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Financial Highlights
MBERE

2006 2005
—BERE —EERF
HK$'m HK$'m Changes
BEEET BEET -4
Turnover BEXHE 528 299 77%
Profit Attributable to Equity Holders ARABRAFERA
of the Company JE 1l & F) 333 355 (6%)
Total Assets BERE 6,622 6,234 6%
Equity Attributable to Equity Holders ARBBRAFEEA
of the Company JE 15 IR AR 4,304 3,612 19%

Cash & Bank Balances Be MRTEH 799 1,173 (32%)

Net Borrowings fEE 38 399 249 60%

Key Performance and TEEERARYEK HKS$ HK$ Changes

Liquidity Indicators: RRIER B BT -4

Earnings Per Share FRAF 0.190 0.202 (6%)

Net Assets Per Share (note 1) BREBEZE (WiF1) 2.38 2.05 16%

Projected P/E Ratio (note 1) TEERMAX (MiE1) 5X 6 x (17%)

Return on Capital Employed (note 2) M AR DR =K (B E2) 15% 20% (25%)

Return on Total Assets (note 3) BEERRE (Fi#3) 10% 11% (9%)

Gearing Ratio (note 4) EELX (Kitda) 28% 39% (28%)

Adjusted Gearing Ratio (note 5) RAREEL X (Fi25) 9% 7% 29%

Current Ratio (note 6) B K (B iF6) 1.4 x 1.4 x —

Interest Coverage (note 7) MEEFLE (HiF7) 19 x 27 x (30%)

Notes: Htat -

1. Based on 1,806,709,611 shares issued and fully paid as at 30 June 2006 1. ER-_ZEZNE~AAZ+RHEBEEMTRE
(2005: 1,758,671,611 shares) and the market closing price of HK$2.075 R 1,806,709,611K (Z T T FHF -
(2005: HK$2.475) per share. 1,758,671,6118%) kUM B &Rk 2.0758 7T (=

TTHF 24758 7L) HEHE -

2. Calculated as profit for the period attributable to equity holders of the 2. PAZR A B IR AN 5 B N B B 7034 I3 DA — B BA
Company times two over equity attributable to equity holders of the RRARARE ARIGRAGTERE -
Company.

3. Calculated as profit for the period attributable to equity holders of the 3. PAZR A AR AN F5 B A B AL B 7955 I3 A —BR BA
Company times two over total assets. BEENEME -

4. Calculated as total borrowings over equity attributable to equity holders of 4. IAEEBRERURR RS A ARMGRAG
the Company. EmE -

5. Calculated as net borrowings over equity attributable to equity holders of 5. AEEFREBRURR AR A ARG RAG
the Company. EmE -

6. Calculated as current assets over current liabilities. 6. WRBEERNTB B EHAERS -

7. Calculated as profit before finance costs and taxation over finance costs 7. DB & B R IE R & FIBR DA 5 & A
(excluding the notional interest portion in respect of convertible notes). (MR EEOT SR EHBHE)FTEHN

8
7 °
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Corporate Information
NAEEH

BOARD OF DIRECTORS

The board of directors of the Company (the “Board”) as at the date of

this interim financial report are set out below:
Executive Directors

Gao Jian Min (Managing Director)

Liu Tianni (Deputy Managing Director)
Gu Jianguo

Chen Yongcun

Chow Kwok Wai

Non-executive Directors

Chen Xiaozhou (Chairman)

Hui Xiao Bing (Vice Chairman)

Yuen Wing Shing

Independent Non-executive Directors
Kang Dian

Zhang Lu

Hung Muk Ming

AUDIT COMMITTEE
Kang Dian (Chairman)
Zhang Lu

Hung Muk Ming

REMUNERATION COMMITTEE

Kang Dian (Chairman)
Zhang Lu

COMPANY SECRETARY

Tung Tat Chiu, Michael
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Corporate Information

DNEAEH

LEGAL ADVISER TO THE COMPANY
David Lo & Partners

AUDITORS

Deloitte Touche Tohmatsu

Certified Public Accountants
PRINCIPAL BANKERS

Bank of China (Hong Kong) Limited
The Hongkong and Shanghai Banking Corporation Limited
The Citic Ka Wah Bank Limited

SHARE REGISTRARS & TRANSFER OFFICE

Secretaries Limited

26th Floor, Tesbury Centre

28 Queen's Road East

Wanchai, Hong Kong

(Tel: 29801888 Fax:28610285)

REGISTERED OFFICE

Suite 4901, 49th Floor, Office Tower
Convention Plaza, 1 Harbour Road
Wanchai, Hong Kong

(Tel: 28770030 Fax: 28029506)
COMPANY WEBSITE
http://www.silvergrant.com.hk

STOCK CODE

171
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Managing Director’s Statement
EEAKERS

REVIEW OF RESULTS

Turnover of the current period recorded an increase of HK$229.5 million

to HK$528.4 million, representing an increment of 77%.

The increase in turnover was mainly attributable to the HK$369.1 million
increase in turnover of listed securities trading and was partially reduced
by the HK$143.2 million decrease in turnover of dealing in distressed

assets.

The increase in turnover of listed securities trading was a result of the
realization of the China Construction Bank H shares (“the CCB Shares”)

acquired at its IPO.

Due to the realization of the CCB Shares, the corresponding acquisition
costs of the CCB Shares were recognized as direct operating expenses.
This was the main reason leading to the significant increase in direct

operating expenses in the current period.

The decrease in turnover of dealing in distressed assets was mainly due
to the fact that turnover of dealing in distressed assets in the previous
period included a performance return from the disposal of the Macau
Assets amounted to HK$100.0 million. Since the Macau Assets were all
disposed in the previous period, there was no such corresponding amount

in the current period.

Profit for the period attributable to equity holders of the Company was
HK$332.6 million. Compared to the previous period, the profit has
decreased by HK$22.4 million, representing a decrease of 6%.

REDE

ANEAFE 7 & 58575 229,500,0008 TIE R &
528,400,000/ 7T * #IE77% °

BEENER  FEEANEHFRENEERE
A7 369,100,000 7T - ERETHEE TR
BEMNSERER L 143,200,0007 7T i i 5 26
RIS -

ITEFEENERBENEANERR IR
LR AR BB RRITH (TRTRR])
B An T

ARERZITERND - HENRTROEAKK
WERASEEREEER - W ERAHRNE
RRZBRABEEMNEIZRA -

RETREENEERAINTERARHAR
AFERPNEBETREENEESROEE —
JH4 %8 /4100,000,0008 TRERERMEE
HBREAK - ARNRMEEEREFREBE2E
RERE FAURAHBTESSHENS
%8 o

ARABRABEABRGABBN G A
332,600,000 7T ° B2 F R HI L& - & FR
4222,400,0007T * fHERFIEEY °
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Managing Director’s Statement

ESARKERE

REVIEW OF RESULTS (Continued)

There were significant changes in several major profit components, which
has a net effect leading to the mild decrease in profit attributable to
equity holders of the Company. The changes are explained in the

following paragraphs:

The gain from the realization of the CCB Shares together with the gain
from other held-for-trading investments, (i.e. trading in listed securities)
contributed HK$106.8 million increase to the profit. In addition, there
was an increase in the fair value of listed securities amounting to
HK$48.0 million. Moreover, fair value gain in investment properties also
contributed HK$32.8 million increase to the profit. These major items
have an effect of increasing profit for the current period by HK$187.6

million in aggregate.

The disposal of the Macau Assets was completed in 2005 and had
contributed HK$100.0 million performance return to the Group in the
previous period. No such performance return was recorded in the current
period. Interest income generated from the Cinda Portfolio decreased
by HK$43.2 million following the reduction in the amount of un-disposed
distressed assets in the Cinda Portfolio. Discount on acquisition of
additional equity interest in a subsidiary also decreased by HK$48.7
million. In addition, share of results of associates also decreased by
HK$20.4 million due to the decrease in profit contribution from ClI
Limited (“ClI"). These major items have an effect of decreasing profit
for the current period by HK$212.3 million in aggregate.

KEDRE (%)

ARETEREAMBENEAEE  HFPE
BUARBBRAFTEARMGEENHRERT
- ZEBEOHARL T

ﬁfﬂkﬁﬂ% EMREETEMREEER
BE(MNEELTES) MEMOKEA HEHE

106,800,000/ TT)m MK o N £ ETEFE
N F{E 48,000,000/ 7T © A - REWE
)2 (B8 A0 7% 4 )4 B & 832,800,000/ 7T 32
R -MEFBHEENTERAHEAGF AR
4 %8187,600,000/8 T K -

RMEENREBECR-_TTAFRM TRE
Eﬂﬁﬂtmﬁlﬁﬁ 00,000,000 7T it I 2
X ° EAZKHJ%F’?I RIS R B SK o
AR EEREBNRTRENTREESSEA
b REGEBEEBNMBERARDT
43,200,000/ 7T © Ui — P B 2 AR IMR R
RRTETR D T48700000?§7moﬂuﬁ§ﬁ
HHMELNRIZFERAAPERRIREARD

(TR & MR EBR D Eﬁf@lmw\
20,400,000 7 - WEFBEENTERAH
) A 33 1| #5 3R 48%8212,300,00078 70 T & ©
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Managing Director’s Statement
EERARKERS

BUSINESS REVIEW & PROSPECTS

Property Investments, Development and Management

The operations of the Group’s property leasing, property development
and property management were relatively stable during the current

period.

During the current period, the Group has increased its investment in
East Gate by acquiring the remaining 4.11% equity interest from the
minority shareholders of East Gate at a total consideration of HK$25.7
million. The acquisition resulted in a discount on acquisition of HK$24.7
million and was recognized as income in the current period. After the

acquisition, East Gate becomes a wholly owned subsidiary of the Group.

The Group did not recognize any sales of development property during
the current period. Despite the Group has commenced selling of the
development properties of East Gate Metro Garden and the Group has
already secured approximately HK$197.3 million contracted-sales in
aggregate during the current period, the Group will only recognize
sales and profit after the issuance of the relevant occupancy permits.
The Board expects that total sales amount for East Gate Metro Garden
will approximately be HK$423.1 million. The Group intends to complete
the selling of East Gate Metro Garden units in 2006. After the completion
of the sales of the East Gate Metro Garden units, the third phase,
which is also the last phase of the Tiexi development project, will

commence.

For the time being, the progress of the development project “Zi You
Xiao Zhen” is still at the stage of demolishing and relocating the existing
tenants. “Zi You Xiao Zhen” has a site area of approximately 320,000
square meters and can be developed into saleable units with gross floor
area of approximately 830,000 square meters in aggregate. The Group
intends to develop “Zi You Xiao Zhen" by four phases in four years’

time.

The Group is also considering making investment in new development

projects in Beijing including “Si He Yuan"” properties.

*BERERRE
MERE  BRRER

AKENNERE  MEEREDIEERK
HMANKERFRYERE -

RAHE - REEFERULARE25,700,000%
TRARREZENVEREEARTHL11%K
AR EMBRERFRREE - REERTH
P L IR BB 4T 8 24,700,000 7T I B 5 4% 5 R e
REWE - MREEFTHE  REREENA
AEENEZEMBRR -

AEBRAHEIERATABERYENHE
#oBAREECHRE T REERTERNHE
THENRAEERABHAEEELEDN
197,300,000 T & R HERE - A AEE
Reft BHBENOATTAULEIBREE
BRBA  -EZ2BHRRERTENEHEE
S EE A E47423,100,0008 L - AEEFE
RIZEZRFATKHERREREENE
i - EEHERRERERNELR - HA
BREBNE-HNNREE —HNERES
=

ERBACER/NENEE - BAIDARRE
KFREERARRNBE -(BER/NE)EREZ
Hb A8 T R £9320,000F 75 2K 36 % A] 2 & A 4 7]
it 85 € B i 40 4R 2 5L E 15 49830,000°F 5 K ©
AEBEEENFREARNSARSAER(EH
NE) o

ASEREEERERATREEZBRENA
BrlERMYEFMEERER -
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Managing Director’s Statement

ESARKERE

BUSINESS REVIEW & PROSPECTS (Continued)

Infrastructure Investments

For the current period, profit contribution from Cll was HK$39.8 million
(2005: HK$58.8 million). The decrease in profit contribution was mainly
due to the reduction in toll fee income from road and bridge projects
as a result of disposal of those road and bridge projects in the previous

periods.

During the current period, Cll has entered into an agreement to dispose
its entire interest in Jiangxi #320 State-road project at a total
consideration of RMB250.0 million (equivalent to approximately
HK$238.1 million) and recognized a gain in the amount of HK$1.3
million. Cll expects to receive the whole amount of the sale proceeds in

the second half year.

The strategy of Cll is to dispose all the road and bridge projects when
opportunities arise. At 30 June 2006, Cll was still holding two road and
bridge projects with a total carrying value of approximately HK$150.4

million in aggregate.

The Taian Natural Gas Pipeline project

Cll holds an 80% effective interest in the Taian Natural Gas Pipeline
project. The carrying value of the project as at 30 June 2006 was
approximately HK$90.1 million. The operation of the project was

relatively stable during the current period.

During the current period, Cll invested in a new energy project by
REEHMRRBAR QA Cll holds a 74% effective interest
in the project and has invested RMB74.0 million (equivalent to

investing in 3

approximately HK$70.5 million) to the project.

*BERREE (®)
ERERRA

KA - PEKRFE B A39,800,000% T
(ZZZT R4 58,800,00087T) ° BFIEER

PHEERARHRLEERRBRIEERE
W BRAR DR

RABE  RECET—BRZEE B W@
B8 A R % 250,000,0007C (4 & R 4
238,100,000/ 7T) H & E I F320BEMN 2
HirEs - WHER—IE2FR1,300,000% THI
wme PEEHRIRTEE2HIRMZRER
I8 o

PENRKBIEBISEKER  2HHER
ERRBRER - R_ZTRFAA=TH"
PEDAFEMEERLBRER - REAE

#7150,400,0007 T °

FRARREERE

PEBFERLZRAREBEABO%E WiEH °
ZEARZZERNFAACTANEEEL A
90,100,000/ 7T - AAHME - ZEB WK%
HHEEERE -

RAHE P EBZRRERTETNRRERA
AR EN—HEREE - FEBBZER
A% ERREZVTERBERAARE
74,000,000t (8 & 7 4770,500,0007% L) °
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Managing Director’s Statement

ESARKERE

BUSINESS REVIEW & PROSPECTS (Continued)

Infrastructure Investments (Continued)

The United East Petrochemical project

Cll holds a 25% effective interest in the United East Petrochemical
project. The carrying value of the project as at 30 June 2006 was
approximately HK$112.6 million. For the current period, profit
contribution to ClI from the project was limited and the profit amounted

to only HK$1.5 million.

Cll is negotiating with the holding company of the local partner for a
long term and secured supply of crude oil for the project’s refinery
business. Cll has confidence to reach an agreement for the supply of
the crude oil in 2006.

Financial Investments

Distressed Assets Business

The Cinda Portfolio

For the current period, the Cinda Portfolio has contributed approximately
HK$46.8 million (2005: HK$90.0 million) interest income to the Group.
Up to 30 June 2006, the principal amount of distressed assets in the
Cinda Portfolio that has been disposed was approximately HK$20.3
billion in aggregate, representing 37.4% of the total principal amount
of the Cinda Portfolio. The amount of cash recovered was approximately
HK$793.4 million in aggregate. The effective cash recovery rate was

approximately 3.9%.

During the current period, the total principal amount of distressed assets
in the Cinda Portfolio that has been disposed was approximately HK$1.7
billion and the total amount of cash recovered was approximately
HK$128.5 million. The cash recovery rate for the current period was

approximately 7.6%.

XBERERRE @)
ERERRE (4)
RBNTHA

FEBERBCTIHE 25% 8 WiEs - ZEE
RZEZAFAA=ZTENEREENAR
112,600,000 7T - RAHIM - ZHEAEARS
EBRBERNET - &F SR F 1,500,000/

ﬁ o

REEREEZEMSETNERDRETE
B RZEBNEOEBEERMTAREN
JRmEE FEBELRZZEZTNFARZR
A o

ERRE

FREEXH

FEEEE

RABHE EEZEEERAAEE IR
46,800,000 70 (ZZZ R4 : 90,000,000/
T FERA -HEZZZERFRA=TH
BHERENGCGEEEREREERNSEEYN
E203BEB T WIREREEEERASRT

#37.4% » B3tER B RIWIR £ 4)/5793,400,000
BIL MEMBHR SRR EL E3.9% -

RABEA  ERENCEZEERBEREER
CREHBITEETL  RELQOWERSHA
128,500,000/ 70 * AEIMMIE S BIW XL A
7.6% °
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Managing Director’s Statement

ESARKERE

BUSINESS REVIEW & PROSPECTS (Continued)

Financial Investments (Continued)

Distressed Assets Business (Continued)

The Cinda Portfolio (Continued)

The Board has confidence in recovering a cumulative cash amount in
excess of RMB900.0 million, an amount greater than the original
acquisition cost in the second half-year. The Board also has confidence
in disposing all the remaining distressed assets in the Cinda Portfolio in

the first half year of 2007 and achieving a very good net cash return.

The Huarong Portfolio

In January 2006, the Group completed the acquisition of a portfolio of
distressed assets with a total principal amount of RMB36.4 billion
(equivalent to approximately HK$35.0 billion) including booked interest
("The Huarong Portfolio”) from China Huarong Asset Management
Corporation (“China Huarong”) at a total consideration of RMB546.6

million (equivalent to approximately HK$526.6 million).

The Huarong Portfolio comprises a total of 11,126 borrowers located in
a total of 27 provinces, directly administrated municipalities and
autonomies in the PRC. The Group has set a target to complete the

disposal of the Huarong Portfolio in two years' time.

The Huarong Portfolio was held through a jointly controlled entity —
Platinum One Limited (“POL"). POL was owned equally by Citigroup

Financial Products Inc. and the Company.

POL has appointed China Huarong to serve the disposal of and collection
of the Huarong Portfolio. Huarong in return is entitled to receive a
management fee calculated at 10% of the cash recovered. China
Huarong is also entitled to share the profit generated from the disposal

of the Huarong portfolio according to a defined profit sharing scheme.

XBEERRE &)

TRERE (F)

TREE##% (8)

FEEER(B)
EZgAGEONTHFATREGRFTEKR

& B AR 900,000,0007T @ BERUE
A - EZERBEELANRSELFLF

FANEREEMBEEEERBETNTREE
ERETAARESEENFELOR -
EHEED

RZZEERNF—F  AEEERATHERE
EEEAT (¢ ER ) WEASEAARE
3648 (FHER3S0EE L) EXRARFIEHTR
EEAG(ZREER])  BAREAARE
546,600,0007T (1% 7 47526,600,000/8 7T) °
EREERHIBNEEZE27EAE  HE
MRBEARR - E211,126[E X IHERK &
EEEEYEERMELATREEEREE
@ o

EREEL BB -—RAAREMO R A—
Platinum One L|m|ted(fPOLJ)h7ﬁ_ ° POLH
Citigroup Financial Products Inc. & AN 2 &) # [{
A -

POLCZATHERGYREL O REREE
B REERERUIIEKREREN10%E
MERBEARM - PEERRETEERE
—EEEBENMBORES - DFREER
BEBRELNE -
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Managing Director’s Statement

ESARKERE

BUSINESS REVIEW & PROSPECTS (Continued)
Financial Investments (Continued)

Distressed Assets Business (Continued)

The Huarong Portfolio (Continued)

In the current period, POL and China Huarong focused on the preparatory
and planning works for an effective disposal and collection scheme.
Therefore, the disposal of the distressed assets in the Huarong Portfolio

was limited.

Up to 30 June 2006, the principal amount of distressed assets in the
Huarong Portfolio that has been disposed was RMB879.6 million in
aggregate (equivalent to approximately HK$837.7 million), representing
approximately to 4.4% of the total principal amount of the Huarong
Portfolio. The cash recovered was RMB19.0 million in aggregate
(equivalent to approximately HK$18.1 million). The effective cash recovery

rate was approximately 2.3%.
New Distressed Asset Portfolio

The Group is currently considering the investment potential of several
assets portfolios and expects to conclude at least one of them in the

near future.
Other Financial Investments

The Group will utilize an appropriate portion of the temporarily idled
funds to invest, on a medium-term basis, in listed securities. The Board
will make judgment and will invest very selectively in listed securities

with good capital appreciation potentials.

During the current period, the Group has invested RMB100.0 million
(equivalent to approximately HK$96.1 million) to acquire a 12% equity
interest in a Chinese medicine manufacturer known as Tong Ji Tang.
The principal business of Tong Ji Tang is manufacturing of a patented
drug to cure osteoporosis. Tong Ji Tang has planned to seek a listing on

an appropriate overseas stock market.

XBERERRE @)
EMERE (&)
TRAEEY (8)
FREES(H)

RABMA - POLERBEERNESTHETE
ERRNEEREE AT 2BERNREERK S
R-BEit  EREEPNTREERETIIER
BER -

HE-BEZRFAAZTH ZREERDER
ENTREENASLERARE
879,600,0007T (8 & 1 #47837,700,0007% L) -
KNSR EREEDLASBENLL% - B
MIRE LA ARK19,000,0007T (FHERL
18,100,000/ 7T) - T EMB MR & K EL
523%°

FHTREEE

AEERNERETIREERNRK? ﬁﬁ#
H

HERYBEARERANEEEDR

REttemMRE

AEEREZEHNAROERHECESER
NHHHENTARERLEMES - EFEH
EHHE T @EFEEEMRENAFERE
EBENNLTES -

RAHHE KEEDKRE AR 100,000,000
7T (8% 1 496,100,000 7T) U B8 — R AR &
FEENEFELAENTEN12%RMHES -
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Managing Director’s Statement

ESARKERE

GROWTH STRATEGIES

The Group maintains its established strategies of making balanced
investments in the Group’s three core-businesses: properties,

infrastructure investments and financial investments.

The recent macro-economic measures imposed by the PRC Central
Government, which is mainly to cool down over-investments in fixed
assets in respect of natural resources exploiting and real estate
investments. In the opinion of the Board, the measures will not have
significant adverse effect on the Group’s business for the time being.
The Group has adequate internal resources to finance its property
investments and the Group's development properties are targeted for
selling to the local middle-class customers. These customers are real

users and are least affected by the recent measures.

However, the Board believes that these measures will continue for a
certain period of time. The Board will keep their eyes open and take
appropriate actions should these measures be further extended and

raised.

FINANCIAL REVIEW

Exchange Exposure & Hedging

At 30 June 2006, the Group had an outstanding convertible note
denominated in USD in the amount of USD52.5 million (equivalent to
HK$409.5 million).

Except for the above, the Group’s principal assets, liabilities, revenues
and payments are denominated in HKD and RMB. Despite the recent
mild appreciation of the RMB exchange rate, the Board believes that
the RMB exchange rate will only appreciate by a small percentage in
the foreseeable future. In addition, HKD is pledged to the USD and
such currency peg is unlikely to break in the foreseeable future. In this
regard, the Board believes that exposure to exchange rate fluctuations

will not have material adverse effect on the Group.

BRRM

REBHEFURENRBEHERENTERDN
ZRZLEY: BiE  ERERRERER
BE o

B R R B S A R R A B AR T
%%Q%@%%%ﬁﬁﬁ%u&%m?&ﬁg
FENETEEBERE -EZTCERR
ﬁ%ﬁﬁﬂ?hm%\%ﬂ$%lmiﬁﬁm
EANEEYE - AEBERANABERM
REMEREMTLAARENEHELRIE
EMNEZERHAEMNTERARE:
BRAZEENGEAEY B AT AN EER
RRIFOTEN o

AW EZEREZTAERRESERE R
BE - -EZERETVEEARERNERYL
a2 & IR 5 i ) REE — H A RSB 3%
BAENERTH -

M E

B 5 = B K 8
RZZERERNA=1TH FEEBUETLAR

STEBEMH B EE S $52,500,0005 7T
(#8872 409,500,000% 7T) °

fREXFrASN  AEEMTIREE  BE R
ARSXHEHREAETRARERSE - AIMEAR
HERTIHEEHENHE EFSHEAR
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BERABERORREI R - AHESE
H1E R RIE X P ol B E X R
AEEELERARTE -
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Managing Director’s Statement
EERARKERS

FINANCIAL REVIEW (Continued)

Exchange Exposure & Hedging (Continued)

The Group's policy is not to engage in any speculative activity other
than making appropriate arrangements for hedging purposes where
the business requires. There was no hedging transaction contracted for

by the Group during the current period.

Working Capital & Borrowings

The Group's total borrowings excluding convertible notes as at 30 June
2006 amounted to approximately HK$578.9 million of which
approximately HK$572.6 million was short-term bank loan. The remaining
was long-term mortgage loan. Over 90% of the short-term bank loan
was represented by the working capital loan to East Gate and the
remaining was the current portion of a long-term mortgage loan. Interest
rate for the short-term bank loan was charged at floating rate and the
prevailing applicable interest rate was 5.85% per annum. The interest
rate for the long-term mortgage loan was charged at floating rate and
the prevailing applicable interest rate was 5.88% per annum. The Group
also has convertible notes with a total outstanding amount of
approximately HK$619.4 million. Approximately 35% of the convertible
notes were due within one year and the remaining were due after three
years. The convertible notes have a coupon rate of 1.5% per annum
but interest was charged to the consolidated income statement at a
notional market rate of 4.48% per annum according to the Group's

accounting policy adopted.

At the balance sheet date, the cash and bank balances including the
restricted bank balances was HK$799.0 million. In addition, the Group
has net current assets in the amount of HK$700.8 million. Moreover,
the Group has unutilized banking facilities in the amount of HK$313.8
million. In this regard, the Board is confident that the working capital
of the Group is adequate for daily operations and the Group has a

healthy financial position.
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Managing Director’s Statement

ESARKERE

FINANCIAL REVIEW (Continued)

Working Capital & Borrowings (Continued)

At 30 June 2006, the Company has a convertible note with an
outstanding principal amount of HK$220.0 million. The conversion price
of the note is HK$2.2 per share which is higher than the market closing
price of HK$2.075 at the balance sheet date. Unless the note is converted
in full, any unconverted principal amount will be repayable on 23
November 2006. The Group has adequate internal resource to repay

the note, if necessary.

Capital Structure

At 30 June 2006, the shareholders’ fund of the Group was HK$4,303.7
million, representing an increase of HK$460.7 million or 12.0% compared
to that as at 31 December 2005.

During the current period, the Company raised additional capital in the
amount of HK$241.9 million from the issuance of a total number of
118,000,000 new shares at premium pursuant to the exercise of
convertible note and share options, which has an effect of increasing

the overall capital.

During the current period, the Company paid HK$108.4 million to
shareholders of the Company as final dividend for the year 2005, which
has an effect of reducing the overall capital.

Human Resources

At 30 June 2006, the Group employed approximately 1,400 employees
in Hong Kong and in the PRC. The Group offers its employees
competitive remuneration packages, which are consistent with the
prevailing market practice. The Group’s remuneration policies remain
unchanged during the current period. Total staff cost for the current
period was HK$26.3 million (2005: HK$20.1 million).
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Managing Director’s Statement

ESARKERE

FINANCIAL REVIEW (Continued)

Capital Commitments & Contingent Liabilities

The Group did not have any material capital commitment as at 30 June
2006. Moreover, the Group did not incur any new contingent liability,

which is material during the current period.

PURCHASE, SALES OR REDEMPTION OF THE
COMPANY'S LISTED SECURITIES

During the six months ended 30 June 2006, the Company did not
repurchase any of its listed securities. Neither the Company nor any of
its subsidiaries purchased or sold any of its listed securities during the

current period.

APPRECIATION

On behalf of the Board, | would like to express my appreciation and
gratitude to our shareholders for their supports and all the Group's
employees for their hard working and dedication in carrying out their

duties and in achieving the Group’s business goal.

By order of the Board of
Silver Grant International Industries Limited
Gao Jian Min

Managing Director

Hong Kong, 8 September 2006
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Corporate Governance & Other Information

=1 i 3
nEERAK
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CORPORATE GOVERNANCE

The Company is committed to ensure high standards of corporate

governance in the interests of shareholders.

The Board acknowledges their responsibilities for preparing the
consolidated financial statements, which give a true and fair view of
the state of affairs of the Company and of the Group on a going
concern basis. In preparing the consolidated financial statements for
the six months ended 30 June 2006, the Board has selected suitable
accounting policies and applied them consistently and made judgments

and estimates that are prudent and reasonable.

The Company has complied with all the code provisions set out in the
Code on Corporate Governance Practices (“the CG Code”) contained
in Appendix 14 of the Rules Governing the Listing of Securities (“the
Listing Rules”) on The Stock Exchange of Hong Kong Limited (“the
Stock Exchange”) throughout the accounting period covered by the
interim financial report except for CG Code provision E.1.2. CG Code
provision E.1.2 stipulates that the Chairman of the Board should attend
the annual general meeting. Due to the fact that the Chairman of the
Board was out of town, he did not attend the annual general meeting
of the Company held on 25 May 2006. The Chairman of the Board will
endeavor to attend all future annual general meetings of the Company
unless unexpected or special circumstances preventing him from doing
s0.

The Company has adopted codes of conduct regarding securities
transactions by directors and by relevant employees (as defined in the
CG Code) on terms no less exacting than the required standards set out
in the Model Code for Securities Transactions by Directors of Listed
Issuers (“the Model Code"”) contained in Appendix 10 of the Listing
Rules.
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Corporate Governance & Other Information

DNAEERAEMER

CORPORATE GOVERNANCE (Continued)

On specific enquiries made, all directors have confirmed that, in respect
of the accounting period covered by the interim financial report, they
have complied with the required standard set out in the Model Code
and the Company’s code of conduct regarding directors’ securities

transactions.

The consolidated financial statements for the six months ended 30 June
2006 were unaudited. The Audit Committee has reviewed the
consolidated financial statements for the six months ended 30 June
2006.

During the current period, on 13 February 2006, Mr. Zhu Dengshan
resigned as executive director and chairman of the Board due to his
retirement. On 13 February 2006, Mr. Chen Xiaozhou was appointed as

executive director and was elected chairman of the Board.

After the balance sheet date, Mr. Cheung Chung Kiu resigned as
executive director of the Company due to personal reason on 17 July
2006. Messrs. Chen Xiaozhou, Hui Xiao Bing and Yuen Wing Shing, the
executive directors of the Company were re-designated as non-executive
directors of the Company with effect from 1 September 2006.
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Corporate Governance & Other Information

DNAEERAEMER

DIRECTORS’ RIGHT TO ACQUIRE SHARES OR EEHBERMNAEEZNER
DEBENTURES

Details of outstanding share options granted to the directors of the REARBR—NNAFAAZ+BRHKZ
Company under the share option scheme adopted by the Company on BT 2] ([E58l)) RARBAR-_ZTT -4
26 June 1995 (the “Old Scheme”) and the share option scheme adopted T A = ++ BiF# 2 BAE & ([#:12])) @
by the Company on 27 May 2002 (the “New Scheme”) and the TETFARBEEMNHAITFEBEREFBRZ
movements of the share options during the current period are set out FERRERAMANESH IO T

below:
Number of share options
BRERR
Outstanding Outstanding
as at as at
1 January 2006 Exercised 30 June 2006
Subscription RZ-ZEEXE during R=-ZEXE
Directors Exercisable period price per share —A—H the period ~A=1H
E=x AFTESRE BRABE RFITHE BRATHE RFTE
HK$
BT
CHEN Yongcun 25/07/2001 — 24/07/2011 0.535 2,000,000 — 2,000,000
BR oK 17 07/06/2002 — 06/06/2012 0.700 5,000,000 — 5,000,000
GAO lJian Min 09/01/1997 — 08/01/2007 0.967 15,000,000 (15,000,000) —
SRR 07/06/2002 — 06/06/2012 0.700 5,000,000 — 5,000,000
GU Jianguo 27/07/1999 — 26/07/2009 0.900 2,000,000 — 2,000,000
BEE
29,000,000 (15,000,000) 14,000,000
Other employees 25/07/2001 — 24/07/2011 0.535 3,000,000 (3,000,000) —
Hitfg &
Total & &t 32,000,000 (18,000,000) 14,000,000

Other than as disclosed above, at no time during the current period [ EXFTREESIN - RAR S EM BRI E
was the Company or its subsidiaries a party to any arrangement to R TMEE RIS ERZHE - BUEAR
enable the directors of the Company to acquire benefits by means of R E E A U B ARA R SEMEMEA R
the acquisition of shares in or debenture of the Company or any other BB EEZMEL °

body corporate.
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DIRECTORS’ INTEREST IN SHARES
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At 30 June 2006, the interests and short positions of the directors and

chief executive of the Company in the shares, underlying shares and

Fo\N
Y

B oK amoogoh SX
S Fo

debentures of the Company or any of its associated corporations (within BrRHEERN([EFRBERD]) EXV
the meaning of Part XV of the Securities and Futures Ordinance (“SFO")) )RR - ARG REEEZET  BERE
which have been notified to the Company and the Stock Exchange FRHERIEXVEETRSABENEARR
pursuant to Division 7 and 8 of Part XV of the SFO (including interests & BB X FEE RS IAR (BREBEES L
and short positions which they are taken or deemed to have under such S EBRXBEECHER R R AEHEEAN
provision of the SFO), or which are required, pursuant to Section 352 of #zmR&AE) « HIREEFH R EEKHIE 35214
the SFO, to be entered in the register referred to therein, or which are B AZIKFTIEELMOEDIAR - SiRE
required, pursuant to the Model Code, to be notified to the Company 1Z#EFRIZBMERNQA A LB FAOERIAR
and the Stock Exchange, were as follows: mr
Long position in the underlying shares of the Company: ARREBROEENRFEBR
Percentage of
Number of total issued
underlying share capital
Name of directors Capacity shares E2HE BT
EEps &1 HEROEA BAE L
CHEN Yongcun Beneficial owner (Note) 7,000,000 0.39%
fR ok 7 ERBEEA (M)
GAO Jian Min Beneficial owner (Note) 5,000,000 0.28%
BER ERBEAA (M)
GU Jianguo Beneficial owner (Note) 2,000,000 0.11%
BEEH ERBEEA (M)
Notes: Htat -

These represent interests of share options granted to the directors under the Old  ItHAREE *ﬂ'%ﬂ&%ﬁﬁ‘f%ﬂﬁi?ﬁ%%$ﬁ@ﬁ%ﬂi%%ﬁé

Scheme and the New Scheme to acquire shares of the Company, further details of ~ MAREADXERY - EAMFEHREEHER N
which are set out in the Section headed "Directors' Right to Acquire Shares or E%Eﬁﬂﬂgﬂﬁw’\ o
Debentures".
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Corporate Governance & Other Information

DNAEERAEMER

DIRECTORS’ INTEREST IN SHARES (Continued)

Save as disclosed above and in the Section headed “Director’s Right to
Acquire Shares or Debentures” and in the Section headed “Substantial
Shareholders”, as at 30 June 2006, none of the directors or chief
executive of the Company or any of their associates had any interest or
short position in any shares, underlying shares and debentures of the
Company or any of its associated corporations (within the meaning of
Part XV of the SFO) as recorded in the register as required to be kept by
the Company under Section 352 of the SFO or as otherwise notified to
the Company and the Stock Exchange pursuant to the Model Code.
None of the directors or their spouses or children under the age of 18,
had been granted any right to subscribe for the equity or debt securities
of the Company or any of its associated corporations, or had exercised
any such right during the period.

EEzROBES @)
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Corporate Governance & Other Information
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SUBSTANTIAL SHAREHOLDERS

At 30 June 2006, persons other than a director or chief executive of

the Company, having interest in 5% or more of the issued share capital

of the Company as recorded in the register required to be kept by the

Company under Section 336 of SFO were as follows:

Long positions in shares and underlying shares of the Company as at

30 June 2006:

Name of substantial
shareholder

TERREH

Silver Grant International
Holdings Limited

China Cinda Asset
Management
Corporation

FEEEEEEELQNR

Citigroup Inc.

Capacity
g%

Beneficial owner

ESHEBA

Interest of controlled
corporation

RESEENER

169,450,000 shares as
beneficial owner,
3,959,000 shares as
approved lending agent,
150,000 shares as
person having a security
interest in shares and
138,813,559 underlying

shares as beneficial owner

BB

169,450,000/ B & %5
3,959,0000% B #% 15 1
REA

REREEDZNAR

138,813,55918 4 i 17 &

BRBEAA

Number of
ordinary
shares

BH#E

141,270,022

420,700,000

173,559,000

150,0000% /& ¥ i {7

=tH RARAREES

FERRE
RZEZERFRA

KB G55 F 33618 T
ﬁﬁ%@m’ﬁ REZYR

ATERFNELMA
SITBA 8 K4

BEEARARBCBITBRAS%HIA LEDAA

Tr

RDEB RAEEBRD FRR

=+HENRAER
Underlying Total
shares interests
HER G REFAE
— 141,270,022
(Note 1)
(Kfax—)
100,000,000 520,700,000
(Note 2) (Note 3)
(Bt =) (HiF=)
138,813,559 312,372,559
(Note 4)
(Hfaxrg)

SFNA

TR

Percentage
of the issued
share capital
HEHEBRST

BRAEBED

7.82%

28.82%

17.29%
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Corporate Governance & Other Information

DNAEERAEMER

SUBSTANTIAL SHAREHOLDERS (Continued) FERE ®)

Notes: Wit -

1, Messrs. Gao Jian Min and Liu Tianni, both of whom are directors of the — —. BERAERIRGERE  BEHARARE
Company, each has a 30% interest in Silver Grant International Holdings E-RIZZTREAA=ZTHEEBEHE Silver
Limited as at 30 June 2006. Grant International Holdings Limited 30%7&

2. This represents the interest in convertible note in the principal amount of ~ —. It A7 4 448 220,000,00078 7T #) 7] 2 A 2 5 08
HK$220.0 million pursuant to which a total number of 100,000,000 new THER  BUEER2208 TS HRRES
shares will be issued upon full exercise of the conversion rights attaching BITE A RREEMMENBRRER - G2
thereto at the initial conversion price of HK$2.20 per share. 174 #£100,000,0008% 2 B (5 -

3. The following is a breakdown of the interests in shares of the Company = NTRFPBREEEEEBEARMBARDAN
held by China Cinda Asset Management Corporation: P& 10 ¥ 25 4R &R

Total interest in shares
RPEZAY
Name of Name of Percentage
controlled corporation controlling shareholder of control Direct interest  Indirect interest
SEHNEEER ZERREB BEHBEYE HiERED LEE 3
Well Kent International Investment  China Cinda Asset 100% — 520,700,000
Company Limited Management Corporation
EREBRREFRAA TEEEEEERAA
Catic Limited Well Kent International 100% 520,700,000 —
Investment Company Limited
ERERKREFRLA

4. This represents the interest in convertible note in the principal amount of 0. It A7 ¢ #8%52,500,000F TR AT R R Z B IH
USD52,500,000 pursuant to which a total number of 138,813,559 new THEZ  BERSR2558TISERESR
shares will be issued upon full exercise of the conversion rights attaching BITE AT RREEMMENRRER - G2
thereto at the initial conversion price of HK$2.95 per share. 174 #£138,813,559/# i (7 -

Save as disclosed above, the register required to be kept under Section B EXFHEBEEIN  BEZEHFLBEEHE

336 of the SFO showed that the Company had not been notified of any 336 BTFEATFTEFMNERMAER © KA F

interest or short position in the shares and underlying shares of the VWEZETNABN _ETE FEAA=+HE

Company as at 30 June 2006. ARARODRBERN P HEAE R EEN SR
oo
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DNAEERAEMER

SHARE OPTION SCHEMES BRESTE

Movements during the current period of share options granted under 1815 & 5t 2| o 35T 2178 T 1% 1 10 BE IR E R AR HA
the Old Scheme and the New Scheme are set out below: MARESHHINWT :

Number of share options

BREHA
Outstanding at Outstanding at
1 January 2006 Exercised 30 June 2006
Subscription price R-ZBEXRE during R-ZEEAEF
per share Exercisable period —A—HW the period AA=TH®
BRABE AFTESRE AFTE HMRETHE RXFIE
HK$
E T
Old Scheme
EitE
0.967 09/01/1997 — 08/01/2007 15,000,000 (15,000,000) —
0.900 27/07/1999 — 26/07/2009 2,000,000 — 2,000,000
0.535 25/07/2001 — 24/07/2011 5,000,000 (3,000,000) 2,000,000
22,000,000 (18,000,000) 4,000,000
New Scheme
Hat @l
0.700 07/06/2002 — 06/06/2012 10,000,000 — 10,000,000
32,000,000 (18,000,000) 14,000,000

No share option was being granted or lapsed during the current period. 7% 5 f 7 3 4 B2 A% 48 € 9% sl 26 2 -

The weighted average closing price of the Company's shares as at the 22 B i& {7 7 B8 iR 4 17 B B3R oo 19 e i
date of exercise of share options was HK$2.379. BAR23798TT °
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DNAEERAEMER

SHARE OPTION SCHEMES (Continued) BRESTE (8

Movements during the current period of share options held by the B¥EfE F R E BB &) 8ERE R AN H R R

directors included in the above table are as follows: WEEHMT

Number of share options

BREHA
Outstanding at Outstanding at
1 January 2006 Exercised 30 June 2006
Subscription price R-ZBEXE during R-ZEBEAEF
per share Exercisable period —BA—HM® the period AA=THB
BRABE AFTESRE AFITE BMRETHE RAFTE
HK$
E T
Old Scheme
EitE
0.967 09/01/1997 — 08/01/2007 15,000,000 (15,000,000) —
0.900 27/07/1999 — 26/07/2009 2,000,000 — 2,000,000
0.535 25/07/2001 — 24/07/2011 2,000,000 — 2,000,000
19,000,000 (15,000,000) 4,000,000
New Scheme
Hat @l
0.700 07/06/2002 — 06/06/2012 10,000,000 — 10,000,000
29,000,000 (15,000,000) 14,000,000

At 30 June 2006, the total numbers of shares available for issue under W-ZFEZEXRENA=1+H - BEFFENETH
the New Scheme are 63,222,000 shares, representing approximately — # A T2 1TH AR5 B £63,222,0008% © 4
3.5% of the total issued share capital of the Company. HARAZHMEHETRANIS% -
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Consolidated Income Statement

™ AL =+
g‘vT\ (= LBZ A #ﬁ %:2
For the six months ended 30 June 2006
BHE—_ZTENFNA=1THIENEA

Turnover
Direct operating expenses

Other income
Administrative expenses
Surplus on revaluation of
leasehold properties
Increase in fair value of
investment properties
Gain on convertible note at fair value
through profit or loss
Finance costs
Discount on acquisition of additional
equity interest in a subsidiary
Share of results of associates
Share of results of jointly
controlled entity
Gain on disposal of a subsidiary

Profit before taxation
Taxation

Profit for the period
Attributable to:

Equity holders of the Company
Minority interests

Dividends

Earnings per share
— Basic

— Diluted

EXE
ERKEER

HEA A
THER
MENENEH AR

REMENRFEE N

RERREATEREN
QR ES {006
MR

W B — R M B 22 R EE S
PO HE 25 B T
BB E DR RE
BAAREN DR RE

HE - ERREENKER

B 5% A )4t 7
IR

2R
FE1h

ARBBAFAE A
DEIRE S

Notes

ik

(Unaudited)

(RBER)
Six months ended 30 June
B Z6HA30HLA@EA

2006 2005
—EERE —EERF
HK$'000 HK$'000
FER F&ET
528,384 298,903
(360,497) (51,797)
167,887 247,106
90,023 33,423
(56,032) (49,632)
1,102 8,255
88,418 55,630
35,412 —
(24,445) (29,834)
24,742 73,476
39,532 59,885
6,912 —
2,550 —
376,101 398,309
(43,033) (40,301)
333,068 358,008
332,600 354,973
468 3,035
333,068 358,008
108,403 87,934

19.0 cents 1l

20.2 cents 1l

14.8 cents 1l

17.3 cents 1l
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As at 30 June 2006
RZFEENFNA=+H

Consolido’red Balance Sheet

(Unaudited) (Audited)
(REEER) (&%)
At 30 At 31
June 2006 December 2005
R-ZBEAF —ZETREF
~NA=+H +_ﬂ =+—H
Notes HK$’000 HK$'000
Kz FET FET
ASSETS iE
Non-current assets (RBEE
Investment properties KREYE 11 2,193,802 2,105,385
Property, plant and equipment ME - BEREE 12 121,652 122,340
Goodwill ?ﬁéﬁ 33,525 33,525
Interests in associates BN ER 1,336,911 1,304,277
Amounts due from associates [ E NGB 225,911 206,478
Interests in jointly controlled entity HEEH DA ER 30,642 —
Available-for-sale investments —Hﬂj%&ﬁ 98,641 2,206
Interest in distressed assets TREE#EZS 200,983 204,681
Deposit paid for acquisition ENKBERENRS
of investments — 44,499
Deposit paid for acquisition ENKETREENES
of distressed assets — 263,723
Deferred tax assets RIEFIAE E 18 1,336 1,336
Other asset HmEE 3,428 4,113
4,246,831 4,292,563
Current assets REBEE
Inventories, at cost FE — A 134 115
Stock of properties MEFE 344,176 323,940
Loan receivables JE U & =X 128,850 144,216
Interest in distressed assets TREE#R 282,140 347,301
Held-for-trading investments BIEEBRE 360,721 364,030
Trade receivables & s B 3% 13 7,601 4,400
Deposits, prepayments and e BNREREM
other receivables & W 3R 83,349 72,925
Amounts due from associates JE L B & 2 B3R 120,731 24,025
Amount due from jointly JE U kR 2 ) 2 B R IB
controlled entity 248,362 —
Restricted bank balances EEEEO &% 334,268 269,600
Bank balances and cash RITEBREE S 464,774 341,540
2,375,106 1,892,092
Assets classified as held for sale P B IEHENEE — 263,723
2,375,106 2,155,815
TOTAL ASSETS BEHAE 6,621,937 6,448,378
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Consolidated Balance Sheet

mEEEREBER
As at 30 June 2006
RZFEENFNA=+H

(Unaudited) (Audited)
(REER) (f8 &%)
At 30 At 31
June 2006 December 2005
R-ZZEEREF —ETRE
ANA=1+H +— A=+—H
Notes HK$'000 HK$'000
o3 FET F&T
EQUITY [N
Capital and reserves EXR®HE
Share capital g A 14 361,342 337,742
Reserves 8 3,942,396 3,505,280
Equity attributable to equity holders ARBRAFE ARIGRAR
of the Company 4,303,738 3,843,022
Minority interests DER R 5,686 55,669
Total equity g 7 48 4,309,424 3,898,691
LIABILITIES 8f&
Non-current liabilities *REBER
Borrowings BE 16 6,325 6,900
Convertible note R EE 401,869 437,280
Deferred tax liabilities EXEFHERE 18 230,038 187,979
638,232 632,159
Current liabilities REBEE
Bank overdraft RITEX 16 - 79,241
Trade payables FE - BR 3K 15 35,861 19,175
Accrued charges, rental deposits EtER  HBEER
and other payables H e EAR 384,043 369,587
Amount due to associates ﬁﬁﬂﬁ?%ﬂ 444,164 377,146
Accruals for management fee to F’é‘ﬁ %Hx%ﬁ’ﬂ NG
holding company of a shareholder EAEREE 14,883 65,881
Borrowings e 16 572,579 572,578
Taxation payable JE 7518 5,267 5,084
Convertible note ABmRER 217,484 428,836
1,674,281 1,917,528
Total liabilities BEHAE 2,312,513 2,549,687
TOTAL EQUITY AND LIABILITIES REAREEEE 6,621,937 6,448,378
Net current assets BABEE 700,825 238,287
Total assets less current liabilities EEABERADEE 4,947,656 4,530,850
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Consolidated Statement of Changes in Equity
MERREBH®E

For the six months ended 30 June 2006 (Unaudited)
HE—FTENFNA=1THIEANEAR REF%)

Attributable to equity holders of the Company

FRARAREARERE
Investment
Convertible  properties Asset  Capital
notes equity revaluation revaluation redemption Minority
Share Share  reserve  reserve  reserve  reseve  Negative Other ~Translation Accumulated interests Total

@pital  premium  TERZE  RENE EE ERRE goodwill  reserve  reseve profits Total 8RR equity
BE  RBEE HAEE EHEE EfEE BF  BEE  EhEE EXGE  ZEEA &if EE  hA4E
HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HKS'000
Tén  FEn  TEx  TEx  TExr  TEn  TEx  TEx  TExz  TEr  TEn  FEn TEx

At 1 January 2006 200651718 37,78 1,957,751 20,150 - 18,887 13,992 - 605 28938 1464951 3,843,022 55,669 3,898,691
Gain on valuation BlERTEE

of buldings ol - - - - 1,659 - - - - - 1,659 - 1.659
Deferred tax iabity BERFELN

arising on revaluation ELRERRE

of buldings - - - - (504) - - - - - (504) - (504)
Share of reserve of associates  EEBEQFRRE - - - - - - - - 3,551 - 3,551 - 3,551
Net income recognised EERRAER

directly in equity HUAFE - - - - 1,155 = = = 3,551 = 4,706 = 4,706
Profit for the period Bmiai - - - - - = = = — 3600 332,600 468 333,068
Total recognised income and MR

expenses for the period STt L - - - - 1,155 - - - 3551 33600 337,306 468 331,74
Issue of shares upon exercise ~ /7EBRE

of share options EIHRG 3600 12510 - - - - - - - - 16110 - 1610
Share issue expenses ROETER - (13) - - - - - - - - (13) - (13)
Issue of shares upon exercise 7T ARER

of convertble note AfiRh 20000 205791 (10,075) - - - - - - - 25716 - 25716
Paid 2005 final dividend 120055 KBk & = = = = = = = = —  (108,403)  (108,403) — (108,403

Acquisition of additional equity WE-EHEBAF
|,

interest in a subsidiary HEMRTE (50451)  (50,451)

At 30 June 2006 R2006%6A 308 361342 2176045 10,075 - nm 13 = 605 32489 1,689,148 4,303,738 5,686 4,309,424
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Conso“damd Statement of Changes in Equity
ERREH®ME

For the six months ended 30 June 2006 (Unaudited)

BE—FTENNFNA=FHILNER (REFZ)

Attributable to equity holders of the Company

RAERASEARRKRE
Investment
Convertible ~ properties Asset  Capital
notes equity  revaluation  revaluation  redemption Minority
Share Share  reserve reseve  resenve reseve  Negatie Other ~ Trandlation Accumulated Interests Total

aptd pemun  TEREE  FEME  AEER  AABE  coodwl  resene e profis Tl 8RR eqity
ke BBEE  RAEE  EHER i BE  BER  EMRE ENEE 2EEW ait BE  RAgE
HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HK$'000
tér FEr TAr  TEr  TEr  TEr  TEn  TEn  TEr  TEr  fEr  FEr  Thr

At 1 January 2005 R205E1A18
a originally stated BAER 351,734 1,957,757 20,150 49823 13,763 - 12,233 605 1994 1075663 3483722 136,180 3,619,902
Effects of changes in SiH%E

accounting polcies: MHee: - - - (198n) - - (1) - - (B1531)  (143587) - (1859)
As restated ] 351,734 1,957,757 20,150 - 13,763 - - 605 1994 994132 3340135 136,180 3476315
Gain on revaluation BfiEFEE

of buildings Hia = = - - 4,965 - - - - - 4,965 - 4,965
Deferred tax liabilty arsng ~ EREFEAH

on revaluation of buldings ~~ BRERERE - - - - (575) - - - - - (575) - (575)
Share of reserve of associates  EGEEL AR - - - - - - - - 4 - T4 = T4
Net income recognised HERRARD

directly in equity LN - - - - 4,39 - - - T4 - 5,104 - 5,104
Profit for the period B - - - - - - - - — 393 3B 3,035 358,008
Totel ecognised income and.~ SREZEUA

expenses for the period s gt 1 - - - - 4390 - - - 74 354973 360,077 3035 363,112
Paid 2004 final dividend HZOOAHi RE = = = = = = = = — (0793 (8793) - (87,93
Acquistion of additonal hE-BhELT

equity interest in E’\]MM Eh

a subsidiary - - - - - - - - - - - (3,914)  (86914)
At 30 June 2005 2005867308 351,734 1,957,757 20,150 - 18,153 - - 605 2,708 1261171 3,612,218 52301 3,664,579

Note:  Certain figures are regrouped and restated to conform to the presentation it : AEBEE_TTAF+_A=+—HLFEX

of the consolidated statement of changes in equity for the year ended 31 RERREHRMEINEIN - ETHFLK
December 2005. EENRFELZS -

Interim Financial Report 2006 | — & T 7~ 4 = H 8 % % & | 29



For the six months ended 30 June 2006
BHE—_ZTENFNA=1THIENEA

Net cash generated from (used in)
operating activities

Net cash generated from (used in)
investing activities

Net cash generated from (used in)
financing activities

Net cash and cash equivalent movement

Cash and cash equivalent at
the beginning of the period

Cash and cash equivalent at
the end of the period

REXGHE (B REFR

BEXBHAE (A RLFR

RekBReSEEDER

HOnHe kA EFE

MANReRHAEF

Condensed Consolidated Cash Flow Statement

BHHSGEREREMEK

(Unaudited)

(RBER)
Six months ended 30 June

B Z6H30HLAEA
2006 2005
—EEAF —TTRF
HK$'000 HK$'000
FER F&ET
106,923 (67,485)
95,087 (177,648)
465 (21,279)
202,475 (266,412)
262,299 1,370,730
464,774 1,104,318
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Notes to the Consolidated Financial Statements

e B TS IR R Y EE

For the six months ended 30 June 2006
BHE—_ZTENFNA=1THIENEA

BASIS OF PREPARATION

The consolidated financial statements have been prepared in
accordance with the applicable disclosure requirements of
Appendix 16 to the Rules Governing the Listing of Securities on
the Stock Exchange of Hong Kong Limited (the “Listing Rules”)
and with Hong Kong Accounting Standard (“HKAS") 34 “Interim

Financial Reporting”.
PRINCIPAL ACCOUNTING POLICIES

The consolidated financial statements have been prepared under
the historical cost basis except for certain properties and financial
assets and liabilities, which are measured at fair values or revalued

amounts, as appropriate.

The accounting policies used in the consolidated financial
statements are consistent with those followed in the preparation
of the Group’s annual financial statements for the year ended
31 December 2005.

At 30 June 2006, the following new Hong Kong Financial
Reporting Standards (“HKFRSs”), Amendments and Interpretations
issued by the HKICPA were in issue but not yet effective:

HKAS 1 (Amendment) Capital Disclosures

HKFRS 7 Financial Instruments: disclosures
HK(IFRIC)-INT 7 Applying the restatement approach
under HKAS 29 Financial Reporting

in Hyperinflationary Economies

HK(IFRIC)-INT 8 Scope of HKFRS 2

HK(IFRIC)-INT 9 Reassessment of Embedded Derivatives

HK(IFRIC)-INT 10 Interim Financial Reporting and
Impairment

i B B &

K,ﬁ%é}Hﬂ%i&ﬁﬁ@?ﬁ%%%ﬁéx%ﬁﬁ
ARORESZ TR/ (TERAR) K
ﬁma%%%;%mu&%;%@ Bl
(M E8]) 5345 (P M B E)
A ] o

FTESHER

RETHEREREEANABIRER
BAADFEXEREFEIN - T&EA
HHERERBRE LKA BRI RE -

AR BHRRARAOSTRREAR
HAKRERE_TTAF T _A=1—
AEFEMMBRR X -

RZZEZERFNA=1H "  THES
SR AERMARNIRI B S PERELE

Al (MBI R EEA]) ~ BFTARRER
78 e 1) R AE 5K

ERREIEAL EeRE

CHES
MHEREEANETR eRIA: BRE
e (ARMBERS ERSHES2R

REZEE)— BUEREWREE
REETH MBREBIE
B (ARMERE MHEREENSRN

REZEE)— #aE

REEH

Bk (BRMBRE SERMETEIA
RBZEE)—

RBEM

B ERMBERE PHUBRERAE
RBZEE)—

2EZ10%

Interim Financial Report 2006 | — & T 7~ 4 & 0 8 % % & | 31



Notes to the Consolidated Financial Statements

e MEmRME
For the six months ended 30 June 2006
B2 _—_ZETE N NFNA=+HIEANEA

2. PRINCIPAL ACCOUNTING POLICIES (continued) 2. FESHBER@®)
The Board anticipates that the adoption of these new HKFRSs, EZeRd RARBREMAES
Amendments and Interpretations in future periods will have no HAIBAMBWMELD  BIAXK
material impact on the financial position of the Group. REETSHASENTBMARE

REATE

3. TURNOVER AND SEGMENT INFORMATION 3. EXERkIEER
Turnover is analyzed as follows: MR ST

Six months ended 30 June

BEZAA=THLAEA

2006 2005
—EERE —ETREF
HK$°000 HK$'000
FERT FET
Proceeds from held-for-trading REEEREMBNE
investments 403,818 34,750
Interest income from interest in TREEEMBEMWA
distressed assets 46,807 89,958
Property management fee income MEEBRERA 43,562 41,661
Rental income HEeA 34,197 30,644
Performance return of dealing in BETREEBIYKEA
distressed assets — 100,000
Dividend income from EmEHFKRERA
listed securities — 1,890
528,384 298,903
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Notes to the Consolidated Financial Statements

e R R MR

For the six months ended 30 June 2006

BE_FE

3. TURNOVER AND SEGMENT

NENA=+HIENEA

(continued)

(i

Business segments

The Group is organized into five operating divisions:
distressed assets business, investments, sales of properties,
property leasing and property management. These
operating divisions are the basis on which the Group

reports its primary segment information.

An analysis of the Group’s turnover and results by business

segments is as follows:

Turnover

Results
Segment results

Interest income

Surplus on revaluation of
leasehold properties

Increase in fair value of
investment properties

Gain on convertible note
at fair value through
profit or loss

Unallocated corporate
expenses

Finance costs

Discount on acquisition of
additional equity
interest in a subsidiary

Share of results of
associates

Share of results of jointly
controlled entity

Gain on disposal of
a subsidiary

Profit before taxation
Taxation

Profit for the period

NEXE

HERA
HENZHERER

RENZHLTFEEN

RERZRATEREMN
ARE RN N

AFOR
HHER
W — R 2 A
RARENTR
BiERENARE
BEAREHARRE

HE—RKBA
EEmha

B AR
i

HAi A

<,

L&

o

INFORMATION 3.

ERERDPBER @)

() %28
ASEmAESERFIER: T

&

REEXD & -
%%ﬁﬁ&%%% hFE
)

ﬂ%%%°
AEBEEBEREBERERIE
BWomET

Six months ended 30 June 2006
BE-EZAERAZTHLEAMA

Distressed
assets
business Salesof  Property  Property
TR Investments properties leasing management Consolidated
BEXK RE NEEE  NEAE  NREE g8
HKS'000  HK$'000  HK$'000  HK$'000  HK$'000  HKS$'000
TER TERL TERL TERL TERL TER
46,807 403,818 — 34,197 43,562 528,384
46,807 128,126 (1,614) 15,160 994 189,473
31,636
1,102
- - - 88,418 - 88,418
35,412
(19,231)
(24,445)
24,7142
39,532
6,912
2,550
376,101
(43,033)
333,068

7N 4 R HABE 5 3R & 33
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Notes to the Consolidated Financial Statements

e MEmRME
For the six months ended 30 June 2006
B2 _—_ZETE N NFNA=+HIEANEA

3. TURNOVER AND SEGMENT INFORMATION 3. ®#XHRoEER (&)

(continued)
(i) Business segments (continued) (i) EXKDE(E)
Six months ended 30 June 2005
BE-STRE A-THLAEA
Distressed
assets
business Salesof ~ Property  Property
T\E{ Investments  properties leasing management Consolidated
BEXK RE NEHE DEHE  NEER 4
HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000
TEL  FEn TET TEL  FEn TET
Turnover E£% 189,958 36,640 = 30,644 41,661 298,903
Results i
Segment results NEEE 180,946 21,277 (1,685) 16,783 1861 228,182
Interest income FEBA 20,587
Surplus on revaluation of  BEMEMEERH
leasehold properties 8,255
Increase in fair value of ~ REAWMENATFEEM
investment properties — — — 55,630 — 55,630
Unallocated corporate AFARARER
expenses (17.872)
Finance costs BHER (29,834)
Discount on acquisition of  WE—FIHBAAEIN
additional equity RAERNTZ
interest in a subsidiary 73,476
Share of results of T NG
associates 59,885
Profit before taxation KR A& A 398,309
Taxation HE (40,301)
Profit for the period AR 358,008
(i)  Geographical segments (i) HwESE
An analysis of the Group’s turnover by geographical AEBEEEHERE LML
location of customers is as follows: BEAWAMBT:
Turnover
EXHE
2006 2005
ZEEARE —_TTRF
HK$°000 HK$°000
FET FET
Hong Kong B & 405,641 38,244
The PRC H 122,743 160,659
Macau R — 100,000
528,384 298,903
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Notes to the Consolidated Financial Statements

e MEmRME
For the six months ended 30 June 2006
B2 _—_ZETE N NFNA=+HIEANEA

4. OTHER INCOME Hpl A
2006 2005
—EERE —ZTRF
HK$'000 HK$'000
FET FEL
Change of fair value of HIEEERED
held-for-trading investments NEEET 57,313 9,265
Interest income M EHA 31,636 20,587
Commission income e A 916 520
Gain on disposal of HERBEMEEEN
investment properties I & — 209
Bad debt recovered 12 BRI [B] — 82
Exchange gain B U — 15
Others Hth 158 2,745
90,023 33,423
5.  FINANCE COSTS MKER
2006 2005
—EBAE —_ETRF
HK$'000 HK$'000
FET FHET
Interest on bank borrowings RITHE KA
— wholly repayable within — ARAFRA
five years TRER 16,411 15,927
— not wholly repayable — BEARTLEA
within five years BHEE 222 110
Interest on convertible notes ARNAFEANBEEER
wholly repayable within &) Al AR R AR A B
five years 7.812 13,797
24,445 29,834
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Notes to the Consolidated Financial Statements

e MEmRME
For the six months ended 30 June 2006
B2 _—_ZETE N NFNA=+HIEANEA

6. DISPOSAL OF A SUBSIDIARY

Net assets of a subsidiary
disposed of comprise:
Interest in distressed assets

Amounts due to holding companies

Group’s share of net assets disposed
Gain on disposal of a subsidiary

Total consideration

Satisfied by:
Cash

Net cash inflow arising
on disposal:
Cash consideration

HEMBLATANEE
REBHE:
TREE®#S
R R RIFA

AEEEELEFEE
HE-—RNBRAREENKE

BRE

AR
Re

HEMBATNERERAAN:

RefE

HENE 2R

2006

S Lk
HK3$’000
FHET

263,723
(239,994)

2005
—ETHEF
HK$'000
F&T

23,729
2,550

26,279

26,279

26,279

26,279

The subsidiary disposed during the period had no significant

contribution to the Group's operating results for the current

period.

7. TAXATION

The charge comprises:

Subsidiaries
PRC Enterprises Income Tax
Deferred Taxation (Note 18)

Taxation attributable to the
Company and subsidiaries

BREXHBE :
NN
FRGEMREH
BIETIR (H1iE18)

ARERKBARMBEHREA

R AL E BB QA HAEERNAK
HANKREXBETESRER -

IR
2006 2005
—BBAE _TTEF
HK$000 HK$°000
FET Fi#T
500 233
42,533 40,068
43,033 40,301
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Notes to the Consolidated Financial Statements

e MEmRME
For the six months ended 30 June 2006
B2 _—_ZETE N NFNA=+HIEANEA

7.  TAXATION (continued) 7. HE#H)
No provision for Hong Kong profits tax has been provided in the RN ERV RN BARMTIEGEEH
current period and in the previous periods since the assessable Wi - AHE R EF R EREE
profit is wholly absorbed by tax losses brought forward. MEBMEHZL °
The taxation charge of the PRC Enterprise Income Tax for the AER R EFRYNPEPRMER
current and the previous period have been made based on the AEBRFEAKHEQF A G IER
Group's estimated assessable profits calculated in accordance 75 s MR8 R B PR BUE B St B PR 1S Y
with the relevant income tax laws applicable to the subsidiaries BMEZH o
in the PRC.
8.  PROFIT FOR THE PERIOD 8. HMR&EF
2006 2005
—EERE —ETHEF
HK$'000 HK$'000
FET FHET
Profit for the period has been Hi s A 2 Bk
arrived at after charging:
Auditors’ remuneration ZER M & 1,200 1,042
Depreciation e 3,653 3,266
Loss on disposal of property, plant ~ HEWE - BEREREEE
and equipment B E1E 2 34
Repairs and maintenance fund AEERFENIZEMER
expensed relating to the Group’s BEEBREX L
investment properties in the PRC 686 686
Operating lease rentals in respect of T REFHLERLHES
land and buildings 1,791 626
Staff cost including directors’ ETERPRESHE R
remuneration and the retirement RRAE FI B A5 1,427,000% 7T
benefit costs of HK$1,427,000 (ZZZARF 1,032,000 7T)
(2005: HK$1,032,000) 26,260 20,142
Share of tax of associate (included in B (5Bt & A A FH 18
share of results of associates) (EBEREGBENRER) 2,293 —
Share of tax of jointly controlled entity %15 £ [ 4% &I 2 & § 18
(included in share of results (EBENEIEEREGARELS)
of jointly controlled entity) 1,570 —
And after crediting: YEFA:
Rental income under operating leases & EMAHMWE S WA -
less outgoings of HK$1,501,000 ¥ B 1,501,000% 7T
(2005: HK$654,000) (ZZTZTARF : 654,000 ) 32,300 29,990
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Notes to the Consolidated Financial Statements

REMBmRME

For the six months ended 30 June 2006

B2 —TEFENA=1THIEANEA
9. DIVIDENDS 9. HHEE
On 6 June 2006, the Company paid a dividend of HK$0.06 per RZEZEXNFNANE ARAERBKE
share, totaling HK$108,403,000, to the shareholders as final TRBROGGETTLRE %A
dividend for the year ended 31 December 2005. 108,403,000 7T ' ERBIZE-ZTZT T
F+ZA=+—BIFENRBRKRE -
On 3 June 2005, the Company paid a dividend of HK$0.05 per RZZEZRAFANAZH  ARFHEBRE
share, totaling HK$87,934,000, to the shareholders as final TRHBROSELRE » 5 A
dividend for the year ended 31 December 2004. 87,934,000 7  fERABZEZ fg@i
+t-A=+—BUEFENREAR
The Board has resolved not to declare any interim dividend for EEERANERENEBE-STRF
the six months ended 30 June 2006 (2005: Nil). NAZTHEREANTHKRE (ZF
THE:|) o
10. EARNINGS PER SHARE 10. BRER

The calculation of the basic and diluted earnings per share
attributable to the ordinary equity holders of the Company is

based on the following data:

ARTAERRBARE ARENESRE
AREER RS T 5 BB B
5:

Six months ended 30 June

BEAA=tTHLAEA

2006 2005
—EBEXRE —ETHEF
HK$'000 HK$'000
FET FHET
Earnings: 2R
Earnings for the purpose of basic AN ESRERNEF A
earnings per share (profit for the BN (ARABRAFEEA
period attributable to equity holders &1k HA % %)
of the Company) 332,600 354,973
Effect of dilutive potential shares in & B3 Al # Hﬁ?ﬁﬁ%ﬁ’]ﬁﬁ
respect of convertible notes: BERONOTE -
— gain on convertible note at fair ~ — ﬁ’??é!m%?ﬁ’&¥fﬁ§ii¥
value through profit or loss B AT R AR A I 2R (35,412) —
— finance costs — % ER 7,812 13,797
— deferred tax — REHE (537) (2,414)
Earnings for the purpose of diluted AT EESREERFINAF
earnings per share 304,463 366,356
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Notes to the Consolidated Financial Statements

e MEmRME
For the six months ended 30 June 2006
B2 _—_ZETE N NFNA=+HIEANEA

10. EARNINGS PER SHARE (continued) 10. BEREF &)

Number of shares

BB EAR
In thousand
:F
2006 2005
—EEXN —ZETRF
Number of shares: BROEA :
Weighted average number of shares FBAGTEEFRERAF 2
for the purpose of basic MEFE DD E B
earnings per share 1,752,240 1,758,672
Effect of dilutive potential ordinary EBE#BEL Bz FE
shares from
— convertible notes — AR ER 282,460 338,814
— share options — B 16,351 24,982
Weighted average number of shares FAUIESREFRF
for the purpose of diluted MmiEFEHRH A
earnings per share 2,051,051 2,122,468
11. INVESTMENT PROPERTIES M. REWX
The Group did not make any acquisition or disposal of investment AN £ B A AN HA PR A 0 A B A S AR
property during the period. REME -
The Group’s investment properties were fair-valued by Vigers REENEENER-_ZTEFA A=
Appraisal & Consulting Limited and A-Plus Surveyors Limited, THMRTE BB ET A
firms of independent property valuers on an open market value RETEEMEERAERAGDRERFNE
basis at 30 June 2006. The resulting increase in fair value of RITEMRARERARMMEREETGH
investment properties of approximately HK$88,418,000 has been B REMETEAEOHAFELGME
recognized directly in the consolidated income statement. #14788,418,000 TE EENFE WA

WMKRMHER -
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Notes to the Consolidated Financial Statements

e MEmRME
For the six months ended 30 June 2006
B2 _—_ZETE N NFNA=+HIEANEA

12. PROPERTY, PLANT AND EQUIPMENT

The Group did not make any significant acquisition or disposal

of property, plant and equipment during the period.

The Group’s leasehold land and buildings classified as property,
plant and equipment were fair-valued by Vigers Appraisal &
Consulting Limited and A-Plus Surveyors Limited, firms of
independent property valuers on an open market value basis at
30 June 2006. The net surplus on revaluation of leasehold
properties amounting to approximately HK$2,761,000, of which
the surplus of approximately HK$1,102,000 was credited to the
consolidated income statement to reverse the deficit previously
charged to the consolidated income statement and the remaining
surplus of approximately HK$1,659,000 was credited to the asset

revaluation reserve.

13. TRADE RECEIVABLES

The Group allows an average credit period of 30 days to its

trade customers.

The following is an aged analysis of trade receivables at the

balance sheet date:

0 to 30 days ZZ=1+H
31 to 90 days =+—HEATH
Over 90 days Hi@A+H

12.

13.

ME - BERRE

AEERAHEANLBETERNY
X BELRRBBEILE

AEEGMNRYE  HERXENEE
THREFR-_ZZRNFAA=ZTHE
DB T8 B B S ) 3 AT Ak R B T B
EFtERAERARRAEENEMITE
RARIRBARMEREETHME - 8
EVMETRAENAKFEN
2,761,000 T - EF BHAHE L
1,102,000 JL&F A &R & Y A 3k DA 2
Bl AR B AR A A REZ MR B AL
HEHBHEEEL 1,659,000 T AlET A
BEEMRE -

J& W0 Bk %

AEBETEFEPFH=TRER
5 o

T —RERRANEE B KK D

30 June 31 December

2006 2005
—EEXRE —EERF
AA=+H +=—A=+—8
HK$°000 HK$'000
FHET FET
4,788 933
1,544 1,021
1,269 2,446
7,601 4,400
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For the six months ended 30 June 2006
B2 _—_ZETE N NFNA=+HIEANEA

14.

15.

SHARE CAPITAL

Ordinary share of HK$0.20 each
Authorized:
At 31 December 2005 and

30 June 2006

Issued and fully paid:

Balance at 31 December 2005

Issue new shares upon exercise of
share options

Issue new shares upon exercise of
convertible note

At 30 June 2006

14.

&M EE0.20/%8 7T /Y 3B A%
EERA
R_EZHRF+_A=+—H
R-TEAFAAZTHA

BBITRHERY :
R_EZRF+_A=+—H
TEBRERITHNR

TEARRERERTOMK

R-BEAEAA=1E

PR 7R
Number of Nominal
shares value
ROEE ZHE
HK$'000
FET
4,000,000,000 800,000
1,688,709,611 337,742
18,000,000 3,600
100,000,000 20,000
1,806,709,611 361,342

TRADE PAYABLES

15.

The following is an aged analysis of trade payables at the balance

sheet date:

0 to 30 days
31 to 90 days
Over 90 days

TE=+H
=+—HEATH
BB+ H

J& 13 BR K

TR REMERNEE B HORE D

30 June 31 December
2006 2005
—EERE —TTREF
AB=+H tZA=1+—H
HK$'000 HK$'000
FET FET
9,629 6,324
2,878 8,428
23,354 4,423
35,861 19,175
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B2 _—_ZETE N NFNA=+HIEANEA

16. BORROWINGS 16. &
The bank loans bear interest at commercial rates and are secured RITEREHENXAERNES - WLAKR
by certain investment properties and leasehold properties of the SEETREMERHEMFEERR -
Group. The related obligation is repayable as follows: HEFEEREANGEBHENT :
30 June 31 December
2006 2005
—22AF -TTHE
ANA=tH tZA=1+—H
HK$'000 HK$°000
FET FHET
Bank overdraft — secured fﬁﬁiﬁi PR - 79,241
Bank loans — secured RITER — BEA 578,904 579,478
578,904 658,719
Carrying amount repayable: FRECHEEECREESE
On demand or within one year EEXRS—F2ZA 572,579 651,819
More than one year, but not —FUEETBBRE
exceeding two years 1,150 1,150
More than two years, but not MEULEETBBRF
exceeding five years 3,450 3,450
More than five years hELE 1,725 2,300
578,904 658,719
Less: Amounts due within one year i : R—F 2 RE B 7| &
shown under current liabilities nBAEsEHE
— Borrowings - A= (572,579) (572,578)
— Bank overdraft - RITEX — (79,241)
6,325 6,900
17. PLEDGE OF ASSETS 17. EEHER
At 30 June 2006, the Group has pledged certain investment RZZEZERFAA=+H  AEEEH
properties and leasehold properties which have an aggregate REZEBRAEHEHBERENR
carrying value at the balance sheet date of approximately 1,943,672,0007% 7T }.81,200,000/% 7T &Y
HK$1,943,672,000 and HK$81,200,000 respectively to secure REMERBENEERIERAEER
general banking facilities granted to the Group. ER—MERITRER G -
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B2 _—_ZETE N NFNA=+HIEANEA

18. DEFERRED TAXATION 18. EELEHRIER
The followings are the major deferred tax assets and liabilities ATRTECHRANELCHEEERS
recognised and movements thereon during the current and prior ERERAHRREFRANES :

reporting periods:

Accelerated tax Revaluation  Distressed Convertible
depreciation of properties assets  Tax losses notes Total

NEREFE  WREE TREE  HEER THRRRE hi
HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HKS'000
FET TEL FET FET FET FET

At 1 January 2005 RZZERE-F-H (55) (65,128) (32,494) 18,555 (4,054) (83,176)
Effect of changes in accounting policies €3t R EEHF £ - = (14,479) = = (14,479)
A 1 January 2005, as restated R-EER&E-HA-H

@s5| (55) (65,128) (46,973) 18,555 (4,054) (97,655)
(Charge) credit to income for the year ~ A% B Wiz (MB) 3t A - (47314 (39.274) (3,961) 2,100 (88,449)
Charge to equity for the year RAFEERNE - (539) - - - (539)
At 31 December 2005 RZBERET_A

==k (55) (112,981) (86,247) 14,594 (1,954) (186,643)
(Charge) credit to income for the period FZ B2 (30%) &t A — (29028)  (14,042) - 537 (42,533)
(Charge) credit to equity for the period  FA A BRI (M%) 3t A - (504) - - 978 474
At 30 June 2006 “EERENAZTH (55) (142,513) (100,289) 14,594 (439) (228,702)

(=

For the purpose of balance sheet presentation, certain deferred FEERBERZHRME  BTEEHEEER
tax assets and liabilities have been offset. The following is the — IEFEF;IH § \%\Eﬁi‘ﬁ?ﬁﬁ VAT 7 5k B 765 ER 3
analysis of the deferred tax balances for financial reporting F#FBZBELEHBLEHR DT

purposes:

30 June 31 December

2006 2005

—EERE —ZTRF

AA=+H tZA=+—8H

HK$'000 HK$'000

FET F&ET

Deferred tax assets EEFIBEE 1,336 1,336
Deferred tax liabilities REFHIAEE (230,038) (187,979)
(228,702) (186,643)
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e B R R M A
For the six months ended 30 June 2006
B2 —TEFENA=1THIEANEA

19. INTEREST IN COMPETITORS 19. REFHFZESR

During the six months ended 30 June 2006, none of the RBEZZTNFAA=+THILEAER

directors or the management shareholders of the Company A UEREFAARANESHERER

or their respective associates had an interest in a business, RAEENBEATREREE 2 XK
which competes or may compete with the business of the BRRF AT BR R F O EMETSE

Group. B o

20. RELATED PARTY TRANSACTIONS 20 BABALRES
During the current period, the Group entered into the RAER - NEBEHEBRA TET TR
following transactions with related parties: X5
2006 2005
—BE2RE —ETHEF
HK$'000 HK$'000
FET FET
Property management fee income WHR — A B & R Rl O D 5
from an associate (note a) EEBWA (FfiFa) 62 42
Interest on convertible notes issued St {5 317 T A% B A A #2
to shareholders (note b) BREEFE (FfiEb) 7,812 13,797
Interest income from WER B = N BB B (K atc)
associates (note ¢) 11,393 —
Rental income from an U B — ] Bt & 22 A &Y
associate (note a) el A (B ita) 117 97
Performance return received from WR—EREOEE KB
a fellow subsidiary of DAY A B (M atd)
a shareholder (note d) — 100,000
Consultancy fee paid to SEH—F’?H??%’&TE’\]
an associate (note d) BAE (Bdd) — 467

Notes: Kiaz -

(a) The transaction price was determined and agreed between the (a) REGZBRIEAREEEEEA TR
Group and the related parties on the basis of estimated costs BETMRAERMEE RRA °
incurred.

(b) Interest is charged at 1.5% and 4.48% per annum. (b) FEAEFR15%K%4.48%:1E -

(c) Interest is charged based on the interest rate agreed by both () FMERBEA BTN EGFTE o
parties.

(d) The transaction was carried out in accordance with the terms (d) R DIRBHRBEZRE N GETH#ET

of relevant agreements.

Details of balances with related companies and other BRI A THEBREMT SHEED
transactions with related parties are set out in the HRECABERREBE o

consolidated balance sheet.
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