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Financial Highlights
MBERE

Turnover =L

Profit Attributable to Equity KAFREFFEA
Holders of the Company JE A& 5 )

Total Assets BEE

Equity Attributable to Equity RARRAFFAE A
Holders of the Company FE A RR AR

Cash & Bank Balances Re RIBITER

Net Borrowings BEF5E

Key Performance TELEERAR
and Liquidity Indicators: B 75 AR R 18

Earnings Per Share BRAEF

FREERE ME1)
BHmARE (A1)

P A E | E (Hfa2)
BEEDHE (FZ3)
BB (M it4)
RABEE LR (H/5E5)

Net Assets Per Share (note 1)
Projected P/E Ratio (note 1)

Return on Capital Employed (note 2)
Return on Total Assets (note 3)
Gearing Ratio (note 4)

Adjusted Gearing Ratio (note 5)

2005 2004
—EERF —EENF Change
HK$’'m HK$’'m 23
HEETT B E&E T %

(Restated)

(FE=E751)
299 292 2%
355 123 189%
6,234 4,181 49%
3,878 2,650 46%
1,173 435 170%
249 175 42%
Change
HK$ HK$ g2
BT T %
0.202 0.081 149%
2.20 1.72 28%
6 x 10 x (40%)
18% 9% 100%
11% 6% 83%
37% 23% 61%
6% 7% (14%)
1.4 x 0.5 x 180%
27 x 10 x 170%

WL

Current Ratio (note 6) BN R (f7iE6)

Interest Coverage (note 7) MBERLLE (MiE7)

Notes:

1. Based on 1,758,671,611 shares issued and fully paid as at
30 June 2005 (2004: 1,542,221,611 shares) and the market
closing price of HK$2.475 (2004: HK$1.680) per share.

2. Calculated as profit for the period attributable to equity
holders of the Company times two over equity attributable
to equity holders of the Company.

3. Calculated as profit for the period times two over total

assets.
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Financial Highlights
MBERE

Notes: (continued)

4. Calculated as total borrowings over equity attributable to
equity holders of the Company.

5. Calculated as net borrowings over equity attributable to
equity holders of the Company.

6. Calculated as current assets over current liabilities.
7. Calculated as profit before finance costs and taxation over

finance costs (excluding the notional interest portion in
respect of convertible notes).
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Corporate Information

DNEEHR
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Managing Director’s Statement
EERKERSE

REVIEW OF RESULTS

Turnover of the current period was HK$298,903,000, which
amount was approximate to the sum of HK$292,402,000 of
the previous period. However, there were significant
changes in the turnover of individual business. Turnover in
respect of dealing in distressed assets increased by
HK$120,197,000. During the current period, the increase in
turnover of dealing in distressed assets was sufficient to
set off against, and also exceeds the effects of the decrease
in turnover of sales of properties in the sum of HK$71,028,000
and the decrease in turnover of investment in the sum of
HK$32,396,000 caused by the decrease in securities trading
activities.

The profit attributable to shareholders for the current period
was HK$354,973,000, which has recorded an increase of
HK$232,061,000, representing an increment of
approximately 189% as compared with that of the previous
period. Earnings per share also recorded an increase of
12.1 HK cents from 8.1 HK cents to 20.2 HK cents,
representing an increment of approximately 149%. This
significant increment in results performance was due to
the consolidated effects of the following major factors:

For the current period, income from dealing in distressed
assets increased by HK$120,185,000 to HK$189,946,000
(including HK$100,000,000 performance return from the
Macau Assets and HK$89,946,000 from the Cinda Portfolio).
In the previous period, there was only HK$69,761,000
commission income from the Macau Assets.

Profit contribution from properties leasing and sales of
properties decreased by HK$23,966,000 and
HK$10,945,000 respectively. The decreases have been
compensated by the increase in contribution from
investment amounted to HK$41,945,000.

Increase in other operating income of HK$21,485,000 was
mainly due to increase in interest income of HK$15,808,000
and the unrealized holding gain of HK$9,265,000 in respect
of other investments recorded only in the current period.
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Managing Director’s Statement

EERKERS

REVIEW OF RESULTS (continued)

There was no other operating expenses in the current
period. In the previous period, there were unrealized holding
loss on securities investment of HK$13,640,000 and
amortization of goodwill of HK$2,794,000. The Group
adopted new accounting policy in the current period and

ceased to amortize goodwill from 1 January 2005.

Increase in administrative expenses of HK$19,910,000 was
mainly due to the additional direct costs such as
professional fees, legal fees and consultancy fees incurred
in searching and evaluating on potential distressed assets

deals.

Increase in finance costs of HK$16,349,000 was due to the
issuance of convertible notes with principal amount of
HK$780,279,000 in aggregate by the Group in the fourth
quarter of 2004 which has interest charges for the current

period only.

The Group recorded certain one-time gain for the current
period. Firstly, the Group revalued its investment properties
and leasehold land and buildings for the first time in the
current period in accordance with the new accounting
policies. A valuation gain of HK$55,630,000 in respect of
investment properties was recognized as income in the
current period. The increase in the valuation of leasehold
land and buildings resulted in a reversal of deficit on
revaluation of HK$8,255,000 previously charged to the
income statement which was also recognized as income in
the current period. Secondly, the Group increased its
investment in Beijing East Gate Development Co., Ltd. by
acquiring an additional 7.99% equity interest. The
acquisition resulted in a discount on acquisition (previously
known as negative goodwill) amounted to HK$73,476,000,
which was recognized as income for the current period.
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Managing Director’s Statement

EERKERS

BUSINESS REVIEW & PROSPECTS
Property Investments, Development and Management

For the current period, profit contribution from property
leasing amounted to HK$16,783,000 (2004: HK$40,749,000).
The decrease in profit contribution was mainly due to the
decrease in the gross rental of the East Gate Plaza, which
is the Group’s major source of rental income. The gross
rental of the East Gate Plaza has decreased from
HK$39,900,000 in the previous period to HK$26,500,000 in
the current period. The decrease was mainly due to the
renovation works, which started in the second half-year of
2004 and continued in the current period, carried in phases
to refurnish the units in the East Gate Plaza for the purpose
of raising future rental income. In addition, the disposal of
several luxury flats in the second half-year of 2004 and at
the beginning of the year 2005 also reduced the rental

income.

In the current period, the Group had no income from sales
of developed properties. The second phase of the Group’s
development project in the Tiexi District of Shenyang, which
is known as the East Gate Metro Garden, is now in the
stage of finished topping. The developed property is ready
for sales/pre-sales in the second half year of 2005 and is
capable of generating income in early 2006. At the same
time, the Group has started planning the third phase of the
Tiexi development project.

There was no significant change in respect of the Group’s
property management business during the current period.
Yinda Property is still managing 24 property projects with
a total floor area of approximately 2,900,000 square meters.
Yinda Property maintains its development strategy to

achieve economy of scale through expansion.

REOBERRE
MERE  BRERER

RAEIE - MEHEE 2 %588 A16,783,000/8
T (ZZT T P4 : 40,749,000/8 7T) ° % A H B
WO ETERHRMAEEEZZA S RARIEN
RRESBZEHEWMATHAR -RRESHZ
EHE M EFR ER139,900,0005 7T T Bk = AN Hf
N #)26,500,000/8 7T - THHMEZRAZHNE
RESH _-_ZTTNF TEXFHBE —EEZAHH
UABEFRARRESHLHEEMETEN
BETRR - WERSRKOES WA o Lo -
BRATEENETELEURNR -SSR EFY
PEETREWER  HeTMEMAARD -

RAEE  AEBELREEAREHEEERYE
A - AEBERESHEARSASRERRR

EEMFE _HERBABMEETFIERR -
ZERDEBRNCEBRE IR _ZFTLF

THEERBBE BETREET AN -_ZTNF
FEMELWZ - BILFRF > NEEDRAKE
EEMEAERBEENEZBER -

AEBNMEETEEBERBATREREH o
REMENAAETHE4EYE  CEHBENE
2,900,000 75 K o sREEV E MRS A RBIERE
BRBERE RG] BERRR -

Silver Grant International Industries Limited Interim Report 2005




Managing Director’s Statement
ESAKRERE

BUSINESS REVIEW & PROSPECTS (continued)

Property Investments, Development and Management
(continued)

In the current period, the Group made new investment in a
development project located at the Tong Zhou District of
Beijing, which is known as the “Zi You Xiao Zhen”. The
development project has a site area of approximately
320,000 square meters and gross floor area of 802,000
square meters. The project is now in the process of
demolishing and re-dwelling the existing tenants.

The Group is also considering making investment in new
developments project in Beijing including “Si He Yuan”
properties.

Infrastructure Investments

For the six months ended 30 June 2005, profit contribution
from CIl was HK$58,794,000 (2004: HK$45,303,000). The
relative stable profit contribution from CIl to the Group is
maintained through the disposal of road and bridge projects,
which are capable of generating one-off gains. In the current
period, Cll disposed of its entire interest in the Wuhan
Baishazhou Bridge at a total consideration of approximately
HK$460,271,000 and realized extra fund for working capital.
Currently, CllI’s strategy is to dispose of all the road and
bridge projects when opportunities arise.
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Managing Director’s Statement
EERKERSE

BUSINESS REVIEW & PROSPECTS (continued)
Infrastructure Investments (continued)

The project portfolio of Cll as at 30 June 2005 is analyzed

as follows:

Luohe Shahe Bridge LI TIPN =4
and Wangdian Bridge TIENRG

Jiangxi #320 State-road /I 753206 &

Henan Zhoukou #311 State-road R EO311EE

Taian Nature Gas Pipeline RLERAREE

United East Petrochemical RE{eT

Bank balances and cash RITEBER S

Others HAtb

Net assets attributable to the Group  N&E B E(5F & &=

¥XOEREE ®
HERBERRE (F)

TTRFRNA=THZEZEBEAES

> &
=
= 11
"/‘IH

Effective Net Asset Value
interest of ClII attributable to ClI
FEAGEZERER FEELMBEE
Percentage HK$’'m
= B&Er

70% 93.2

80% 269.3

80% 149.6

80% 85.0

25% 53.6

650.7

606.7

540.8

1,798.2

899.1

For the current period, the Tainan Gas Pipeline project was
operating at a roughly break-even level due to the problem
of inadequate gas supply. Cll will spend more efforts on
sourcing gas supply and has confidence to provide
adequate gas supply for the project in the future.

Currently, the contribution of the newly invested United
East Petrochemical to Cll was limited and amounted to
HK$3,617,000. Apart from its core production, United East
Petrochemical has successfully completed its test-
production for oil-refinery in the first half-year of 2005 but
did not engage in large-scale production in light of the
current high crude oil prices, which has the effect on
reducing profit margin.

ERESE BRREHRETRE  FTLXRARE
BHEEMZERREZERFEKF - PEF
HOSBRRYLBBEELAZERZERAR
Vi
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Managing Director’s Statement

EERKERS

BUSINESS REVIEW & PROSPECTS (continued)
Financial Investment

Distressed Assets Business

The Macau Assets

Basically, the disposal of the Macau Assets has substantially
been completed during the current period. The Group
received a further performance return in the amount of
HK$100,000,000 from the disposal of the Macau Assets.
There is only a small amount of Macau Asset remain and
are pending for further disposal. The directors expect that
there will only be nominal income generated from the
disposal of the remaining Macau Assets.

The Cinda Portfolio

For the current period, the Cinda Portfolio has contributed
HK$89,946,000 income to the Group. Up to 30 June 2005,
the principal amount of distressed assets in the Cinda
Portfolio that has been disposed of was approximately
HK$6.4 billion in aggregate, representing approximately
12% of total principal amount of the Cinda Portfolio. The
cash recovered was approximately HK$316,574,000 in
aggregate. The effective cash recovery was approximately
5%. However, the progress of disposal is not satisfactory.
To speed up the disposal of the Cinda Portfolio, the
directors of the Company and China Cinda has decided to
break the Cinda Portfolio into smaller packages of
distressed assets and to dispose of these packages of
distressed assets by auctions or other possible means,
apart from the existing disposal on its own efforts.
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Managing Director’s Statement

EERKERS

BUSINESS REVIEW & PROSPECTS (continued)
Financial Investment (continued)

Distressed Assets Business (continued)

Strategic Partner

Pursuant to the memorandum of understanding entered
into between Citigroup Financial Products Inc. (“Citigroup”)
and the Company for the purpose of investing in, through
a 50-50 joint venture basis, distressed assets to be
identified in the future, Citigroup together with the Group
have taken an active role in searching and evaluating
investment opportunities. The Group is currently considering
making investments in one or several distressed assets,
which is expected to be concluded in the near future.

FINANCIAL REVIEW
Exchange Exposure & Hedging

The Group has a USD denominated convertible notes in
the amount of USD52,500,000 (equivalent to
HK$409,500,000) and USD time deposits in the amount of
USD77,300,000 (equivalent to HK$602,900,000) with a net
USD denominated asset of USD24,800,000 (equivalent to
HK$193,400,000).

Except for the above, the Group’s principal assets, liabilities,
revenue and payments are denominated in HKD and RMB.
Despite the recent mild appreciation of the RMB exchange
rate, the directors believe that the RMB exchange rate will
only appreciate by a small percentage in the foreseeable
future. In addition, HKD is pledged to the USD and such
currency peg is unlikely to break in the foreseeable future.
In this regard, the directors believe that exposure to
exchange rate fluctuations will not have material adverse
effect to the Group.
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Managing Director’s Statement
EERKERSE

FINANCIAL REVIEW (continued)
Exchange Exposure & Hedging (continued)

The Group’s policy is not to engage in any speculative
activity other than making appropriate arrangements for
hedging purposes where the business requires. There was
no hedging transaction contracted for by the Group during

the current period.
Working Capital & Borrowings

The Group’s total borrowings as at 30 June 2005 amounted
to approximately HK$1,422,498,000 of which approximately
HK$627,318,000 was short-term bank loan and the
remaining was long-term mortgage loan and convertible
notes. Over 90% of the short-term bank loan was
represented by the working capital loan utilized by the
Group’s subsidiary — Beijing East Gate Development Co.,
Ltd. and the remaining was the current portion of a long-
term mortgage loan. Interest rate for the short-term bank
loan was charged at floating rate and the prevailing
applicable interest rate was between 3.375% and 5.310%
per annum. The interest rate for the long-term mortgage
loan was charged at floating rate and the prevailing
applicable interest rate was 3.375% per annum. The
convertible notes have a coupon rate of 1.5% per annum
but interest was charged to income at notional market rate
of 2.30% and 5.08% per annum with effect from 1 January

2005 to comply with the new accounting policy.

The cash and bank balances as at 30 June 2005 was
HK$1,173,058,000 and the Group has a net current assets
amounted to HK$563,448,000 at the balance sheet date.
In addition, the Group has unutilized banking facilities
amounted to HK$244,239,000. In this regard, the directors
are confident that working capital of the Group is adequate
for daily operations and the Group has a healthy financial

position.
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Managing Director’s Statement
EERKERSE

FINANCIAL REVIEW (continued)
Capital Structure

As at 30 June 2005, the shareholders’ fund of the Group
was HK$3,878,306,000, representing an increase of
HK$331,505,000 or 9% compared to that as at 31
December 2004. During the current period, HK$87,934,000
was paid to shareholders of the Company as final dividend
for the year 2004.

Human Resources

As at 30 June 2005, the Group employed approximately
1,600 employees in Hong Kong and in the PRC. The Group
offers its employees competitive remuneration packages,
which are consistent with the prevailing market practice. In
addition, the Group will pay discretionary bonus and/or
grant share options to the eligible employees according to
their individual performance and depending on the Group’s
overall results. During the current period, the Company also
followed market practice in setting up a remuneration
committee to monitor remuneration issues of the directors
and senior management. Total staff costs for the current
period was HK$20,142,000 (2004: HK$16,062,000).

Capital Commitments and Contingent Liabilities

The Group did not have any material capital commitment
as at 30 June 2005 and the Group did not incur any new
contingent liability, which is material during the current
period.

Public Float

Based on the information that is publicly available to the
Company and within the knowledge of its directors, as at
the date of this report, there is sufficient public float, as
not less than 25% of the Company’s issued shares are
held by the public.
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Managing Director’s Statement

EERKERS

PURCHASE, SALES OR REDEMPTION OF THE
COMPANY’S LISTED SECURITIES

Neither the Company nor any of its subsidiaries purchased,
sold or redeemed any of its listed securities during the
period ended 30 June 2005.

By order of the Board of

Silver Grant International Industries Limited
Gao Jian Min

Managing Director

Hong Kong, 20 September 2005
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Corporate Governance and Other Information

NRERREMER

The Company is committed to ensure high standards of
corporate governance in the interests of shareholders.

The directors acknowledge their responsibilities for
preparing the financial statements, which give a true and
fair view of the state of affairs of the Company and of the
Group on a going concern basis. In preparing the financial
statements for the six months ended 30 June 2005, the
Directors have selected suitable accounting policies and
applied them consistently and made judgments and
estimates that are prudence and reasonable.

CODE ON CORPORATE GOVERNANCE
PRACTICE

Securities Dealing by Directors

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model
Code”) as set out in Appendix 10 of the Rules governing
the Listing of Securities on the Stock Exchange of Hong
Kong Limited (the “Listing Rules”) as the code of conduct
for securities transactions by directors. The Company,
having made specific enquiry, confirms that all directors
have complied with the required standards set out in Model
Code throughout the six months period ended 30 June
2005.

Audit Committee

The Audit Committee meets at least two times each year
with the purpose of monitoring the integrity of the Group’s
financial statements and to consider the nature and scope
of internal and external audit reviews. It also assesses the
effectiveness of the systems of internal control. All the
members of the Audit Committee are independent non-
executive directors, namely Mr. Kang Dian (Chairman), Mr.
Zhang Lu and Mr. Hung Muk Ming.
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Corporate Governance and Other Information

NRERREMER

CODE ON CORPORATE GOVERNANCE
PRACTICE (continued)

Audit Committee (continued)

The Audit Committee has reviewed and approved the
financial statements for the six months ended 30 June 2005.

Remuneration Committee

The Remuneration Committee meets regularly to consider
human resources issues, including the terms and conditions
of employment, remuneration and retirement benefits of
the chairman, the chief executive officer and the directors.
All the members of the Remuneration Committee are
independent non-executive directors, namely Mr. Kang Dian
(Chairman) and Mr. Zhang Lu.

DEVIATIONS FROM THE MODEL CODE

To the knowledge of the directors, the Company has
complied with the Code Provisions of the Code on
Corporate Governance Practice as set out in Appendix 14
of the Listing Rules other than the deviations as described
below:

Code Provision A.2.1 stipulates that the division of
responsibilities between the chairman and chief executive
officer should be clearly established and set out in writing.

Mr. Zhu Dengshan and Mr. Gao Jian Min are the Chairman
and Managing Director of the Company (i.e. Chief Executive
Officer) respectively. Although the Company did not
establish the division of responsibilities during the current
period, the Company has now adopted a memorandum
setting out the division of responsibilities between the
Chairman and Managing Director.
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Corporate Governance and Other Information

~EERARE

ftb & ¥

DEVIATIONS FROM THE MODEL CODE

(continued)

Code Provision A.5.4 stipulates that the board should
establish written guidelines on no less exacting terms than
the Model Code for relevant employees in respect of their
dealings in the securities of the issuer. The Company did
not establish any relevant guidelines during the current
period. However, the Company has now adopted the
relevant written guidelines.

Code Provision C.3.3 stipulates that the terms of reference
of the Audit Committee should include all duties as stated
in such Code Provision. The Company did not revise the
existing terms of reference of the Audit Committee during
the current period. However, the Company has now adopted
revised terms of reference of the Audit Committee to include
all duties as stated in Code Provision C.3.3.

Code Provision D.1.2 stipulates that the Company should
formalize the functions reserved to the board and those
delegated to management. Although the Company did not
formalize the functions of the board and management during
the current period, the Company has now adopted the
functions of the board and management.

Code Provision E.1.2 stipulates that the Chairman of the
board should attend the annual general meeting. The
Chairman of the board had not attended the annual general
meeting of the Company held on 26 May 2005. The
Chairman will endeavor to attend all future annual general
meetings of the Company unless unexpected or special

circumstances preventing him from doing so.
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Corporate Governance and Other Information

NRERREMER

DIRECTORS’ RIGHT TO ACQUIRE SHARES OR
DEBENTURES

Details of outstanding share options granted to the directors
and other employees of the Company under the share
option scheme adopted by the Company on 26 June 1995
(the “Old Scheme”) and share option scheme adopted by
the Company on 27 May 2002 (the “New Scheme”) are set

out below:
Exercisable period
A F 17 H
Directors )
Chen Yongcun BR oK 17 25/07/2001-24/07/2011
07/06/2002-06/06/2012
Gao Jian Min BER 09/01/1997-08/01/2007
07/06/2002-06/06/2012
Gu Jianguo EZ 27/07/1999-26/07/2009
Other employees  Hftt{EE  25/07/2001-24/07/2011

price per share

EEREROAUGEER ZER

READFAR-ANRENAZTRNERKZ
MRS B ([B5HEl]) RADAR_FFT_F
EAZ+ERHRMzBREE ([HaHE)) &
TESERAATATEE 2 WRITEBREF
B2

Outstanding as at

31 December 2004

and 30 June 2005
R=-ZZENFE+=A
ET-HBRR=-ZZRHF

Subscription

BRABBE NA=t+HZEHREUA
0.535 2,000,000
0.700 5,000,000
0.967 15,000,000
0.700 5,000,000
0.900 2,000,000

29,000,000
0.535 3,000,000
3,000,000
32,000,000

During the current period, no share option was granted to
the directors and other employees under the New Scheme.
There was also no share option being exercised or lapsed
during the current period.

Other than as disclosed above, at no time during the current
period was the Company or its subsidiaries a party to any
arrangement to enable the directors of the Company to
acquire benefits by means of the acquisition of shares in
or debenture of, the Company or any other body corporate.
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DIRECTORS’ INTEREST IN SHARES

As at 30 June 2005, the interests and short positions of
the directors and chief executive of the Company in the
shares and underlying shares of the Company or any of its
associated corporations (within the meaning of Part XV of
the Securities and Futures Ordinance (“SFO”)) which have
been notified to the Company and the Stock Exchange
pursuant to Division 7 and 8 of Part XV of the SFO (including
interests and short positions which they are taken or
deemed to have under such provision of the SFO), or which
are required, pursuant to section 352 of the SFO, to be
entered in the register referred to therein, or which are
required, pursuant to the Model Code, to be notified to the
Company and the Stock Exchange, were as follows:

Long position in the shares and underlying shares of the
Company:

Name of director Capacity
EEpR g7}

Chen Yongcun Beneficial owner
BR ok 17 BEmEBA

Gao Jian Min Beneficial owner
SER EmEA A

Gu Jianguo Beneficial owner

Bz BEDEAA

EEzROES

RZFZRFANA=1TRH EFERARFTR
BERARRHEERBEER (EERESFR
HIR ARG (TR 75 IR RG] ) EXVER) BB D &
HERO T BEREES RPE GO EXVED
FTR87 A E A& AR A N B 32 P A0 4 2 =OK
BR(BEREESFIBEHRIGHEGXRERE
R SEBNRDERAR) - HIRER %&Hﬁ
BIRPIFEIS2GRAL AR GBS CMAOERSR

KA BRBFESTRIAME AN F R8P
WEmDIRBEWT

ARRBEO RABERODNERER

Percentage to

Underlying total issued
shares pursuant share capital
to share options e e T

i IR R AH B AR 10 REBD K
7,000,000 0.40%
(Note 1)
(Kfat1)
20,000,000 1.14%
(Note 1)
(Ktat1)
2,000,000 0.11%
(Note 1)
(Bt at1)
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DIRECTORS’ INTEREST IN SHARES (continued)

Note:

1. These represent interests of options granted to the directors
under the Old Scheme and New Scheme to acquire shares
of the Company, further details of which are set out in the
section headed “Directors’ Right to Acquire Shares or
Debenture”.

Save as disclosed above headed “Director’s Right to
Acquire Shares or Debentures” and in the section below
headed “Substantial Shareholders”, as at 30 June 2005,
none of the directors or chief executive of the Company or
any of their associates had any interest and short positions
in the shares, underlying shares and debentures of the
Company or any of its associated corporations (within the
meaning of Part XV of the SFO) as recorded in the register
as required to be kept by the Company under Section 352
of the SFO or as otherwise notified to the Company and
the Stock Exchange pursuant to the Model Code. None of
the directors or their spouses or children under the age of
18, had been granted any right to subscribe for the equity
or debt securities of the Company or any of its associated
corporations, or had exercised any such right during the
period.
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NRERREMER

FERR

RZZBEZRAFNA=ZTH  REARRIREES
&E@Ef%fﬁﬂ%f&%ﬂm%ﬁmm%ﬁﬁE’Jyﬁfuiﬂﬁﬁﬁuﬂ
AR ANARESHITHRBHUIINEEG
RAGEETRAS% A EERAOALTET

SUBSTANTIAL SHAREHOLDERS

As at 30 June 2005, persons other than a director or chief
executive of the Company, having interest in 5% or more
of the issued share capital of the Company as recorded in
the register required to be kept by the Company under
Section 336 of SFO were as follows:

Long positions in shares of the Company as at 30 June RAAGIRMEFER _ZEETAF A AA=THY
2005: ED
Percentage to
Number of total issued
Name of ordinary Underlying Total share capital
substantial shareholder  Capacity shares shares interests HEIERT
REREHE 27 R4 & A HER 5 EEAH BRAE DL
Silver Grant International Beneficial owner 127,170,022 - 127,170,022 7.23%
Holdings Limited ExnEAA (Note 1)
(ffat—)
China Cinda Asset Interest of controlled 341,448,000 200,000,000 541,448,000 30.79%
Management Corporation  corporation (Note 2) (Note 3)
FREGEEEEREAA XEHEE N ER (K =) (Hrax=)
Citigroup Inc. 169,450,000 shares as 181,875,000 138,813,559 320,688,559 18.23%
beneficial owner, 2,525,000 (Note 4)
shares as approved lending (Matm)
agent, 138,813,559
underlying shares as beneficial
owner and 9,900,000 shares
as person having a security
interest in shares
169,450,000k BE &= % 5 A
2,525,000 /& 1% f 15
I A - 138,813,5591H 4
BOBEREBAR
9,900, OOOHXEH 1%
BEREBRHHA
Lam Ching Kui Beneficial owner 91,068,000 — 125,254,000 7.12%
RS EnlEEA (Note 5)
(ffst7)
Interest of controlled 33,632,000 —
corporation
S LB
Interest of spouse 554,000 —
BB M 3
Chan Oi Mo Beneficial owner 554,000 — 125,254,000 7.12%
RER ERBAA (Note 6)
(Kt ~3)
Interest of spouse 124,700,000 -

[t
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SUBSTANTIAL SHAREHOLDERS (continued)

Notes:

Messrs. Hui Xiao Bing and Gao Jian Min, both of whom
are directors of the Company, each has a 30% interest in
Silver Grant International Holdings Limited as at 30 June
2005.

These represent the interest in convertible note in the
principal amount of HK$440,000,000 pursuant to which a
total number of 200,000,000 new shares will be issued
upon full exercise of the conversion rights attaching thereto
at the initial conversion price of HK$2.20 per share.

The following is a breakdown of the interests in shares of
the Company held by China Cinda Asset Management
Corporation:

Name of Name of controlling
shareholder

ERERRHEEREE

controlled corporation

ZEEEEBE

China Cinda Asset
Management Corporation
TEEEEEEEQA

Well Kent International
Investment Company
Limited

EZEBRREGR AR

Catic Limited Well Kent International

Investment Company Limited

FRERKREARAT

FTERRK (&)

Mt

Percentage
of control

ZEHES R

BINEEAERSEREEREHREADAE
T RZZEZRFAA=+HSFE%EASilver
Grant International Holdings Limited 30%#

o

B

It 55 B 7K & 42 %8440,000,0007 JT 2 A A% =
BETHER  BHEER2.208 L2457
MREZEITE T RREIRATI A 2 R ER -
1 & 217 A $£200,000,000/% B 17 ©

AT RTIBEEEEEEREQARMBEARFZ
e fp s A D

Total interest in shares
ROEZEH

Direct

Deemed
interest

EFEFANES

interest

HEERS

100% - 541,448,000

100% 541,448,000 —

These represent the interest in convertible note in the
principal amount of USD52,500,000 pursuant to which a
total number of 138,813,559 new shares will be issued
upon full exercise of the conversion rights attaching thereto
at the initial conversion price of HK$2.95 per share.

These interests in aggregate are in fact the same block of
shares disclosed of by Chan Oi Mo, the wife of Lam Ching
Kui.

REERBEEERAR / —SSHEFHHRE
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SUBSTANTIAL SHAREHOLDERS (continued)

Notes: (continued)

6. These interests in aggregate are in fact the same block of
shares disclosed of by Lam Ching Kui, the husband of
Chan Oi Mo.

Save as disclosed above, the register required to be kept
under Section 336 of the SFO showed that the Company
had not been notified of any interests or short positions in
the shares and underlying shares of the Company as at 30
June 2005.

SHARE OPTION SCHEMES

Movements during the current period of share options under
the Old Scheme and New Scheme are set out below:

Subscription
price per share

Exercisable period

FTERR &)
Bt - (48)

N, ZEEZZABERERZREMEREEMR
FAEZERERR—HEND -

B BRI ERIN - IRIBE 75 M B 1515 55 336 1%
REATHEFONELMAR  ARFALEZE
EREEAR —TERAFNA=THEARARFR
D RAARER NP HEAREIORBOER

BBRERTE

1005 8 3 B R BT 3 RIS 1 2 AR ER AP0 2
EBHIWT ;

Number of

share options
outstanding as at

1 January 2005 and

30 June 2005
R-ZBZEHR&E—-HF—H
EZZEZRFXA=1H

ERBENRIBE " F TR Mtk EREHE

HK$

AT

Old Scheme

Esta

0.967 09/01/1997-08/01/2007 15,000,000

0.900 27/07/1999-26/07/2009 2,000,000

0.535 25/07/2001-24/07/2011 5,000,000
22,000,000

New Scheme

et &l

0.700 07/06/2002-06/06/2012 10,000,000
32,000,000
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SHARE OPTION SCHEMES (continued) BRESTE (w0
Movements during the current period of share options held BRERELMINKRCESHEE 2BRERN T
by the directors included in the above tables are as follows: NZEBMT
Number of
share options
outstanding as at
1 January 2005 and
30 June 2005
Subscription R=-ZEERHE—-—HA—H
price per share Exercisable period R—Z=ZHFKXA=TH
ERROREE A 5 47 £ HA MRz BRERE
HK$
BT
Old Scheme
Estal
0.967 09/01/1997-08/01/2007 15,000,000
0.900 27/07/1999-26/07/2009 2,000,000
0.535 25/07/2001-24/07/2011 2,000,000
19,000,000
New Scheme
5t &l
0.700 07/06/2002-06/06/2012 10,000,000
29,000,000
As at 30 June 2005, the total number of share options RZZEZRFRA=TH  BEFERESS
available for granting pursuant to the New Scheme are ETHHBATEDEBERBELZHEE B
63,222,000 shares representing approximately 3.6% of the 63,222,000/ * £ AR A 22 HITRAM
total issued share capital of the Company. 3.6% °
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Consolidated Income Statement

NN &

For the six months ended 30 June 2005
BI—EFERFENA=+HIEANEA

(Unaudited)
(REEZX)
Six months ended 30 June

BEANA=TRHILEAEA

2005 2004
—EERF —_ETNF
Notes HK$’000 HK$’000
B it FETT FET
(Restated)
(e=3)
Turnover ERH 4 298,903 292,402
Direct operating expenses BEEKEER (51,797) (161,409)
247,106 130,993
Other operating income Hagg A 5 33,423 11,938
Administrative expenses THER (49,632) (29,722)
Other operating expenses Hip g & A 6 - (16,434)
Reversal of deficit on revaluation of ARIZHER A HZ
leasehold properties previously HEMEEM
charged to the income statement &5 4l 8 (B 8,255 -
Valuation gain on investment WEWE 2 B
properties 55,630 —
Profit from operations 4 i R 7 204,782 96,775
Finance costs B 7% & R 8 (29,834) (13,485)
Gain on acquisition of additional AN B A B '
equity interest in a subsidiary W E g 2 W 73,476 —
Share of results of associates R hap RN 59,885 45,737
Profit before taxation B B¢ A 4 A 398,309 129,027
Taxation TIE 9 (40,301) (1,047)
Profit for the period B 9 358,008 127,980
Attributable to: FEAG -
Equity holders of the Company RARRAFFE A 354,973 122,912
Minority interests DB R R 3,035 5,068
358,008 127,980
Dividend iz B 10 87,934 61,689
Earnings per share BRAEF 11
Basic R 20.2 cents i 8.1 cents 1llI
Diluted o] 17.3 cents il 7.9 cents
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Consolidated Balance Sheet

HAEEEREXR
As at 30 June 2005
R-EERFANA=TH

ASSETS

Non-current assets

Investment properties

Property, plant and equipment

Loan receivable

Goodwill

Negative goodwill

Interest in associates

Available-for-sales financial assets/
Investments in securities

Deferred tax assets

Interest in distressed assets

Other assets

Current assets
Inventories, at cost
Properties under development
Financial asset at fair value
through profit and loss/
Investments in securities
Loan receivable
Trade receivables
Deposits, prepayments
and other receivables
Prepayment to a shareholder
Amounts due from associates
Restricted bank balances
Pledged bank deposits
Bank balances and cash

Total Assets

BE

FRBEE
BREWME

WME - BERZE
& W & 7%

Bk

BmE

R NI R
AHESRMEE
EHERE

B IAEE
TREE#D
HEEBE

REBEE
FE—RKA
Y
RiEmKRIEAFE
BEEEmMEE
BERE

FE U E 3K

JE WA IR 3R

e BENFEK
H v E R
NF—BREZEMK
JE W B & A B 3R
EEFO&&
AR IRITIF 3K
RITEBRERS

EEAE

(Unaudited) (Audited)

(RBER) (&%)

As at As at

30 June 31 December

2005 2004

R-ZZEZERF R-ZZTEZTMF
ANA=+A +ZA=+—H

Notes HK$’000 HK$’000
Mt e FET FET
(Restated)

(&)

12 1,980,698 1,935,559
12 121,415 109,540
158,877 —

33,525 33,525
- (59,376)

1,352,693 1,256,601

1,467 1,467

18 19,978 18,500
654,692 632,625

4,799 5,484

4,328,144 3,933,925

112 8

132,303 132,303

134,035 56,127

112,150 112,150

13 15,968 16,366
133,496 57,300

150,818 —

53,818 53,818

67,890 185,369

850 1,700

1,104,318 1,370,730

1,905,758 1,985,871

6,233,902 5,919,796
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Consolidated Balance Sheet

HAEEEREXR
As at 30 June 2005
R-EERFANA=TH

EQUITY AND LIABILITIES
Capital and reserves
Share capital

Reserves

Equity attributable to equity holders
of the Company
Minority interests

Total Equity

Current liabilities

Trade payables

Accrued charges, rental deposits
and other payables

Amounts due to associates

Amount due to holding company of
a shareholder

Secured bank loans — amount due
within one year

Taxation payable

Non-current liabilities

Secured bank loans — amount due
after one year

Convertible notes

Deferred tax liabilities

Total Liabilities

Total Equity and Liabilities

(Unaudited) (Audited)

(REER) (gE%)

As at As at

30 June 31 December

2005 2004

R-ZEZRE RZZZTPF

ANA=+A +Z-A=+—H

Notes HK$°000 HK$’000

o aF FiET FA&ET

(Restated)

(&)
BAEARERE
EXR#E

& 7= 15 351,734 351,734

E 3,526,572 3,195,067

KRBREFEA

FE(S B AR 3,878,306 3,546,801
DEBRRER 52,280 136,180
BB E 3,930,586 3,682,981
REBEE
JE AT IR 3R 14 38,214 55,036
JEEtER  HEERek

HEERMNK 175,554 208,020
XN E/NET BN 478,153 457,639
JEN—RBEBE IR A A

RIE 18,537 18,537
EEBBITER —

—F R EH 16 627,318 580,589
FETH IR 4,534 4,960

1,342,310 1,324,781
kRBEE
IRITEBER —

—F 1% 5 H 16 7,475 8,050
MR ER 787,705 780,279
EIEFIEAE 18 165,826 123,705

961,006 912,034
EEHEE 2,303,316 2,236,815
BRAREBERE 6,233,902 5,919,796
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Condensed Consolidated Statement of Changes in Equity

AT EERSHRER
For the six months ended 30 June 2005 — unaudited
BIE—ZETRFAA=Z1+HLENEE — AEEFZ

Attributable to equity holders of the Company

KRARERAARERE
Investment
property  Asset
revaluation revaluation Minority
Share  Share  Capital reserve reserve Negative  Other Exchange Retained interest ~ Total

capital premium  reserve RENE EEER  goodwil reseve reseve  profits  Total JERE  equity
Bx RHEE KRAGE EfBE 0 BE SEE ApRE EXEE RERW  Ah  E: RA4E
HKS000  HK$'000  HKS'000  HK$'000  HKS000  HKS'000  HK$'000 HK$'000  HKS000  HK$'000  HKS'000  HK$'000
Fér THEr TEr A TEr TEr TEr TEr TEr FEr TR THn

As at 1 January 2004, HIZTME-F-RER
as previously reported Fi2h 262,444 1,210,737 - 13562 16170 12,233 605 1994 721213 2239018 124213 2,363,231
Effects of changes in SRR P

accounting policies:
Reversal of revaluation reserve 2 EE[EEEEE

for investment properties - - - (13562) - - - - 13562 - - -
Increase in deferred tax GRS E N

relating to properties - - - - (245) - - - (10078 (10318 - (10318
As at 1 January 2004, HZZTME-F-REH-

as restated a%5 262,444 1,210,737 - - 1535 1223 605 1994 724762 2208700 124213 2,352913
Transfertoincome upon A HEBENEREERE

disposal of leasehold property - - - - (1249 - - - 1249 - - -
Net income recognized directly EZREZETZUASE

in equity 262,444 1,210,737 - - 3506 1223 605 1994 737,181 2208700 124213 2352913
Profit for the period Eupedil - - - - - - - - 12912 12912 5088 127,980
Total recognized income EnEd 2 BhA

for the period 262,444 1,210,737 - - 3506 1228 605 1994 860,093 2351612 129,281 2,480,893
New shares issued at premium  ZEZA3RG 46,000 329,310 - - - - - - - T30 - 330
Share issue expenses RhETER - (15754 - - - - - - - (1575 - (1575
2003 final dividend paid BHZERZERERE - - - - - - - - (61,689 (61,689) - (61,689)
Acquisition of subsidiary WERBAE - - - - - - - - - - 679 6719
As at 30 June 2004 HZZTMERA=TH 308444 1,524,293 - - 3506 1223 605 1994 798404 2,649479 136,000 2,785,479

REERBEEERAR / —SSHEFHHRE




Condensed Consolidated Statement of Changes in Equity

EHGEREESEEHER

For the six months ended 30 June 2005 — unaudited
BIE—EZFTRFANA=1THIEANEA — KEEZ

Attributable to equity holders of the Company

KAAREREARERE
Investment
property  Asset
revaluation revaluation Minority
Share  Share  Capital reserve reserve Negative  Other Exchange Retained interest ~ Total

capital premium  reserve  RENE  EEEfH  goodwill reseve reseve  profits  Total JERE  equity
Bx RBEE EFHEE EfBE 0 BE  SEE RMEE ERGE RERW &% ER RAEE
HK$'000  HK$'000  HK$'000  HKS'000  HKS'000  HKS'000  HK$'000  HKS'000  HKS'000  HKS'000  HK$'000  HKS000
Fér FEr TAr TEr Thr TEr TEr T TR TEr T TEn

As at 1 January 2005, HZ3TRE-F-RER
as previously reported Frz# 351,734 1,957,757 - 59896 13763 12,233 605 1994 1,076978 3474960 136,180 3,611,140
Effects of changes in rpRRH PE

accounting policies:
Reversal of revaluation reserve B2 EREEER

for investment properties - - - (59,8%) - - - - 50,89 - - -
Discount on acquisiton o~ WiE-HHEAT 2772

a subsidiary - - - - - - - - 59376 59376 - 59,376
Discount on acquisiton of ~ E-FBERF 2

an associate - - - -
Increase in deferred tax NEREELREEN

relating to properties - - - - (110 - - - (10349 (11451) - (11451
Increase in interestonthe ~ WRRZEERTALM S

liability portion of

convertble notes - - - - - - - - (15 (154 - (194
Increase in deferred tax TRREEABELHALN

(12,283) - - 1223 - - -

relating to convertible notes - - (10772 - - - - - 20 (10,502) - (1050
Prior years adjustmentin ~~ AREEZUEETAEZ

respect of revenue recognition 14 :5%

of distressed assets - - - - - - - - B 33784 - B8
Equity component of TEREERRHH

convertible notes - - 6155 - - - - - - 6155 - 6155
As at 1 January 2005, RoERIE-A-AER

as restated ] 301,734 1957,757 50,782 - 12,661 - 605 1994 1230644 3,606,177 136,180 3,742,357
Gain on revaluation of properties £ ERE S 7 4 - - - - 495 - - - - 496 - 4965
Deferred tax liabilty arising on 1% Ef£3/H 2 EEHEAR

revaluation of properties - - - - (575) - - - - (575) - (575)
Share of reserve of an assocate AEEE 2 EE - - - - - - - 714 - 714 - 714
Net income recognized directly EZRKAERZWAFE

i equiy - - - -4 - T - - 50
Profit for the period Elel - - - - - - - - 34913 4T3 3035 358,008
Total recognized income SMEZZANA

for the period - - - - 4,390 - - T4 354973 360,017 3,03 363,112
Share issue expenses Ria4ER - (14 - - - - - - - (14 - (14
2004 final dividend paid BfZETMERERE - - - - - - - - BT (8793 - BT
Acquisttion of subsidiary WENER - - - - - - - - - - (86935 (86,9%9)
As at 30 June 2005 N-2ERERA=TR 301,734 1,957,743 50,782 - 17,091 - 605 2,708 1,497,683 3,878,306 52,280 3,930,586
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Condensed Consolidated Cash Flow Statement

BHGEHENEREK
For the six months ended 30 June 2005
BI—EFERFENA=+HIEANEA

(Unaudited)
(REER)
Six months ended 30 June
B Z6H30HIE<EA

2005 2004
—EERF —ETTNMF
HK$’000 HK$°000
FET FAETT
Net cash used in operating REXEEMARESTEH
activities (67,485) (54,958)
Net cash used in investing REXEKFARESFE
activities (177,648) (66,742)
Net cash (used in) from mME (TR F8EeFHE
financing activities (21,279) 296,667
Net (decrease) increase in cash RekESEE (BL)
and cash equivalents 38N FEE (266,412) 174,967
Cash and cash equivalents BHOzEER
at the beginning of the period BE&EEE 1,370,730 258,500
Cash and cash equivalents HRzEER
at the end of the period ReEE 1,104,318 433,467

REERBEEERAR / —SSHEFHHRE




Notes to the Financial Statements

B 75 ¥R 2R MY &

For the six months ended 30 June 2005
BI—EFERFENA=+HIEANEA

INDEPENDENT REVIEW

The condensed financial statements for the six
months ended 30 June 2005 are unaudited and have
been reviewed by the Group’s Audit Committee.

BASIS OF PREPARATION AND PRINCIPAL
ACCOUNTING POLICIES

The condensed financial statements have been
prepared in accordance with Hong Kong Accounting
Standard 34 “Interim Financial Reporting” issued by
the Hong Kong Institute of Certified Public
Accountants (the “HKICPA”) and with the applicable
disclosure requirements of Appendix 16 to the Rules
Governing the Listing of Securities on the Stock
Exchange of Hong Kong Limited (the “Listing Rules”).

The condensed financial statements have been
prepared under the historical cost basis except for
certain properties and financial assets and liabilities,
which are measured at fair values or revalued
amounts, as appropriate.

The accounting policies used in the condensed
financial statements are consistent with those
followed in the preparation of the Group’s annual
financial statements for the year ended 31 December
2004 except as described below.

B FH

HE_ZTRFRA=+THILERERZ
BRMBHRREREER - EEEHERN
SEzERZEERY -

WHEERTBEEHEE

AERBBEREIRBEBLEEFAMAE
PIB MR 2 &8 & 5T 22 B 58 3457 (v BB 75
BEVARBEEBRARSMERRAES
EmRA(TEmRA) K% 168 /A 3
BEREMmRS

BE TR RS BR A (R R A
ATERELEH B ABBY BB
RREEENABREHEE  PHAT
R 38 E TR AR A BT
-

B NPt yh - 2 fE B BE 7S R P ER A
MERBERERIASERE_—_TTN
FT+_A=t—"HALFENMBRER—
ﬁ o
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Notes to the Financial Statements

B 75 ¥R 2R MY &

For the six months ended 30 June 2005
BI—EFERFENA=+HIEANEA

BASIS OF PREPARATION AND PRINCIPAL
ACCOUNTING POLICIES (continued)

In the current period, the Group has applied, for the
first time, a number of new Hong Kong Financial
Reporting Standards (“HKFRS(s)”), Hong Kong
Accounting Standards (“HKAS(s)”) and Interpretations
(hereinafter collectively referred to as the “new
HKFRS(s)”) issued by the HKICPA that are effective
for accounting periods beginning on or after 1
January 2005. The application of the new HKFRSs
has resulted in a change in the presentation of the
income statement, balance sheet and the statement
of changes in equity. In particular, the presentation
of minority interests and share of tax of associates
have been changed. The changes in presentation
have been applied retrospectively. The adoption of
the new HKFRSs has resulted in changes to the
Group’s accounting policies in the following areas
that have an effect on how the results for the current
or prior accounting periods are prepared and
presented:

Business combinations

In the current period, the Group has applied HKFRS
3 “Business Combinations”, which is effective for
business combinations for which the agreement date
is on or after 1 January 2005. The principal effects
of the application of HKFRS 3 to the Group are
summarized below:

REERBEEERAR / —SSHEFHHRE

REHEERTESHEE &)

EXREHE AEEEREREES
AEARHBEMR I ETEEMBEREE
8 - BEEFEARREB(ETXRME
[FEBMBREE]) - ZFEAER
R-ZZAF-A-BAHZ2BHEBEZE
AHEE - EAMBEMB RS ERER
Wak BEABRUNBREAEZED
RN TABEMNE  LEERAHED
BRRERREEBRERRREANZT
TR ZEFERNTANKECEYE
B-RAFTEEMBRELENEHAE
EBEATHE 2 @ BREMNE - i
AgtHARAE G HE 2 EERS
REJNTABREE

e SR

RAHE  AEERBEEVHREE
AIEIRCEB A ) - ZERERAR 5
EHA_TTAF-A—BAHZBHOE
BEs  RAEEMBHRELERFIHRY
AEENETEFEHRANT ¢




Notes to the Financial Statements

B 75 ¥R 2R MY &

For the six months ended 30 June 2005
BI—EFERFENA=+HIEANEA

2. BASIS OF PREPARATION AND PRINCIPAL 2. WEEERFTESEE &

ACCOUNTING POLICIES (continued)

Business combinations (continued)

Goodwill

In previous periods, goodwill arising on acquisitions
prior to 1 January 2001 was held in reserves, and
goodwill arising on acquisitions after 1 January 2001
was capitalized and amortized over its estimated
useful life. The Group has applied the relevant
transitional provisions in HKFRS 3 from 1 January
2005. The Group has discontinued amortizing the
goodwill previously capitalized on the balance sheet
from 1 January 2005 onwards and such goodwill will
be tested for impairment at least annually. Goodwill
arising on acquisitions after 1 January 2005 is
measured at cost less accumulated impairment
losses (if any) after initial recognition. As a result of
this change in accounting policy, no amortization of
goodwill has been charged in the current period.
Comparative figures for 2004 have not been restated.

In the current period, the Group has also applied
HKAS 21 “The Effects of Changes in Foreign
Exchange Rates”, which requires goodwill to be
treated as assets and liabilities of the foreign
operation and translated at closing rate at each
balance sheet date. Previously, goodwill arising on
acquisitions of foreign operations was reported at
historical rate at each balance sheet date. In
accordance with the relevant transitional provisions
in HKAS 21, goodwill arising on acquisitions prior to
1 January 2005 is treated as a non-monetary foreign
currency item of Group. Therefore, no prior period
adjustment has been made.

E®a 6 (B)

A&
EAEHRE 22 —-F— A —BAHA
WEMELNBESIARGE MR =

EE-F-A-H¥2RAUBEREL
MEBRATUER L IRE A A ER
FHEHE AKEEHR_FTTRF A
—RERAEEVHREENEIRNE
BRI - LERMEREERBERE
AMewEmEmMSs AREER-_FFTH
F-A-HAEKLEBFEHE  ARARE
KL BFERABEHEARE —FF
TF-A-BRAKBAELENEERE
ROFEREERRABRRERERERE
(B)FFE - -FRRESHAHENE
B AHRYENRTAHEHE - —
ZENFOLRBEFRETIAES -

RAHRE - AEETREREE S ER
FARF(EXEHNFE)  ZENRTE
BEAINEBIXRENEERABR
B WREEERNKRTERBE - &
ez m o WEBIEBELNEERRN
BREARELEXRHEEIR - BRE
BEFEANFE2IRNARBREX - =
EERE-A-—HAIZARBAELEDN
BERGEARE FEREINERER
2 e Fitt - EBEREFATHFE -

78
N
N
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Notes to the Financial Statements

B 75 ¥R 2R MY &

For the six months ended 30 June 2005
BI—EFERFENA=+HIEANEA

BASIS OF PREPARATION AND PRINCIPAL
ACCOUNTING POLICIES (continued)

Business combinations (continued)

Excess of the Group’s interest in the net fair value
of acquiree’s identifiable assets, liabilities and
contingent liabilities over cost (previously known
as “negative goodwill”)

In accordance with HKFRS 3, any excess of the
Group’s interest in the net fair value of acquiree’s
identifiable assets, liabilities and contingent liabilities
over the cost of acquisition (“discount on
acquisition”) is recognised immediately in profit or
loss in the period in which the acquisition takes
place. In previous periods, negative goodwill arising
on acquisitions prior to 1 January 2001 was held in
reserves, and negative goodwill arising on
acquisitions after 1 January 2001 was presented as
a deduction from assets and released to income
based on an analysis of the circumstances from
which the balance resulted. In accordance with the
relevant transitional provisions in HKFRS 3, the Group
has derecognized all negative goodwill at 1 January
2005 (of which negative goodwill of HK$12,233,000
was previously recorded in reserves and of
HK$59,376,000 was previously presented as a
deduction from assets), with a corresponding
increase to retained profits. As a result of this
changes in accounting policy, no negative goodwill
is released to income in the current period.
Comparative figures for 2004 have not been restated.

REERBEEERAR / —SSHEFHHRE

REHEERTESHEE &)

E®a 6 (B)

A& AL AL E A A A A B E
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WEH (GIEIEEE])
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Notes to the Financial Statements

B 75 ¥R 2R MY &

For the six months ended 30 June 2005
BI—EFERFENA=+HIEANEA

BASIS OF PREPARATION AND PRINCIPAL
ACCOUNTING POLICIES (continued)

Share-based payments

In the current period, the Group has applied HKFRS
2 “Share-based Payment” which requires an expense
to be recognised where the Group buys goods or
obtains services in exchange for shares or rights
over shares (“equity-settled transactions”), or in
exchange for other assets equivalent in value to a
given number of shares or rights over shares (“cash-
settled transactions”). The principal impact of HKFRS
2 on the Group is in relation to the expensing of the
fair value of directors’ and employees’ share options
of the Company determined at the date of grant of
the share options over the vesting period. Prior to
the application of HKFRS 2, the Group did not
recognise the financial effect of these share options
until they were exercised. The Group has applied
HKFRS 2 to the share options granted on or after 1
January 2005. Prior to the application of HKFRS 2,
all unvested share options of the Group were granted
before 7 November 2002 and the Group did not have
share options granted after 7 November 2002 and
had not vested on 1 January 2005. As a result there
is no financial effect on the income in the current
period and in the year ended 2004.

REHEERTESHEE &)

I 13 14 5K

REBRAPREEAB AV EREER
F29 AR ITR) - ZERREMAEE
RGOS RMHENZTHREENE R E
BERSE ((BROHEEZS]) » FURHR
EEMEERETHE RO HBKRHDEF
(REFERZNEMEEBEEE - A
BHRERABIEAR - BEVBHREER
FORUNAEBNEIEFEDBETAR
AEERESEBERENERER LB H
EENAFEEE  ERBBEHAXE -

REREBMEIREERF 25 LART - K
SEERERERTENTSEREY
BEE AEBER_TSTRF—A—
Hel @K HaERERRS B M B®R
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Notes to the Financial Statements

B 75 ¥R 2R MY &

For the six months ended 30 June 2005
BI—EFERFENA=+HIEANEA

BASIS OF PREPARATION AND PRINCIPAL
ACCOUNTING POLICIES (continued)

Financial instruments

In the current period, the Group has applied HKAS
32 “Financial Instruments: Disclosure and
Presentation” and HKAS 39 “Financial Instruments:
Recognition and Measurement”. HKAS 32 requires
retrospective application. HKAS 39, which is effective
for annual periods beginning on or after 1 January
2005, generally does not permit to recognize,
derecognize or measure financial assets and liabilities
on a retrospective basis. The principal effects
resulting from the implementation of HKAS 32 and
HKAS 39 are summarized below:

Convertible notes/bonds

HKAS 32 requires an issuer of a compound financial
instrument (that contains both financial liability and
equity components) to separate the compound
financial instrument into its liability and equity
components on its initial recognition and to account
for these components separately. In subsequent
periods, the liability component is carried at
amortized cost using the effective interest method.
The principal impact of HKAS 32 on the Group is in
relation to the convertible notes/loans issued by the
Company that contain both liability and equity
components. Previously, convertible notes/bond were
classified as liabilities on the balance sheet. Because
HKAS 32 requires retrospective application,
comparative figures have been restated. The Group’s
retained earnings 2005 has been restated in order to
reflect the increase in effective interest on the liability
component of convertible notes.

REERBEEERAR / —SSHEFHHRE
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Notes to the Financial Statements

B 75 ¥R 2R MY &

For the six months ended 30 June 2005
BI—EFERFENA=+HIEANEA

BASIS OF PREPARATION AND PRINCIPAL
ACCOUNTING POLICIES (continued)

Financial instruments (continued)

Classification and measurement of financial
assets and financial liabilities

The Group has applied the relevant transitional
provisions in HKAS 39 with respect to classification
and measurement of financial assets and financial
liabilities that are within the scope of HKAS 39.

By 31 December 2004, the Group classified and
measured its debt and equity securities in
accordance with the benchmark treatment of
Statement of Standard Accounting Practice 24 (SSAP
24). Under SSAP 24, investments in debt or equity
securities are classified as “investment securities”,
“other investments” or “held-to-maturity investments”
as appropriate. “Investment securities” are carried
at cost less impairment losses (if any) while “other
investments” are measured at fair value, with
unrealised gains or losses included in the profit or
loss. “Held-to-maturity investments” are carried at
amortised cost less impairment losses (if any). From
1 January 2005 onwards, the Group classifies and
measures its debt and equity securities in accordance
with HKAS 39. Under HKAS 39, financial assets are
classified as “financial assets at fair value through
profit or loss”, “available-for-sale financial assets”,
“loans and receivables”, or “held-to-maturity financial
assets”. The classification depends on the purpose
for which the assets are acquired. “Financial assets
at fair value through profit or loss” that are not part
of a hedging relationship and “available-for-sale
financial assets” are carried at fair value, with
changes in fair values recognized in profit or loss
and equity respectively. “Loans and receivables” and
“held-to-maturity financial assets” are measured at
amortized cost using the effective interest method.

REHEERTESHEE &)
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THEERTBEBN S ERTE
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Notes to the Financial Statements

B 75 ¥R 2R MY &

For the six months ended 30 June 2005
BI—EFERFENA=+HIEANEA

BASIS OF PREPARATION AND PRINCIPAL
ACCOUNTING POLICIES (continued)

Financial instruments (continued)

Financial assets and financial liabilities other than
debt and equity securities

From 1 January 2005 onwards, the Group classifies
and measures its financial assets and financial
liabilities other than debt and equity securities (which
were previously outside the scope of SSAP 24) in
accordance with the requirements of HKAS 39. As
mentioned above, financial assets under HKAS 39
are classified as “financial assets at fair value through
profit or loss”, “available-for-sale financial assets”,
“loans and receivables” or “held-to-maturity financial
assets”. Financial liabilities are generally classified
as “financial liabilities at fair value through profit or
loss” or “financial liabilities other than financial
liabilities at fair value through profit or loss (other
financial liabilities)”. “Other financial liabilities” are
carried at amortized cost using the effective interest
method.

REERBEEERAR / —SSHEFHHRE
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Notes to the Financial Statements

B 75 ¥R 2R MY &

For the six months ended 30 June 2005
BI—EFERFENA=+HIEANEA

BASIS OF PREPARATION AND PRINCIPAL
ACCOUNTING POLICIES (continued)

Owner-occupied leasehold interest in land

In previous periods, owner-occupied leasehold land
and buildings were included in property, plant and
equipment and measured using the revaluation
model. In the current period, the Group has applied
HKAS 17 “Leases”. Under HKAS 17, the land and
buildings elements of a lease of land and buildings
are considered separately for the purposes of lease
classification, unless the lease payments cannot be
allocated reliably between the land and buildings
elements, in which case, the entire lease is generally
treated as a finance lease. To the extent that the
allocation of the lease payments between the land
and buildings elements can be made reliably, the
leasehold interests in land are reclassified to prepaid
lease payments under operating leases, which are
carried at cost and amortised over the lease term on
a straight line basis. Since the allocation between
the land and buildings elements cannot be made
reliably, the leasehold interests in land continue to
be accounted for as property and equipment.

REHEERTESHEE &)

EXnAtHERE

RNBEHRE EEHREELBRET
SIAME - BB k&G XEAFER
XA - RAHHE - AEBCERAEE
ERTEFEITHRCGEE) - REFEES
ERAFEA7H - L RBF2HEESED
ZrEBFHMOoEHERZ D BT H
DHEE - RIFEBBEENR TR ERE
wokEtim REFEHD - MEBOBEE
B - REEEREEE - EHEFNRA
BEAERMOEZ T HREFNER
Ttz HERGAEF I BERKLE
HEEBETHENEERE - WEAEA
RAREHEHRANABEREHE - AR
TR EBN SR L RBFTHS - L1
MEERDEEFMARMERREBA
iE o

Silver Grant International Industries Limited Interim Report 2005




Notes to the Financial Statements

B 75 ¥R 2R MY &

For the six months ended 30 June 2005
BI—EFERFENA=+HIEANEA

BASIS OF PREPARATION AND PRINCIPAL
ACCOUNTING POLICIES (continued)

Investment properties

In the current period, the Group has, for the first
time, applied HKAS 40 “Investment Property”. The
Group has elected to use the fair value model to
account for its investment properties which requires
gains or losses arising from changes in the fair value
of investment properties to be recognised directly in
the profit or loss for the period in which they arise.
In previous periods, investment properties under
SSAP 13 were measured at open market values, with
revaluation surplus or deficits credited or charged to
investment property revaluation reserve unless the
balance on this reserve was insufficient to cover a
revaluation decrease, in which case the excess of
the revaluation decrease over the balance on the
investment property revaluation reserve was charged
to the income statement. Where a decrease had
previously been charged to the income statement
and revaluation subsequently arose, that increase
was credited to the income statement to the extent
of the decrease previously charged. The Group has
applied the relevant transitional provisions in HKAS
40 and elected to apply HKAS 40 retrospectively.
Comparative figures have been restated (see Note 3
for the financial impact).
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B 75 ¥R 2R MY &

For the six months ended 30 June 2005
BI—EFERFENA=+HIEANEA

BASIS OF PREPARATION AND PRINCIPAL
ACCOUNTING POLICIES (continued)

Deferred taxes related to investment properties

In previous periods, deferred tax consequences in
respect of revalued investment properties were
assessed on the basis of the tax consequence that
would follow from recovery of the carrying amount
of the properties through sale in accordance with
the predecessor Interpretation (SSAP-Interpretation
20). In the current period, the Group has applied
HKAS Interpretation 21 “Income Taxes — Recovery
of Revalued Non-Depreciable Assets”, which
removes the presumption that the carrying amounts
of investment properties are to be recovered through
sale. Therefore, the deferred tax consequences of
the investment properties are now assessed on the
basis that reflect the tax consequences that would
follow from the manner in which the Group expects
to recover the property at each balance sheet date.
In the absence of any specific transitional provisions
in HKAS Interpretation 21, this change in accounting
policy has been applied retrospectively. Comparative
figures have been restated (see Note 3 for the
financial impact).

REHEERTESHEE &)
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B 75 ¥R 2R MY &

For the six months ended 30 June 2005
BI—EFERFENA=+HIEANEA

BASIS OF PREPARATION AND PRINCIPAL
ACCOUNTING POLICIES (continued)

Pre-completion contracts for the sale of
development properties

Previously, the Group recognise income from pre-
completion contracts for the sale of development
property only when the property is completed and
has passed the inspection process. In the current
period, the Group has, for the first time, applied Hong
Kong Interpretation 3 “Pre-completion Contracts for
the Sale of Development Properties”. Under Hong
Kong Interpretation 3, revenue arising from pre-
completion contracts for the sale of development
properties are recognised only when all of the criteria
specified in paragraph 14 of HKAS 18 Revenue are
met. The Group has elected to apply the
requirements of Hong Kong Interpretation 3 to pre-
completion contracts for the sale of development
properties entered into on or after 1 January 2005.
Accordingly, no prior period figures have been
restated.

The Group has not early applied the following new
Interpretations that have been issued but are not yet
effective. The directors of the Company anticipate
that the application of the Interpretation will have no
material impact on the financial statements of the
Group.

HKFRS-Int 4 “Determining whether an
Arrangement Contains a Lease”
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B 75 ¥R 2R MY &

For the six months ended 30 June 2005
BI—EFERFENA=+HIEANEA

3. SUMMARY OF THE EFFECTS OF THE 3. EBEXEHTEMRE
CHANGES IN ACCOUNTING POLICIES

The effects of the changes in the accounting policies EXHt oMl e TR B B AN &
described in note 2 above on the results for the EERBEE FENT

current period and the previous period are as follows:

Six months ended 30 June
B Z6H30HIEAEA

2005 2004
—E2RF —ZEENF
HK$’000 HK$’000
FETT FET
Decrease in amortisation of goodwill 7 5 R 2,794 —
Recognition of discount on acquisition 7 U B8 i & 1 7
directly in the income statement WARERERZ
at the time of acquisition 1 B A7 73,476 -
Valuation gain from KEME 2 BEMEE
investment properties U & 55,630 —
Increase in deferred tax relating to WEYFEEEL
investment properties 5 I8 3 hn (14,952) -
Increase in interest on the liability AMERREaESRD
component of convertible notes Z I B 0 (8,724) —
Increase in deferred tax relating to AR ERAERRT
convertible notes T I8 38 N 1,299 -
Increase in interest income from TRAEEM B YA I
distressed assets 42,546 —
Increase in deferred tax on interest TREEMBEWAHBE
income from distressed assets iR JE £ T 12 0 (12,763) -
Net increase in profit i I 3 N F E 139,306 —
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B 75 ¥R 2R MY &

For the six months ended 30 June 2005
BI—EFERFENA=+HIEANEA

3. SUMMARY OF THE EFFECTS OF THE 3. EBFEIHTERE »)

CHANGES IN ACCOUNTING POLICIES

(continued)

The cumulative effects of the application of the new
HKFRSs as at 31 December 2004 and 1 January
2005 are summarized below:

ERNMEBMBEREENE ST WNF
+—A=+—BR-_ZEERE—HF—AH
ZEFtEERmET

As at
31 December As at As at
2004 31 December 1 January
R=ZZMF 2004 2005
TZA=Zt-H R=ZE2mF R=ZZ1f
(As originally +t-A=+-H -A-H
stated) Adjustment  (As restated) Adjustment  (As restated)
(REZ5)) g (BE5)) AE (ERE)
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TET FET FET TEL TET
Negative goodwil BHE (59,376) - (59,376) 59,376 -
Interest in distressed assets TREBEER 584,362 48,263 632,625 - 632,625
Deferred tax liabilities EEREERE (87,273) (36,432) (123,705) - (123,705)
Convertible notes TRRRE (840,289) 60,010 (780,279) - (780,279)
Total effects on assets HEERAEBY
and liabilities pans (402,576) 71,841 (330,735) 59,376 (271,359)
Retained earnings RERH (1,076,978) (82,057) (1,159,035) (71,609) (1,230,644)
Capital reserve — equity BARE — T8k
component of e va) ¥
convertible notes - (50,782) (50,782) - (50,782)
Negative goodwil aEg (12,233) - (12,233) 12,233 -
Assets revaluation reserve EEBMER (13,763) 1,102 (12,661) - (12,661)
Investment properties REMEELREE
revaluation reserve (59,896) 59,896 - - -
Total effects on equity HRAzyE0E (1,162,870) (71,841) (1,234,711) (59,376) (1,294,087)
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B 75 ¥R 2R MY &

For the six months ended 30 June 2005
BI—EFERFENA=+HIEANEA

3. SUMMARY OF THE EFFECTS OF THE 3. EBBESDEEBE w)
CHANGES IN ACCOUNTING POLICIES
(continued)
The financial effects of the application of the new JERME AN BHREERNE ST NF
HKFRSs to the Group’s equity as at 1 January 2004 —A—HRFEERANT :
are summarized below:
As originally
stated Adjustment As restated
REAREZ75 R LES
HK$’000 HK$’000 HK$’000
FAETT FAEIT FAET
Retained earnings RE & 721,273 3,489 724,762
Investment properties WEYEEMFHE
revaluation reserve 13,562 (13,562) -
Asset revaluation reserve EEEMREE 16,170 (245) 15,925
Total effects on equity RNz 2B 751,005 (10,318) 740,687
4. TURNOVER AND SEGMENT INFORMATION 4, EEHBERIEEH
Turnover is analyzed as follows: BEBIOMBAT
Six months ended 30 June
BZEAA=1THILEAEA
2005 2004
—EERF —EENEF
HK$’000 HK$’000
FET FET
Income from dealing in distressed assets TR & &K & WA 189,958 69,761
Management fee income EEBIWA 41,661 37,984
Proceeds from trading of securities EEBAFMEHRAE 34,750 65,497
Rental income e WA 30,644 44,593
Dividend income from listed securities Fm@EsEREWRA 1,890 3,539
Sales of properties MEHEE - 71,028
298,903 292,402
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B 75 ¥R 2R MY &

For the six months ended 30 June 2005
BI—EFERFENA=+HIEANEA

4. TURNOVER AND SEGMENT INFORMATION 4, BEERISBEER ©)

(continued)
(i) Business segments (i) E k]
An analysis of the Group’s turnover and results REBEXEEREB B 2HM
by business segments is as follows: m
For the six months ended 30 June 2005
HE-_ZZREARA=THLAHEA
Distressed
assets Sales of Property Property
business Investments properties leasing management Consolidated
TREEXH RE NEH#E NEHE  NEER ga
HK$’000 HK$'000  HK$'000 HK$000 HK$’000 HK$’000
FER TET TER FER FER FER
Turnover ExE 189,958 36,640 - 30,644 41,661 298,903
Results E¥H
Segment result TEER 189,946 21,217 (1,685) 16,783 1,861 228,182
Interest income FEHRA 20,587

Reversal of deficit on UAERRS
revaluation of leasehold ~ XHZHE
properties previously NEER

charged to the EHRE

income statement 8,255
Valuation gain on RENEESR

investment properties Wi 55,630
Unallocated corporate *FABAT

expenses EH (17,872)
Profit from operations & &7l 204,782
Finance costs BEER (29,834)

Gain on acquisition of BAKNBAT
additional equity interest 3 SME

in a subsidiary EEzWsE 73,476
Share of results BEBENT
of associates ES | 59,885
Profit before taxation BR B4 A A 398,309
Taxation BE (40,301)
Profit for the period BRER 358,008
Attributable to: i
Equity holders of NG
the Company BEBA 354,973
Minority interests PEBRRER 3,035
358,008
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B 75 ¥R 2R MY &

For the six months ended 30 June 2005
BI—EFERFENA=+HIEANEA

4. TURNOVER AND SEGMENT INFORMATION 4. EXFRI>EER @

(continued)
(i) Business segments (continued) (i) ¥B58 (&)
For the six months ended 30 June 2004
HE-ZTME~ A=THLAEAR
Distressed
assets Sales of Property Property
business Investments  properties leasing management Consolidated
TREEXHK RE MEHRE NEHE  NEEE Fa
HK$'000 HK$'000  HK$000 HK$'000 HK$'000 HK$'000
FEL FiET FET FEL FEL FEL
Turnover EXH 69,761 69,036 71,028 44,593 37,984 292,402
Results E3
Segment result NEER 69,761 (20,668) 9,260 40,749 3,248 102,350
Interest income FEKA 4779
Unallocated corporate AFAERAT
expenses BR (10,354)
Profit from operations mEEF 96,775
Finance costs HKER (13,485)
Share of results 4 - UN|
of associates E3 45,737
Profit before taxation B 7 A 129,027
Taxation BB (1,047)
Profit for the period R 127,980
Attributable to: JEff -
Equity holders of RARARE
the Company BEA 122,912
Minority interests YERRER 5,068

127,980
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B 75 ¥R 2R MY &

For the six months ended 30 June 2005
BI—EFERFENA=+HIEANEA

4. TURNOVER AND SEGMENT INFORMATION 4.

(continued)

(i) Geographical segments

An analysis of the Group’s turnover by

geographical location of customers is as

(i) HEHIE

AEEEXBRERBREP O MR

BB WOTMT

follows:
Turnover
E
2005 2004
—EERF —EETNEF
HK$’000 HK$’000
FET FET
The PRC H 160,659 81,955
Macau JEPY 100,000 69,761
Hong Kong BB 38,244 140,686
298,903 292,402
5. OTHER OPERATING INCOME 5. HMK&EWA
2005 2004
—ZERF —EZNF
HK$’000 HK$’000
FET FET
Interest income B WA 20,587 4,779
Unrealized holding gains on Hihih & v REH
other investments AW 9,265 —
Commission income el A 520 -
Gain on disposal of investment LEFREMERE
properties 209 3,785
Bad debt recovered ZRIW G 82 —
Exchange gain fE 5 A 15 —
Release of negative goodwill 88D - 1,856
Others Hith 2,745 1,518
33,423 11,938

REERBEEERAR / —SSHEFHHRE




Notes to the Financial Statements

B 75 ¥R 2R MY &

For the six months ended 30 June 2005

BIE—FEERFEXNAZ+HIENEA

6. OTHER OPERATING EXPENSES 6. HtKELER
2005 2004
—EERF —ZTTNF
HK$’000 HK$’000
F#ET FEL
(Restated)
(seE:35)

Unrealized holding loss on BHRREREH

other investment BBEE - 13,640

Amortization of goodwill ik ¥ - 2,794
- 16,434
7. PROFIT FROM OPERATIONS 7. RERA

2005 2004
—®®RF -TENF
HK$°000 HK$’000
FETT FET

Profit from operations has been WERNES MR -

arrived at after charging:

Auditors’ remuneration % SR B & 1,042 —
Depreciation Ire 3,266 2,497
Loss on disposal of property, HEWE - WMEREE

plant and equipment EECEE 34 —
Repairs and maintenance fund REERFEZIEEDE

expensed relating to the ZHEREXH

Group’s investment properties

in the PRC 686 686
Operating lease rental in respect THREF 2

of land and buildings HAOHE2 626 814
Staff costs including directors’ ETERABIEESEHNS

remuneration and the TR RAR FI B AN

retirement benefit costs 1,032,000/ 7T

of HK$1,032,000 —ZZ U4 : 288,000/ T)

(2004: HK$288,000) 20,142 16,062
Amortization of goodwill 7 2 8 - 2,794
And after crediting: WEFA
Rental income under operating EEBRLHOZBESWA

leases less outgoings of 1Bk F & 654,000 7T

HK$654,000 (2004: HK$779,000) —TTPYE ¢ 779,0007 7T) 29,990 43,814
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For the six months ended 30 June 2005
BI—EFERFENA=+HIEANEA

8. FINANCE COSTS 8. HMKEH
2005 2004
—EEREF —ETME
HK$°000 HK$’000
F#ET FET
Interest on bank borrowings RITRE KT B
— wholly repayable within — BAREFZA
five years REER 15,927 16,349
— not wholly repayable within — BEREFZN
five years BEEER 110 —
Interest on convertible notes/ BARAF 2 NBHEE
bonds wholly repayable ZABRBRER
within five year (EEZ PSS 13,797 4
Interest on other loans wholly ARAF 2 NBHEE
repayable within five years 2 E A A FRAE - 128
Total finance costs KB RAE 29,834 16,481
Less: Amount capitalized in g BERTEEMEE R
properties under x|
development - (2,996)
29,834 13,485
Borrowing costs capitalised during the previous EFERBEER L2 BERARE — K

period arose on the general borrowing pool and are

calculated by applying a capitalisation rate of 5% to

expenditure on qualifying assets.
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For the six months ended 30 June 2005
BI—EFERFENA=+HIEANEA

9. TAXATION 9. BIE
2005 2004
—g®EF -TTMF
HK$’000 HK$’000
F#ET FEL
Current Tax: BIHABL IR -
Company and subsidiaries KRB RMWE A F
PRC Enterprises Income Tax PR ZEMEH 233 112
Deferred Taxation: EERIE :
Company and subsidiaries KRB R E A F 40,068 -
Taxation attributable to the Company KAFIRWEAF
and subsidiaries Ffr J& 75 18 40,301 112
Share of taxation attributable to BiAEE R R
associates - 935
40,301 1,047
No provision for Hong Kong profits tax has been HARAEERAEE R EF RN &ET
provided in the current and previous periods, as the AIERBIUA - NEAE R EFR B &
Group did not have any assessable profit in Hong REAMNEEASH L -
Kong for both periods.
The taxation charge of the PRC Enterprise Income MR EFRBCHRBEDEMRSRTD
Tax for the current and the previous period have AEBRFPEZHEAR REE QRN
been made based on the Group’s estimated hET R R B W AR E R OO ET B RS

assessable profits calculated in accordance with the ZBIEZH o
relevant income tax laws applicable to the
subsidiaries and associates in the PRC.
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For the six months ended 30 June 2005
BI—EFERFENA=+HIEANEA

10. DIVIDEND 10. FHIRE

On 3 June 2005, the Company paid a dividend of R-ZEZREFRNA=ZH  ARAABKR
HK$0.05 per share, totaling HK$87,934,000, to the TR ER0ETRE BB A
shareholders as final dividend for the year ended 31 87,934,000 T - tEAEZ T T MNF+
December 2004. “A=Zt+—HBZzEKHBEKE -

On 27 May 2004, a dividend of HK$0.04 per share, RZZEZTENFRAZ++H  AQFMH
totaling HK$61,689,000, was paid to the shareholders BEZHSR0.04ETKE - BEE
as final dividend for the year ended 31 December 61,689,000/ 7T ' FAEEZE-TT =41+
2003. —A=Zt+—BZXHERE -

The directors have resolved not to recommend EERARATHESRINEZE_ZT0E
payment of any interim dividend for the six months ANA=Z+TALENEALEZFBHEREE (ZF
ended 30 June 2005 (2004: Nil). TOF | o

REERBEEERAR / —SSHEFHHRE




Notes to the Financial Statements

B 75 ¥R 2R MY &

For the six months ended 30 June 2005
BI—EFERFENA=+HIEANEA

11. EARNINGS PER SHARE 11. ERER

ERBERABARGENERER
REERNTIRE TN BIBAEMRE

The calculation of the basic and diluted earnings ViGN
per share attributable to the ordinary equity holders
of the Company is based on the following data:

Six months ended 30 June
BEA~AB=1tRHILA~EA

2005 2004
—EERHF —ETME
HK$’000 HK$’000
FET FA&T
Earnings: -
Earnings for the purpose of AU ESREREF
basic earnings per share 2 & 354,973 122,912
Effect of dilutive potential ordinary shares: &7 # 8D 2 2
Interest on convertible notes ARKREETE
(net of tax) (Br i 18) 11,383 —
Earnings for the purpose of AU ESRESAT
diluted earnings per share -l 366,356 122,912
In thousand shares
FAR
Number of shares: RHBHBE :
Weight average number of shares AUEEERERAF
for the purpose of basic earnings hn#EFH R mHE R
per share 1,758,672 1,516,006
Effect of dilutive potential ordinary Eﬁ&%%% 12
shares: BIRG -
Convertible notes — AR EE 338,814 -
Share options — B 24,982 47,736
Weight average number of shares Bt EEREE & F
for the purpose of diluted ZINEFHRMEE
earnings per share 2,122,468 1,563,742
The convertible notes issued in the second half year RZETENFTNFFETUARREE 2

of 2004 had no dilutive effect on both the earnings
and the number of shares in the previous period.

HEFRMZABNARKRNOHKELER
RERBEHEEZZE -
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For the six months ended 30 June 2005
BI—EFERFENA=+HIEANEA

12.

MOVEMENTS |IN INVESTMENT
PROPERTIES AND PROPERTY, PLANT
AND EQUIPMENT

During the period, the Group acquired property, plant
and equipment at a cost of approximately
HK$2,011,000.

During the current period, the Group disposed of
certain plant and machinery with a carrying amount
of approximately HK$90,000 for proceeds of
approximately HK$56,000, resulting in a loss on
disposal of approximately HK$34,000.

During the current period, the Group disposed of an
investment property with a carrying amount of
approximately HK$10,491,000 for proceeds of
approximately HK$10,700,000, resulting in a gain on
disposal of approximately HK$209,000.

The Group’s investment properties and leasehold
land and buildings classified as property, plant and
equipment were fair-valued by Vigers Appraisal &
Consulting Limited and A-Plus Surveyors Limited,
firms of independent property valuers on an open
market basis at 30 June 2005. The resulting increase
in fair value of investment properties of approximately
HK$55,630,000 has been recognised directly in the
income statement. The net surplus on revaluation of
leasehold properties amounting to approximately
HK$13,220,000,
approximately HK$8,255,000 was credited to the
income statement to reverse the deficit previously

of which the surplus of

charged to the income statement and the remaining
surplus of approximately HK$4,965,000 was credited
to the asset revaluation reserve.
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For the six months ended 30 June 2005
BI—EFERFENA=+HIEANEA

13. TRADE RECEIVABLES 13.

The Group allows an average credit period of 30

F& Ui i X

AEERTESEFPETA=TXREHN

days to its trade customers. H o
The following is the aged analysis of trade Tl 2ERIEFAGEERD 2R DT
receivables as at the balance sheet date:
30 June 31 December
2005 2004
—EFILF —TTEF
~HA=+H +-A=+—8H
HK$’000 HK$’000
FET FAETT
0 — 30 days Zx=+H 15,968 9,061
31 — 90 days =t+t—HEZATH - 818
Over 90 days BB+ H - 6,487
15,968 16,366
14. TRADE PAYABLES 14. EBEFIRX
The following is the aged analysis of trade payables T BEMNERANEE R 2RE DT
as at the balance sheet date:
30 June 31 December
2005 2004
—ZERF —EETNF
AA=+tE +-A=+-H
HK$’000 HK$’000
FE FA&T
0 — 30 days Z&x=+H 22,437 48,792
31 — 90 days =t+—HAEh+AH 4,571 3,985
Over 90 days BB+ H 11,206 2,259
38,214 55,036

Silver Grant International Industries Limited Interim Report 2005




Notes to the Financial Statements

B 75 ¥R 2R MY &

For the six months ended 30 June 2005
BI—EFERFENA=+HIEANEA

15.

SHARE CAPITAL

Ordinary share of HK$0.20 each

Authorized:

Balance as at 1 January and 30 June R — A —BEANA=Zt+RHAZEH

Issued and fully paid:

Balance as at 1 January and 30 June R — A —BEANA=+HAZEH

16. SECURED BANK LOANS

The bank loans bear interest at commercial rates

and are secured by certain investment properties

and leasehold properties of the Group. The related

obligation is repayable as follows:

Within one year

More than one year, but not exceeding
two years

More than two years but not exceeding
five years

More than five years

Less: Amount due within one year
shown under current liabilities

Amount due after one year

15. B
Number Nominal
of shares value
B EE EmE
2005 2005
—EERF —E2ERF
HK$’000
FAET
i EE.208 T2 BB KD
EERAK
4,000,000,000 800,000
ERTREHMERAE :
1,758,671,611 351,734
16. |MITEFER
RITEFIEEENEFENE - UK
SEAETEREMERBEYEERR -
EREMNERETZEBHENT ¢
30 June 31 December
2005 2004
—EERF —ZEETMF
~NA=+A +=-A=+—H
HK$’000 HK$’000
FET FAETT
—F2ZA 627,318 580,589
—FA L ETBBMRF
1,150 1,150
MENFETBARSF
3,450 3,450
HEM E 2,875 3,450
634,793 588,639
JB - —F 2 REBHAI A A
mEBEEzeE (627,318) (580,589)
—FRIH 2SR 7,475 8,050
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For the six months ended 30 June 2005
BI—EFERFENA=+HIEANEA

17.

18.

PLEDGE OF ASSETS 17. EEHER
As at 30 June 2005, the Group has pledged certain R-ZZEZTREFANA=1+H A£EEH
investment properties and leasehold properties which ETREEBRFARERES A A
have an aggregate carrying value at the balance 1,732,766,000/% 7T & 79,950,000/% 7T~
sheet date of approximately HK$1,732,766,000 and KEMERHEEMERRERTEEM
HK$79,950,000 respectively to secure general M —MMERITRE 2 &M -
banking facilities granted to the Group.
As at 30 June 2005, the Company has pledged a RZEZERAFANA=Z+H ARFEH
fixed deposit of HK$850,000 and provided all monies 850,000/ /L & 7 R AR IA X AR E
floating charge on the Company’s assets to a bank ERFEEZEIDERT —RRITIEARZ
in respect of the credit facilities granted by this bank WITRAARNARRHBEBEERE -
to the Company.
DEFERRED TAXATION 18. EEBIIH
The following are the major deferred tax assets and NWTERRTFENELCHBEEEHARE
liabilities recognised and movements thereon during RERAHBEREFRBANES
the current and prior reporting periods:
Accelerated  Revaluation
tax of  Distressed Tax  Convertible
depreciation properties assets losses notes Total
NERBHE NEER  TREE REEE TERFE hg
HK8000 HK8'000 HK$000 HK8'000 HK8000 HK8000
TEn TEn i TEn T T
As at 1 January 2004 and RZFEME-A-RAR
30 June 2004 “EEMEAR=1A (55)  (35209) - 11,851 - (23,907
Credit (charged) to income REEWERA
for the year (k) 500 (1,229) (32,494) 6,704 - (26,519)
Charge to asset revaluation reserve  :TAZEEfREE - (448) - - - (448)
Charge to investment TARENE
properties revaluation reserve BlhEE - (17,899) - - - (17,899)
As at 1 January 2005 R-EERE-f-A B5)  (B4779)  (32,494) 18,555 - (68,773)
Change in accounting policy SHUKEY P2 - (11,451) (14,479) - (10,502) (36,432)
As at 1 January 2005, restated R_Z2R%-F-8"
25| B5)  (66230) (46,973 18555 (10502)  (105,206)
(Charged)/credit to income RAERE (k)
for the year /A - (15,858)  (26,987) 1478 1,299 (40,068)
Charge to asset revaluation reserve  RNEEZEEENR - (575) - - - (575)
As at 30 June 2005 R-ZEREAAZ1A (5)  (82663)  (73.960) 20,033 0203)  (145,848)
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For the six months ended 30 June 2005
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18. DEFERRED TAXATION (continued) 18. EZLEBIIE (@)
For the purpose of balance sheet presentation, MNEEBEXREMAE  BHTELHRIE
certain deferred tax assets and liabilities have been EEREEHIBEAEE EMAEE - LT
offset. The following is the analysis of the deferred RUEMBERBAEFARES 2 ELERIELS
tax balances for financial reporting purposes: BT
30 June 31 December
2005 2004
—EERF —ETEF
ANA=+A +ZA=+—H
HK$’000 HK$’000
FET FET
(Restated)
(E5)
Deferred tax assets RIERRIBE E 19,978 18,500
Deferred tax liabilities EIERIE A& (165,826) (123,705)
(145,848) (105,205)
19. RELATED PARTY TRANSACTIONS 19. BBALXRE
During the current period, the Group entered into RAREAA - REEEEEH A T#T T
the following transactions with related parties: X5

2005 2004
—EERF —_ZETNF
HK$’000 HK$’000
FETT FET
Management fee income from an Wl —HEgER A E
associate (note a) WA (Kfita) 42 32
Rental income from an associate WR—EE A rcle
(note a) WA (Bt ita) 97 88
Consultancy fee paid to an associate S —EBE AR zHBAE
(note b) (Ki7Eb) 467 1,496
Performance return/commission WE—Z R EE B QA
fee income received from a fellow 2 BB B R AR e WA
subsidiary of a shareholder (note b) (Kt ztb) 100,000 69,761
Interest on convertible notes issued to ~ S #ITFRE 2 [
shareholders (note c) ZEAEB (Kite) 13,797 —
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19.

20.

21.

RELATED PARTY TRANSACTIONS

(continued)

Notes:

(a) The transaction price was determined and agreed
between the Group and the related parties on the
basis of estimated costs incurred.

(b) The transactions were carried out in accordance
with the terms of relevant agreements.

(c) Interest is charged at 2.30% and 5.08% per annum.

Details of balances with related companies and other
transactions with related parties are set out in the
balance sheet.

POST BALANCE SHEET EVENTS

The Company has repurchased and cancelled
27,006,000 shares on 6 July 2005. The shares were
repurchased on the Stock Exchange at a price
between HK$2.025 and HK$2.800 per share. The
aggregate price paid for the repurchase amounted
to HK$65,953,000.

INTEREST IN COMPETITORS

During the six months ended 30 June 2005, none of
the directors or the management shareholders of the
Company or their respective associates had an
interest in a business, which competes or may
compete with the business of the Group.

19.

20.

21.

BEALTRE (&)

Mt

(a) XRHZERDVERNEEEBEALR
EEGHRAERMEE LR -

(b) X B TyREAARH 03 & RFOETT

(c) FIBLAFEMNE2.30%K%5.08%:FF -

HEBATZ2EHREMRHZFHBD
BNEERAMBXR -

HEBRRER

RARRZZEZERAF LA NBRELF
$527,006,0008% &0 © FTEZERMDITR
% 22 BT LA & 1% 2.0257%8 T = 2.800/8 JT B
8 - BT 2 R B65,953,000%8

7T|: o

REFHF 2ER

EBE_FTERFAAA=THLEAHE
A TETOARAZEFTHEEER
RIESEAZHAAIRNBAREE 2 X
T R B 35 5 3K FT BE B BN 3 5 0 Ho A 3R 7
HERS -
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