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Six months ended 30 June
BEANA=THILAEA

2010 2009 Changes
—E-Z% “EENF g

HKS$'m HK$'m %

BEET BE#T B

Profit Attributable to Owners RRAREE ARG 132 193 (32%)
of the Company

Total Assets BERE 7,532 6,266 20%

Equity Attributable to Owners AREHEE AEERAR 6,109 4,954 23%
of the Company

Bank Balances and Cash IRITER RS 710 481 48%

Key Performance and Liquidity FEZEXRBERIBEMRNR HK$ HK$ Changes

Indicators: BE - BT BT =)

%

B

Basic Earnings Per Share FRREKRET 0.063 0.106 (41%)

Net Assets Per Share (Note 1) BREEFEMNZT) 2.80 2.72 3%

Projected P/E Ratio (Note 1) HEHTMAE (1) 17.7x 5.4x 228%

Return on Capital Employed (Note 2) BRZN[EI%R K (ft5t2) 4.3% 8.0% (46%)

Return on Total Assets (Note 3) EERERNREHH3) 3.5% 6.0% (42%)

Gearing Ratio (Note 4) fEELE (it 4) 9.8% 13.8% (29%)

Adjusted Gearing Ratio (Note 5) ICRBRIEEL R (A5E5) N/A 4.0% N/A

Current Ratio (Note 6) mEILLE (it 6) 3.2x 3.2x —

Interest Coverage (Note 7) MEBENLL RS Z7) 18.7x 27.9x (33%)
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Notes:

Based on 2,184,849,611 shares issued and fully paid as at 30 June 2010
(2009: 1,820,709,611 shares) and the market closing price of HK$2.22
(2009: HK$1.15) per share.

Calculated as profit for the period attributable to owners of the
Company times two over equity attributable to owners of the Company.

Calculated as profit for the period attributable to owners of the
Company times two over total assets.

Calculated as total borrowings over equity attributable to owners of the
Company.

Calculated as net borrowings over equity attributable to owners of the
Company.

Calculated as current assets over current liabilities.

Calculated as profit attributable to owners of the Company before
finance costs and taxation over finance costs.
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The board of directors (the “Board”) of Silver Grant International
Industries Limited (the “Company”) as at the date of this interim

financial report are set out below:

Executive directors

Gao Jian Min (Managing Director)

Liu Tianni (Deputy Managing Director)
Gu Jianguo

Tang Baoqi

Chow Kwok Wai

Li Xianli (appointed on 9 April 2010)

Non-executive directors

Chen Xiaozhou (Chairman)

Hui Xiao Bing (Vice Chairman)

Yuen Wing Shing

Yang Zhao (appointed on 9 April 2010)

Independent non-executive directors

Kang Dian
Zhang Lu
Hung Muk Ming

Kang Dian (Committee Chairman)
Zhang Lu
Hung Muk Ming

Kang Dian (Committee Chairman)
Zhang Lu
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Tung Tat Chiu, Michael

Tung & Co. Solicitors

Deloitte Touche Tohmatsu

Certified Public Accountants

Bank of China (Hong Kong) Limited
The Hongkong and Shanghai Banking Corporation Limited

Citic Bank International Limited

Tricor Secretaries Limited

26th Floor, Tesbury Centre,

28 Queen’s Road East,

Wanchai, Hong Kong

(Tel: 2980 1888 Fax: 28671 0285)

Suite 4901, 49th Floor, Office Tower,
Convention Plaza, 1 Harbour Road,
Wanchai, Hong Kong

(Tel: 2877 0030 Fax: 2802 9506)

http://www.silvergrant.com.hk
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Profit attributable to Owners of the Company for the half-year period
ended 30 June 2010 decreased by 32% to HK$131.7 million (2009:
HK$193.5 million). Basic earnings per share also decreased by 41% to
HK$0.063 (2009: HK$0.106). A larger decrease in basic earnings per
share was due to the dilution effect caused by the issuing of 20% new

shares during the period.

The decrease was mainly attributable to the reasons set out below:

Fair value gains in respect of investment properties and leasehold
properties decreased by HK$35.8 million in aggregate to HK$37.0
million (2009: HK$72.8 million).

Held-for-trading investments recognized realized and unrealized losses
of HK$24.9 million in aggregate whereas there were realized and
unrealized gains of HK$64.5 million in aggregate in the previous period.
The effect led to decrease in profit for the period by HK$89.4 million.

Share of results of associates increased by HK$49.9 million to HK$52.5
million (2009: HK$2.6 million). The increase was due to increased profit
contribution from Zhong Hai You Qi. Comparing to that of the previous
period, the operating margin of refinery and processing has improved in

light of a relatively lower average crude oil price.

Property Investments, Development and Management

Rental income for the current period amounted to approximately
HK$25.9 million (2009: HK$32.6 million). The decrease in rental income
was mainly due to the fact that the Group had deliberately vacated the
units on the south apartment block of East Gate Plaza for the purpose
of disposing the units on the south apartment block to retail customers.
The Group was able to relocate some but not all of the tenants of the
units on the south apartment block to the unit on the north apartment

block to minimize tenancy loss.
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Natural Resources Venture

The Group completed its investment in Guoyang Tiantai in March 2010.
Pursuant to the Capital Increase agreement, the Group has injected
RMB980.0 million (equivalent to approximately HK$1,107.4 million) to
Guoyang Tiantai as its paid up registered capital, representing an equity
interest of 49%.

Guoyang Tiantai is principally engaged in the consolidation, exploitation,
utilization, investment and construction projects in respect of coal
resources. By investing in Guoyang Tiantai, the Group may extend its
business to the coal resources sector in the PRC, thereby diversify the

source of income and increase the financial returns of the Group.

Up to 30 June 2010, Guoyang Tiantai has not commenced any
significant business. However, Guoyang Tiantai is currently working

vigorously for the acquisition of certain coal resources projects.
Financial Investments

Distressed Assets Business

The Orient Portfolio

Profit contribution from the Second Orient Portfolio amounted to
approximately HK$15.1 million (2009: nil). The Second Orient Portfolio
started to generate contribution only in the second half year of 2009

upon completion of the acquisition of the Second Orient Portfolio in the

second half year of 2009.
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Financial Investments (Continued)

Other Financial Investments

The Group strategically invested, directly and indirectly, in certain
PRC enterprises. These enterprises have good potential for separate
listing. Some of them have already been listed. As at 30 June 2010, the
carrying value of these strategic investments amounted to approximately
HK$1,110.2 million in aggregate (as at 31 December 2009: HK$435.5

million) with individual allocation detailed below:

Investment Projects REEAB
Winsway Coking Coal KB
cup B SR
SINOMA R AR
Bai Nian De Cheng BEEH
Zggame 58

China XD Electric FREBEEER
China New Material Hh B A
BBMG ItRE B
Others HAt

ERRE(E)

Rtz @MRE

AEERBEUEBERENIRE)IRERET
FECE - ZECEXREBEBLLETZES -
HEHbHBHrmelhtetm RZE—ZFF <A
S+ H RERBURECEOERAELD
£$1,110,200,0008 T(RZZEZTNF+ A
=+—H 435,500,000/ 7C) * £ZBEH
MEFIIMAT -

Unaudited Audited
REER &=z

At At

30 June 31 December
2010 2009
R=B-2F R-_TTNF

AA=tH +ZA=+—H
HKS$ million HK$ million

EEET BE/BT
195.0 —
105.3 105.3

63.5 63.5
90.6 63.4
449.0 58.9
122.5 56.6
40.0 40.0
371 37.1
7.2 10.7
1,110.2 435.5
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Financial Investments (Continued)

Other Financial Investments (Continued)

Winsway Coking Coal

On 30 March 2010, the Company invested USD25.0 million (equivalent
to HK$195.0 million) in the convertible bond of Winsway Coking Coal.
The Company has the right to convert all or part of the convertible
bond into the then listed securities upon the listing of Winsway Coking
Coal in accordance with agreed covenants. Winsway Coking Coal
is a conglomerate platform enterprise engaged in the businesses of
coal import, cross-border coal logistic (mainly across the borders of
China-Mongolia and China-Russia) and equipment developments and

operations, selection processing and trading.

Winsway Coking Coal has decided to apply to list its securities on the
main board of the Stock Exchange of Hong Kong Limited (the “Stock

Exchange”) and has commenced its IPO proceedings in June 2010.

Zggame

The Group has a beneficial interest in approximately 11.7 million
(increased by 2.7 million shares after a 3 for 10 bonus issue on 6 May
2010) A shares of Zggame. As at 30 June 2010, based on a market price
of RMB20.33 per share, the estimated unrealized gain approximates
to HK$234.0 million in aggregate. However, the Group's A shares are
subjected to a one-year lock-up period ending on 10 February 2011. The
Group can only recognize the gain, which amount may be significantly
different from the current estimation, upon selling of the A shares after
the lock-up period. Compared with the balance as at 31 December
2009, the significant increase in the carrying amount was due to the

effect of the above said unrealized gain.
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Financial Investments (Continued)

Distressed Assets Business (Continued)

Other Financial Investments (Continued)

China XD Electric

The Group is beneficially interested in approximately 16.7 million A
shares of China XD Electric. As at 30 June 2010, based on a market
price of RMB6.5 per share, the estimated unrealized gain approximates
to HK$65.9 million in aggregate. However, the Group’s A shares are
subjected to a one-year lock-up period ending on 27 January 2011. The
Group can only recognize the gains, which amount may be significantly
different from the current estimation, upon selling of the A shares after
the lock-up period. Compared with the balance as at 31 December
20009, the increase in the carrying amount was due to the effect of the
above said unrealized gains.

There is no significant change in the remaining strategic investments
during the period.

The Board has decided to concentrate its effort on investing in the
natural resources and energy sectors. Currently, the Group is considering
certain investment opportunities in coal, power and petrochemical
projects for the purpose of extending the source of recurring income

and expanding the magnitude of recurring earnings of the Group.

The Group has an intention to expand the business scale of the existing
petrochemical projects by strengthening the utilization of raw materials,
expanding the deeper processing of raw material, manufacturing of high
market demand products and to extend the products line. Amongst
which, TZ United East has intention to construct a 1.0 million tons heavy
oil production facility, Zhong Hai You Qi has intention to expand its oil
refinery capacity by 3.0 million tons and to construct a 0.6 million tons
lubricant oil facility. By expanding the production capacity, the Group
can enjoy the benefit of economic of scale which will eventually become
a stable source of revenue and profit of the Group.
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Exchange Exposure & Hedging

The Group’s principal assets, liabilities, revenue and payments are
denominated in HKD and RMB. Moreover, the Board is capable of
maintaining a net monetary asset position denominated in RMB for
the Group. Therefore, the Board is confident that the Group’s exposure
to exchange rate fluctuations in respect of RMB will not have material
adverse effect on the financial position of the Group in light of the
continuous and mild appreciation of the RMB to HKD exchange rate.
In addition, the Board does not anticipate that there is any material

exchange exposure in respect of other currencies.

At the end of the reporting period, the Group has no material liability
denominated in other foreign currencies other than RMB. There was also
no hedging transaction contracted for by the Group during the current

period.
Working Capital & Borrowings
As at 30 June 2010, the Group's total borrowings amounted to

approximately HK$601.8 million in aggregate. The composition of

borrowings is summarized below:

Short term borrowings

Long term borrowings

B 5/ B % 3k

ASENTEEE  BE  WARHIMEN
BTRARBAT - MIN EZGRNALE
BaRFE—EARBSBIEEEFHEAONKT -
Hir E2€FEL EARBHLETERS
BREMAENRET » IERARKERS
PEHMIE L RER KT YA EE 2 M BR
MBREANBEZE - I BLEMINEM
FOEFEY RS HBENEANEL
R

RARERR  BRARKI  REELEEM
NEMIINEENAENBERAE - Ay - K&
ERAHEALERTEMNSREALNE PR
% o

EEHSRRE

RZFE-FF A=ZTH AEEZEEEE
#4)%601,800,0008 7T « [EEMMAKBRELT :

HK$'m Percentage

B &8 Bt
405.6 67%
196.2 33%
601.8 100%

Interests for all borrowings were charged at floating rates ranging from

2.17% per annum to 4.86% per annum.

FEREZFEHRIVEBNERE  FXRE
BHEMNE217% 2FEFE4.86% °
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Working Capital & Borrowings (Continued)

As at 30 June 2010, the Group's cash and bank balances was HK$709.7
million in aggregate which is well in excess of total borrowings with a
net cash position of approximately HK$107.9 million. Net current assets
were approximately HK$1,852.1 million. In view of the Group's strong
working capital base and having a relatively high level of net cash, the
Board is confident that the Group has adequate working capital to fulfill
daily operational usage and to finance future expansion. Moreover, the

Group has a sound and strong financial position.

As at 30 June 2010, the Gearing Ratio and Current Ratio of the Group
were 9.8% (2009: 13.8%) and 3.2x (2009: 3.2x) respectively.

Interest in Associates/Amount due from Associates

The significant increases in the carrying amounts was mainly due to the
investment in the new associate Guoyang Tiantai to which the Group
had injected RMB980.0 million (equivalent to approximately HK$1,107.4
million) cash as its registered capital contribution during the current
period. The Group also increased working capital funding to certain

associates during the current period.

Available-for-sale Investments

The significant increase in the aggregated carrying value of available-for-
sale investments (including current and non-current items) was mainly
due to the new investment in the convertible bond of Winsway Coking
Coal and the prominent appreciation of both investments in Zggame

and China XD Electric after their respective listing.
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Bank Balances and Cash

The significant decrease in bank balances and cash was mainly due to
injection of approximately HK$1,107.4 million to Guoyang Tiantai as its
registered capital contribution and approximately HK$195.0 million paid

in the acquisition of the Winsway Coking Coal convertible bond.

Accrued charges, Rental deposits and Other payables

The decrease was due to settlement of HK$197.5 million which was
included in other payables as at 31 December 2009. The amount
represented cash collected from the distressed assets of the Second
Orient Portfolio by the Group on behalf of the other investors under the

joint investment contracts.

Capital Structure

As at 30 June 2010, the shareholders’ fund of the Group was
HK$6,109.4 million and has increased by HK$940.0 million or 18%
compared to that as at 31 December 2009. The increase in capital was
mainly due to the proceeds received from the issuing of new shares and
the profit for the current period retained which was partially reduced by

the payment of dividends during the current period.

During the current period, the Company paid approximately HK$218.5
million to shareholders of the Company as final dividends for the year
ended 31 December 2009, which has an effect of reducing the overall

capital.

On 10 February 2010, the Company issued 364,140,000 new shares
at the price of HK$2.00 per share to CGNPC International Limited and
raised a net proceed of approximately HK$718.8 million and increased

the overall capital.
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Human Resources

There is no material change in the number of employees during the
first half year of 2010. The Group offers its employees competitive
remuneration packages, which are consistent with the prevailing
market practice. The Group’s remuneration policies remain unchanged
during the current period. Total staff costs for the current period was
approximately HK$33.6 million (2009: HK$40.6 million).

Capital Committment

As at 30 June 2010, the Group did not have any material capital

commitments.

Contingent Liabilities

After the reporting period on 10 August 2010, a subsidiary of the
Company received a High Court writ of summons issued by Mr,
Tang Yu Lap (“Mr. Tang”) and Hantec Holdings Investment Limited
("Hantec Holdings”) (Formerly known as Hantec Holdings Limited)
against Sinoday Limited (“Sinoday”), Cinda International Holdings
Limited (“Cinda International”) and Silver Grant International Securities
Investment Limited (“SGISIL"), which is a wholly owned subsidiary of
the Company (the “Writ"). The plaintiffs alleged that, in breach of the
Sales and Purchase Agreement dated 13 August 2008 signed between
the plaintiffs and the defendants, Cinda International settled with the
Securities and Futures Commission (“SFC”) regarding the compliances
issues of Hantec International Limited (“HIL"). In the Writ, Mr. Tang
claims against Sinoday, SGISIL and Cinda International for HK$700,000
being his remuneration of being a responsible officer for an asset
management company of Cinda International since 28 May 2009,
service charge of HK$50,000 per month from issue of the Writ and
further damages in reputation. Hantec Holdings also claims for damages
of losing chance challenging the allegations of the SFC against two
responsible officers and HIL and in goodwill, but no specific amount of
damages was stated in the Writ. SGISIL has engaged a firm of solicitors
to defend the action. Based on preliminary assessment, the Board is
satisfied that the alleged claim has no ground and the threaten litigation

will not have material adverse effect to the Group.
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During the six months ended 30 June 2010, neither the Company nor
any of its subsidiaries purchased, sold or redeemed any of its listed

securities.

The Board has resolved not to recommend payment of any interim
dividend for the six months ended 30 June 2010 (2009: nil).

On behalf of the Board, | would like to express my appreciation and
gratitude to our shareholders for their support and all the Group’s
employees for their hard work and dedication in carrying out their

duties and in achieving the Group's business goal.

By order of the Board of
Silver Grant International Industries Limited
Gao Jian Min

Managing Director

Hong Kong, 27 August 2010
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The Company is committed to ensure high standards of corporate

governance in the interests of shareholders.

The Board acknowledges their responsibilities for preparing the
consolidated financial statements, which give a true and fair view of the
state of affairs of the Company and of the Group on a going concern
basis. In preparing the consolidated financial statements for the six
months ended 30 June 2010, the Board has selected suitable accounting
policies and applied them consistently and made judgments and

estimates that are prudent and reasonable.

The Company has complied with all the code provisions set out in the
Code on Corporate Governance Practices (the “CG Code"”) contained in
Appendix 14 of the Rules Governing the Listing of Securities (the “Listing
Rules”) on the Stock Exchange throughout the accounting period
covered by the interim financial report except for CG Code provision
E.1.2. CG Code E.1.2 stipulates that the Chairman of the Board should
attend the annual general meeting. Due to the fact that the Chairman
of the Board was out of town, he did not attend the annual general
meeting of the Company held on 26 May 2010. The Chairman of the
Board will endeavor to attend all future annual general meeting of the
Company unless unexpected or special circumstance preventing him

from doing so.

The Company has adopted codes of conduct regarding securities
transactions by directors and by relevant employees (as defined in the
CG Code) on terms no less exacting than the required standards set
out in the Model Code for Securities Transactions by Directors of Listed
Issuers (“the Model Code”) contained in Appendix 10 of the Listing

Rules.

On specific enquiries made, all directors have confirmed that, in respect
of the accounting period covered by the interim financial report, they
have complied with the required standards set out in the Model Code
and the Company's code of conduct regarding directors’ securities

transactions.
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The consolidated financial statements for the six months ended 30 June
2010 were unaudited but has been reviewed, accepted and approved by
the Audit Committee on 27 August 2010.

As at 30 June 2010, none of the directors and the chief executive of the
Company nor any of its associates had any interests or short positions
in any shares, underlying shares and debentures of the Company or any
of its associated corporations (within the meaning of Part XV of the
Securities and Futures Ordinance (“SFO")) as recorded in the register as
required to be kept by the Company under Section 352 of the SFO or
as otherwise notified to the Company and the Stock Exchange pursuant
to the Model Code for Securities Transactions by Directors of Listed
Company. None of the directors or their spouses or children under the
age of 18, had been granted any right to subscribe for the equity or
debt securities of the Company or any of its associated corporation, or

had exercised any such right during the period.

At no time during the period was the Company or any of its subsidiaries,
a party to any arrangements to enable the directors of the Company to
acquire benefits by means of the acquisition of shares in, or debenture
of, the Company or any other body corporate, and neither the directors
nor the chief executive nor any of their spouse or children under the
age of 18, had any right to subscribe for the securities of the Company,

or had exercised any such right.
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As at 30 June 2010, persons other than a director or chief executive of RZZ—FTFEXA=+H RAQTREZS
the Company having interest in 5% or more of the issued share capital RZEIEEHIFE 336 (EHTETFEN S LM
of the Company as recorded in the register required to be kept by the F#ER BARARZEEHHZSITHA B -
BEHBARBTDBITRAS% HA LEHEMAL
(N

Company under Section 336 of SFO were as follows:

Long positions in shares and underlying shares of the Company as at 30 WR-Z—ZFFEXA=1+H  RAXFRKM LI
B ETEEIAT

June 2010 are set out below:

Percentage

Number of of the issued

ordinary share capital

Name of substantial shareholder Capacity shares Total interests HEMERT

FTERREE 227) ERARKROHE EREE [N

Silver Grant Group Limited Beneficial owner 153,586,022 153,586,022 7.03%
FEEEERAA EXHEEA (Note i)
(H1EEi)

China Cinda Asset Management Co., Ltd Interest of controlled 402,064,000 402,064,000 18.40%
HEEEEEEERNARAR corporation (Note ii)
SRR EE R (Bttii)

China Guangdong Nuclear Power Holding Interest of controlled 364,140,000 364,140,000 16.67%
Co., Ltd. corporation (Note iii)
TERERZEEERRAT TR EE R (Btaziii)

Liu Yang Investment manager 116,000,000 116,000,000 5.31%
2% KA IR (Note iv)
(Mativ)
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Notes:

Messrs. Gao Jian Min and Liu Tianni, both of whom are directors of the
Company, each has a 30% interest in Silver Grant Group Limited as at

30 June 2010.

The following is a breakdown of the interests in shares of the Company
held by China Cinda Asset Management Co., Ltd:

Name of controlled
corporation

ZELERE

Well Kent International
Investment Company Limited

ERERKREERAT

China Cinda (HK) Asset
Management Co., Limited

PEEE(RE)EEERE
BRRA

Regent Star International Limited

ERBIBRAFR A

Name of controlling
shareholder

ERRREH

China Cinda Asset Management
Co., Ltd
HREEEEEERNERDA

Well Kent International
Investment Company Limited
ERFEBRIEEFRAA

Well Kent International
Investment Company Limited
ZRBRREER AT

Wizt -

SERAERIKRGEE  BEHAKRAF
EE N TERAZTEZSERER
BEEARAR 0% -

i. NTRHBEEEEEEERNABR AR
BARBZ B ANE

Percentage
of control

BHES =

100%

100%

100%

Total interest in shares

R EZAE
Direct Indirect
interest interest
HiEER BEER
— 402,064,000
2,064,000 —
400,000,000 —

The following is a breakdown of the interests in shares of the Company
held by China Guangdong Nuclear Power Holding Co., Ltd.:

Name of controlled
corporation

ZEEEER

CGNPC International Limited
HEZER AR A A

Name of controlling
shareholder

BRERRERE

China Guangdong Nuclear Power
Holding Co., Ltd.
TEERZEEEARAR

ii. UTATEEREZEEEERATMFAR
DEZ B s AR

Percentage
of control

EHEs®

99.99%

Total interest in shares

RDESEEH
Direct Indirect
interest interest
HiERR BEER
364,140,000 —
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Notes: (Continued)

iv. The following is a breakdown of the interests in shares of the Company
held by Ms. Liu Yang:

Name of controlled Name of controlling
corporation shareholder
REEEER BERERRER

Atlantis Investment Management Liu Yang
Limited 2R

Atlantis Investment Management Liu Yang
(Hong Kong) Limited 2R

HiE - (%)

iv. ATREIRLLAFHERAR 2B LA

#

Total interest in shares

R EZEH
Percentage Direct Indirect
of control interest interest
BHEIE HiERgR BEER
40% — 116,000,000
90% — 116,000,000

Other than as disclosed above, the register required to be kept under
Section 336 of the SFO showed that the Company had not been notified
of any other interest or short position in the shares and underlying

shares of the Company as at 30 June 2010.

There was no share option outstanding during the six months period
ended 30 June 2010.

As at 30 June 2010, the total numbers of shares available for issue
under the share option scheme adopted on 27 May 2002 are
63,222,000 shares, representing approximately 2.9% of the total issued

share capital of the Company.

R EXFIREESN  RIEES LI ERHIE 336
GRERTFENBCMAER  ARAFLE
REEEAN _ZT-ZFAA=ZTHEARAR
 RARB R D R HEA A AR IR R K E
& o

RBE-Z-—ZFXA=1THLXNEADH
A I EAEAAIRITE 2 FE AR

RZZE—ZF A=1TH BRERZZTZT_F
TAZTHBERAZERETEET » mERA]
BITH BN E 563,222,000 © KEERD
A2HEHETRALI2.9% -
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Changes in director’s biographical details since the date of the annual
report 2009 of the Company which is required to be disclosed pursuant
to Rules 13.51(2) and 13.51B(1) of the Listing Rules, are set out below:

Chow Kwok Wai

With effect from 27 May 2010, Mr. Chow Kwok Wai (“Mr. Chow") was
appointed independent non-executive director of Youyuan International
Holdings Limited (Stock code: 2268), whose shares are listed on the
Stock Exchange.

With effect from 27 July 2010, Mr. Chow was admitted by the Taxation
Institute of Hong Kong (the “TIHK") as a fellow.

Hung Muk Ming

With effect from 28 June 2010, Mr. Hung Muk was admitted by the

TIHK as an associate.

Li Xianli

On 27 August 2010, the Company entered into an employment contract
with Mr. Li Xianli (“Mr. Li") pursuant to which Mr. Li will be employed
as a Deputy General Manager of the Company with effect from 1
September 2010 at salary of HK$77,000 per month. Each party to the
employment contract can terminate the employment contract by giving
the other party no less than three months’ advance notice to terminate
in writing. All other terms of the employment contracts are consistent

with the existing employment contracts entered into by the Company.

There were no other significant changes in the Group’s financial position
and from the information disclosed under the Managing Director’s

Statements in the annual report for the year ended 31 December 2009.
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Property management fee income
Rental income

Cost of sales

Income from investment in distressed
assets through establishment of
a special purpose vehicle

Dividend income from listed securities

Other income, gains and losses

Change in fair value of held-for-trading
investments

Administrative expenses

Reversal of revaluation deficit of leasehold
properties

Change in fair value of investment properties

Change in fair value of structured finance
securities

Finance costs

Share of results of associates

Share of results of jointly controlled entities

Profit before taxation
Taxation charge

Profit for the period
Attributable to:

Owners of the Company
Non-controlling interests

Earnings per share (in HK dollar)
— Basic

MEEEBRA
HEBA

HEKAR

BIBACLE IR B E R
BRETREEZRA

EiEHRSERA
HigA - Wz B R
REEEREZOAE
THER
MENEERHERLE

BREMEZAREED
HBEEERES
AVREL -

HEER

22yl UNCTE S

B AR QR RE

BR T A4 A
BB

HAR & 7
FE1S

ZN/NCIE 2SN
gl o

FREMNAETIIR)
— &R

Notes

Wit

12
11

Six months ended 30 June

BEAA=THLEAER

2010 2009
—E-2F “TENEF
HK$°000 HK$'000
TFET FET
51,669 63,044
25,882 32,593
77,551 95,637
(37,266) (41,935)
40,285 53,702
26,464 1,108
9,511 2,548
70,946 91,922
(24,934) 64,546
(53,039) (58,230)
2,055 4,645
34,906 68,160
(4,315) (1,469)
(8,389) (7,832)
52,506 2,629
5,451 (9,934)
151,447 211,795
(17,083) (17,334)
134,364 194,461
131,734 193,450
2,630 1,01
134,364 194,461
0.063 0.106
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Profit for the period

Other comprehensive income

Exchange difference arising on translation

Fair value gain arising on revaluation of
available-for-sale investments

Gain arising on revaluation of leasehold
properties

Income tax relating to components of
other comprehensive income

Share of other comprehensive income of

associates

Other comprehensive income for the period

(net of tax)
Total comprehensive income for the period
Total comprehensive income attributable to:

Owners of the Company

Non-controlling interests

HAA4 A

Hitp 2 E A

BEEL ZEAER
AHEEREBHELY
ARERT

BHEEMRESC Wat
AREREMEEEM 2

g
BEBE AR B2 EEA

MNEM 2 EEN (FREE)

HIA 2 Em M 425

FHGENEBAER
ZN/NCIEZEUN
el 3

Six months ended 30 June
BEANA=THILAEA

2010 2009
—g-%F  _TITAE
HK$'000 HK$'000
FRT FHT
134,364 194,461
— 40,502
455,947 4,718
9,688 10,447
(1,652) (1,412)
— 1,958
463,983 56,213
598,347 250,674
439,688 248,047
158,659 2,627
598,347 250,674
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ASSETS

Non-current assets

Investment properties

Property, plant and equipment
Land use rights

Goodwill

Interest in associates

Interest in jointly controlled entities
Structured finance securities
Available-for-sale investments

Loan receivables

Deposits, prepayments and other receivables

Current assets

Inventories, at cost

Investment in distressed assets through
establishment of a special purpose vehicle

Held-for-trading investments

Trade receivables

Deposits, prepayments and other receivables

Amounts due from associates

Amount due from jointly controlled entities

Loan receivables

Available-for-sale investments

Bank balances and cash

TOTAL ASSETS

Notes

ira

BE
FRBEE
REME 11
ME - BER&E 12
T AR
e
BENTER
HEEHIR AR
m%ﬁﬁﬂ%%
At ERE
FEE R

BE  BAREEMRYER

RBEE

FE — BRA
BIBALF IR B EER
RETREE
BIEEERE

FE YRR 13
e BARREMEK
FEURHE = AR

PR R 2 B3R
FEE K

AHHERE
RITEBNIASE

BEERE

Unaudited Audited
REER REZ
At At

30 June 31 December
2010 2009
R=-B-2F RTTNF
AA=+H +ZA=t+—H
HK$°000 HK3$'000
FHET FET
2,323,418 2,288,512
230,638 223,198
26,498 26,785
7,001 7,001
1,338,202 132,951
203,846 198,396
4,727 9,042
538,762 435,494
— 339,751
146,033 142,111
4,819,125 3,803,241
278 298
170,664 144,201
105,328 132,816
17,625 10,118
195,669 115,074
637,585 102,397
70,844 98,080
233,603 111,975
571,463 —
709,667 1,979,724
2,712,726 2,694,683
7,531,851 6,497,924
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Unaudited Audited

RIBERZ KEZ
At At
30 June 31 December
2010 2009
R-IE-ZF RH=-ZZT jli
ARA=+tH TZA=1-—
Notes HK$'000 HK$'000
b5t FET FET
EQUITY [N
Capital and reserves ERR#E
Share capital LN 14 436,970 364,142
Reserves i 5,672,415 4,805,276
Equity attributable to Owners of the Company ~ ZA&AA B A A EHEAA 6,109,385 5,169,418
Non-controlling interests e R 251,846 93,187
TOTAL EQUITY BAEE 6,361,231 5,262,605
LIABILITIES =L
Non-current liabilities FREEE
Borrowings e 16 196,179 285,731
Deferred tax liabilities I SN 18 113,817 103,497
309,996 389,228
Current liabilities REAE
Trade payables FERTRRRK 15 113,156 99,200
Accrued charges, rental deposits and EEER  HBEe K
other payables Hib B 194,761 397,988
Amounts due to an associate AN R NEIEA — 22,789
Borrowings R 16 405,587 179,058
Taxation payable eI 147,120 147,056
860,624 846,091
TOTAL LIABILITIES BEHE 1,170,620 1,235,319
TOTAL EQUITY AND LIABILITIES REREEHEE 7,531,851 6,497,924
Net current assets BREEE 1,852,102 1,848,592
Total assets less current liabilities EEZAERRBEE 6,671,227 5,651,833
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Attributable to owners of the Company

LGN
Asset Capital Non-
revaluation redemption controlling
Share Share reserve reserve Other Translation  Retained interests Total
capital  premium BE EX  reserve  reserve profits Total FE5 equity

Bx  RGBEE  EBE  RERRE  BMEE  EXBR  REEW ait BE  Re8E
HKS'000  HKS$'000  HKS'000  HKS'000  HKS$'000  HKS'000  HKS'000  HKS$'000  HKS'000  HK$'000
FiEr FET FEL FiEr FiEn FET 7iEr FiEr FiEn FER

At 1 January 2010 R2010F1818 364,142 2,177,287 65,452 13,992 17 299,940 2,248,588 5,169,418 93187 5,262,605
Profit for the period Brigr - - - - - - BLBE 131734 2,630 134,364
Other comprehensive income for ~ E3ME (12 Ei I

the period - - 8,036 - 299,918 - - 307,954 156,029 463,983

Total comprehensive income for ~ EVR2 EEH 2%

the period - - 8,036 - 299,918 - 131,734 439,688 158,659 598,347
Dividend RE - - - - - — (218,485  (218,485) —  (218,485)
Issue of share capital Bkl 72,828 655452 - - - - - 728,280 — 728,280
Share issue expenses RG] - (9,516) - - - - - (9,516) - (9,516)
At 30 June 2010 #201056A308 436,970 2,823,223 73,488 13,992 299,935 299,940 2,161,837 6,109,385 251,846 6,361,231

Attributable to owners of the Company

AAREEAER
Asset Capital Non-
revaluation  redemption controlling
Share Share reserve reserve Other  Translation Retained interests Total
capital  premium EE BR reserve reserve profits Total 3t equity

R RbEE  ERBE O REEE  AMEE  ENRE  REEA ai fEx  BAZE
HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HKS'000
TEL TET TET  TET TEL TET TET  TET TEL TET

At 1 January 2009 ®2009%1718 364,142 2177287 47,057 13992 605 260,374 2,006,174 4,869,631 202,420 5,072,051
Profit for the period BREH - - - - - — 193450 193450 1,011 194,461
Other comprehensive income for ~ E3FE (12 EE )

the period — — 9,035 - 4718 40,844 - 54,597 1,616 56,213

Total comprehensive income for BV EEH 2%

the period - - 9,035 - 4718 40844 193450 248,047 2607 250674
Dividend RE - - - - - —  (163864)  (163,864) —  (163,864)
Deemed disposal of asubsidiary ~ BEHE—FEHEAT - - - - - - - —  (118435)  (118,435)
At 30 June 2009 72009564308 364142 2,177,287 56,092 13,992 533 301218 2,035,760 4953814 86,612 5040426
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Net cash (used in) from operating activities

Net cash used in investing activities

Net cash from (used in) financing activities

Net decrease in cash and cash equivalents

Cash and cash equivalents at the beginning of
the period

Effect of foreign currency rate changes

Cash and cash equivalents at the end of the

period

ANALYSIS OF THE BALANCES OF CASH AND
CASH EQUIVALENTS

Bank balances and cash

Bank overdrafts

Cash and cash equivalents at the end of the
period

REXB(MRAFOFRE

REXBHAZEFRE

BEXBHME(FR) 2FRE

REPREHERDFE

Re MR FHEMNE

SEERE 2 e

RekReFEMRAE

RERREEEEBRIN

RITEBERE

BITEX

o

Re MR FEMRIE

Six months ended 30 June
BEAA=THIEAEA

2010 2009
—g-85  _TINA
HK3$'000 HK$'000
FHET FHT
(300,185) 142,911
(1,607,128) (344,517)
637,256 (141,386)
(1,270,057) (342,992)
1,979,724 792,376
— 14,951
709,667 464,335
709,667 481,345
— (17,010)
709,667 464,335
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Silver Grant International Industries Limited (“the Company”)
is a public limited company incorporated in Hong Kong and its
shares are listed on the Stock Exchange of Hong Kong Limited
(the “Stock Exchange”). The Company is an investment holding
company and engaged in property investment and securities
trading. The Company and its subsidiaries (collectively “the
Group”) are principally engaged in property investment, other
investments, distressed assets business and production and
trading of petrochemical products. The Group has operations

mainly in countries within Hong Kong and the PRC.

These unaudited consolidated financial statements are presented
in HK dollars, unless otherwise stated. These unaudited
consolidated financial statements were approved for issue on 27
August 2010.

These unaudited consolidated financial statements for the half-
year ended 30 June 2010 have been prepared in accordance with
Hong Kong Accounting Standard (“HKAS") 34 “Interim Financial
Reporting” issued by the Hong Kong Institute of Certified Public
Accountants (the “HKICPA") and the applicable disclosure
requirements of Appendix 16 to the Rules Governing the Listing
of Securities on the Stock Exchange (the “Listing Rules”). These
unaudited consolidated financial statements should be read in
conjunction with the audited financial statements for the year
ended 31 December 2009.

RERRBEEXERARITARA DA
—RAREBEIMKRINRRERAF] -
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ERHE AREKEEHERRT
BT REBETT

WERCEREEMBHREABT
T BRESEAR  HEREERES
MHBRENR-_T—ZTFNAZTtHE
BREENE o

WEBE-_T-TFRA=ZTRHLF*F
M RBEREAMBRRIRERE
SHMAS(EFMAE )RHNER
SHEREE G ER ) FE 345+
BB TS S ) UA R B R P& 75 £ AR A
(TERARRDHE 16 BREEREM
Wil o LEREBZEAMBERRESR
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The consolidated financial statements have been prepared
under the historical cost basis except for properties and certain
financial assets and liabilities, which are measured at fair values

or revalued amounts.

Except as described below, the accounting policies applied in
preparing these consolidated financial statements are consistent
with those of the annual financial statements for the year ended
31 December 2009, as described in those annual financial

statements.

The Group has adopted the following relevant new and
revised Hong Kong Financial Reporting Standards (“HKFRS"),
amendments and interpretations issued by the HKICPA, which

are effective from 1 January 2010:

HKFRSs (Amendments) Amendments to HKFRS 5 as part of

Improvements to HKFRSs 2008

HKFRSs (Amendments) Improvements to HKFRSs 2009

HKAS 27 (Revised) Consolidated and Separate Financial
Statements

HKAS 39 (Amendment) Eligible Hedged Items

HKFRS 1 (Amendment) Additional Exemptions for First-time
Adopters

HKFRS 2 (Amendment) Group Cash-settled Share-based
Payment Transactions

HKFRS 3 (Revised) Business Combinations

HK(IFRIC) — INT 17 Distributions of Non-cash Assets to

Owners

FOMERETEREENRAERER
BRARAEXERETEI  KiFE
ISR R IR 2 PN A | R 2E

FRTI X ESN - wHIEFERE MR
KRS BRERHAEZE-ZT
NETZA=T-BUEFEZFENE
mERNMERRBE - -

AKBECRAA THEAAASEMA
B REETMEEM B REER
(BEMBHREEN])  BITARR
B m-T-TF-A-HEER:

BRMBRERER BB ENHREE

CHEN, RIFSHIEAR =
TR\ FRH2E
BRBHRE R

B 2 —EB D
BEEMBHELERN R-ZTAFRHZ
CHES, BERMBREE

B
BREMENE  HANBUMBEMEK

BAGHENE AERHAIER
395k (BRI )

BAMBREEA BREME 2 EIH
F1RBEIAR) e
BAMBHREEN SEURSLEEIR
F2HRUEEIAR)  HZARS
BEMBRELER EBEH
EELACIHY
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The application of HKFRS 3 (Revised) had affected the Group's
accounting for business combination for which the acquisition
date is on or after 1 January 2010. HKAS 27 (Revised) affected
the accounting treatment for changes in the Group's ownership
interest in a subsidiary. The adoption of the other new and
revised standards, amendments or interpretations had no
material impact on the consolidated financial statements of the

Group for the current or prior accounting periods.

The Group has not early applied the following new and revised
standards, amendments or interpretations that have been issued

but are not yet effective.

HKFRSs (Amendments) Improvements to HKFRSs 201 0°

HKAS 24 (Revised) Related Party Disclosures*
HKAS 32 (Amendment) Classification of Rights Issues'
HKFRS 1 (Amendment) Limited Exemptions from

Comparative HKFRS 7 Disclosures

for First-time Adopters’

HKFRS 9 Financial Instruments®

HK(IFRIC) — INT 14 Prepayments of a Minimum Funding
(Amendment) Requirement4

HK(IFRIC) — INT 19 Extinguishing Financial Liabilities

with Equity Instruments’

RWEEMBEREEIFEIREERT)
FEAEEREINEE_T-TF -
A— B3 NRABHNERABOBHRE
HOEHRE - BBEGHERF27R
(REFEASBERMBARNES
BREBHOETEE - RAEMH
M REERTRMER - BT ARRE - I
EHASERRTIBE ST HREMNEG
AUMBRRELBEATE -

AEEYEEFEATIERMERRK
EREHFE REERTER - BRI kR
B

BAMBHELEN R-_ZT—-FTFHEM

(B3I A) ZEERBRS
R8I 2 BUE’

BEAGEAE BEALER
24557 (BIE3T)
BEGHENE  #HRHE
325 (BRI A)
BEAVBRELD BIREH %W%%
F1RUEEIAR) MBBREENE
ﬁ&ﬁ%i@ﬁ
kBT 2 B IR
%2
BEAMBHRELEN SBMIA®
F95
BAEERNER SEESERzE
ERBZEY) NESEN
— BEE145%
(1BETA)
E6(BEFHKR UBRATEEHES
EREZ8Y) BmEE’
— REF19%
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Effective for annual periods beginning on or after 1 February
2010.
Effective for annual periods beginning on or after 1 July 2010.

Effective for annual periods beginning on or after 1 July 2010
and 1 January 2011, as appropriate.

Effective for annual periods beginning on or after 1 January
2011,
Effective for annual periods beginning on or after 1 January
2013.

HKFRS 9 “Financial instruments” introduces new requirements
for the classification and measurement of financial assets and
will be effective from 1 January 2013, with earlier application
permitted. The standard requires all recognised financial assets
that are within the scope of HKAS 39 “Financial instruments:
Recognition and measurement” to be measured at either
amortised cost or fair value. Specifically, debt investments that
(i) are held within a business model whose objective is to collect
the contractual cash flows and (i) have contractual cash flows
that are solely payments of principal and interest on the principal
outstanding are generally measured at amortised cost. All other
debt investments and equity investments are measured at fair
value. The application of HKFRS 9 might affect the classification

and measurement of the Group’s financial assets.

The directors of the Company anticipate that the application
of the other new and revised standards, amendments or
interpretations will have no material impact on the consolidated

financial statements.

' RZZE-ZF_A—-HszERKBZ

FREMRER -

: R-F-TFELA-BRZERIGZ
FREMRER -

’ R-E—FTFLA-BAR-_FT——F
—A—BmER R RFRBRZFE
HIR AR -

! R-TE——F—A—-Basz®&RGZ
FREMRER -

’ R-T—=F—-A—-BH &2
FREMRER -

BBV BREENEIRI&MIA ]S
ESREEDERGEZHATE KA
ZE-=F—R—HBEX WAHTR
BRER - ZEANRTEEBGERF39
BeMIAE: BAKGTEIHERNME
ERRCREERBHEXAAAABE
HEBRIRRG)UEBERTE UK
RENRERAEOZEBERE - R
MEATRAERARERAE ZFEM
BAEAHBRERZEBRE  Al—RIZ
BEA ARG E - TAEMEBRE IR
ARERANEEFE - ERBEBUE
MELNEIRAIRETELAEEEHME
EZHBEREE -

ARREREY  ERAEMHREE
AIER EETARRER T HEA M
BRREXEMEATE -
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Revenue is analysed as follows:

Property management fee income L EZBEE PN

Rental income HalA

Income from investment in distressed BB B R BBIRE
assets through establishment of a TREEZBA
special purpose vehicle

Dividend income from listed securities EmEHRERA

WADHWOT :

Six months ended 30 June

BEAA=THLLAMEA

2010 2009
i “EFNF
HK$"000 HK$000
FET TET
51,669 63,044
25,882 32,593
26,464 1,108
9,511 2,548
113,526 99,293

The Group is currently organized into six operating divisions:
distressed assets business, investments (including the results
from held-for-trading investments, available-for-sale investments,
structured finance securities and loan receivables), sales
of properties, property leasing, property management and
production and trading of petrochemical products. These
operating divisions are the basis of the internal reports about
components of the Group that are regularly reviewed by the
chief operating decision maker in order to allocate resources to

segments and to assess their performance.

AKBEREFHAELEPIAKX - TR
BEXY BREBESEEERE A
HEERE HBEUTRESRERE
WZEE) MERE  WEHE  Wx
EERAMEIEREERESE - F
ZEBFIRUNAREIELERRER
RE D EE IR D B M FH i RN L FIE
EHMERAKE S EAKE D 2 A EPH
EERHAIEEDN B2 AR -
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Segment revenue and results

The following is an analysis of the Group’s revenue and results

by operating segments:

Revenue

Results
Segment profit (loss)

Other unallocated income,
gains and losses

Reversal of revaluation deficit
of leasehold properties

Corporate expenses

Finance costs

Share of results of associates

Share of results of jointly

controlled entities

Profit hefore taxation

ki D ONSES

Six months ended 30 June 2010
BZ-8-3ERA-TALAER

ATRAKBERARZEREED B2
A

Production
Distressed and trading of
assets petrochemical
business Sales of Property Property products
FREE  Investments  properties leasing  management  FA{LIER  Consolidated
£ h& NREE VR NEER  LER@E L
HK$'000 HK$'000 HK$'000 HKS'000 HK$'000 HKS'000 HK$'000
fér v fér fér fér fér fér
BA 26,464 951 - 25,882 51,669 - 113,526
£+ |
pEyevill) 26,438 1412 (1m) 218 114 (2,560) 1341
EfRHRMA  bE
k& 0,267
RENEELEROR
2,055
17ER (15,915)
HHER (8,389)
Beuenaza 52,506
BELREHNARR
5,451
R 151,447
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Segment revenue and results (Continued)

DBBARKEE)

Six months ended 30 June 2009
HE BBNE A=TRINER

Production
and trading of
Distressed petrochemical
assefs Sales of Property Property products
business ~~ Investments properties leasng  management  BALIER  Consolidated
TREESH & nERe U NEEE  BEREE fra
HK$ 000 HK$ 000 HKS 000 HKS 000 HK$ 000 HKS 000 HK$ 000
TET AT AT FAT FET TET T
Revenue BA 1108 2548 - 3,59 63,044 - 99,293
Results 55
Seqment profi (oss AFEH (E8) (7811) 74,365 (39) 86,129 4,006 (1,208) 195,143
Other unallocated income, qains~~ £HAMTA iz
and losses RER 81,715
Reversal of revaluation deficitof ~ EENEEREFEDE
leasehold properties 4,645
Corporate expenses DAER (14,571
Finance costs iR (183
Share of reults of associates {2 2609
Share of results of ointly contolled X FAEIATEE
entities (9,934)
Profit before taxation BT 21,79
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Interest income
— bank deposits
— available-for-sale investments
— jointly controlled entities
— associates
— loan receivables
— others
Commission income
Net loss on disposal of property, plant and
equipment
Net foreign exchange (loss) gain
Others

Six months ended 30 June
BEAA=THIEAEA

2010 2009
—E-2F —EThEF
HK$°000 HK$'000
FET FET
FLEUA

— H|ITERK 6,019 5,705
— AItHERE 3,169 —
— HFEZEHIRF 263 1,242
— BE AT 28,836 44,585
— EKER 24,114 8,878
— Hfth 6,601 101
EEAON 1,396 1,330

HEME - BEREHEZ
FEE (4) (181)
SNEETE B (B4R ) e 4R (2,982) 28,541
HAh 3,534 1,721
70,946 91,922

Interest on bank borrowings

— wholly repayable within five years

— not wholly repayable within five years
Interest on other loans wholly repayable

within five years

Six months ended 30 June

BEARA=TRHILAEAR

2010 2009
—E-EF —TENF
HK$'000 HK$'000
FET FHET
RITEFHE

— AREFAEHER 6,882 5,498
— BERBIFABHEE 252 279

ERTERNEHEENEMER
L& 1,255 2,055
8,389 7,832
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Taxation charge comprises: BEXHERE !
PRC Enterprise Income Tax R EMEH
Deferred Taxation (Note 18) BRI (H 5 18)

Six months ended 30 June
BEAA=THIEAEA

Taxation charge attributable to the Company ZAQ & KEN B BIFBETHIA

and its subsidiaries s

2010 2009
—E-2F “ETNE
HK$'000 HK$'000
FET FET
8,415 433
8,668 16,901
17,083 17,334

No provision for Hong Kong Profits Tax has been made as the
Company and its subsidiaries have no assessable profits for the

current and prior periods.

The taxation charge of the PRC Enterprise Income Tax for the
current and the prior periods have been made based on the
Group's estimated assessable profits calculated at the prevailing
tax rates in accordance with the relevant income tax laws

applicable to the subsidiaries in the PRC.

ARARRRENBRRARAHERE
FRERAERRTG N - B BRI
AEBMEH S -

KB REFRBPzPECERERT
RS B 2 B B R A B ET RO B R
T3 M AR 188 P B PG B Bl DA 2 AT
MERAEMFHIBM -
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Six months ended 30 June
BEAA=THIEAEA

2010 2009
—E-BF “ETNEF
HK$'000 HK$'000
FAET FHET
Profit for the period has been arrived at iR FI&E
after charging: 2k
Auditor’s remuneration ZEE I 2 990 1,000
Amortization of land use rights b {5 PR R 4 287 —
Depreciation e 5,794 5,416
Operating lease rentals in respect of land T REF e EROES
and buildings 1,527 1,678
Staff costs including directors’ remuneration BIEBREHEEEME LRKEF
and the retirement benefit costs of 3,479,000 7T
HK$3,479,000 (2009: HK$2,872,000) (ZZZNF : 2,872,000/87T) 33,600 40,562
And after crediting: WEFA:
Rental income under operating leases LEMHZES WA
less outgoings of HK$408,000 (2009: MR 2 408,000 7T
HK$895,000) (ZZT N5 : 895,000/ 7T) 25,474 31,698
The calculation of the basic earnings per share attributable to ARRHEEABIENERERBF IR
the owners of the Company is based on the following data: BT3B BTG
Six months ended 30 June
BZEXA=1RHLAEAR
2010 2009
—E-EF —TENF
HK$’'000 HK$'000
FAET FET
Earnings: 27 :
Earnings for the purpose of basic earnings ~ FAGFEFREREF 2 B F|
per share (profit for the period attributable (A2 E1#%EA ARELS AR F])
to owners of the Company) 131,734 193,450
2010 2009
—E-%F “ZTNF
In thousand In thousand
Fi K
Number of shares: ROEE :
Weighted average number of shares for the ~ FLAT EBRERRBF| 2 hnE
purpose of basic earnings per share TRk in & B 2,104,377 1,820,710
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Six months ended 30 June
BEAA=THIEAEA

2010 2009
—E2-2F —TENF
HK$'000 HK$'000
FET FET
Dividend recognized as distribution during ~ HAREER D IRAIALE
the period:
Final dividend of 2009, paid — HK$0.10 “ETNFZENRBRE
(2009: Final dividend of 2008 — — BR0.10BTL(Z2ZA
HK$0.09) per share F: 2T N\F2ZKRH
A% 2 - 0.09%87T) 218,485 163,864

The Board has resolved not to recommend payment of any
interim dividend for the six months ended 30 June 2010 (2009:
Nil).

The Group did not make any acquisition or disposal of investment

properties during the period.

The fair value of investment properties as at 30 June 2010 and 31
December 2009 have been arrived at on the basis of a valuation
carried out on that day by Vigers Appraisal & Consulting Limited
("Vigers"”), an independent qualified professional valuer not
connected with the Group. The valuation of the carrying value
of the Group's investment properties were arrived at using direct
comparison method by reference to sales evidence as available
on the market and on the capitalization of the net income with
due allowance for the reversionary income and redevelopment

potential, where appropriate.

The increase in fair value of investment properties of
approximately HK$34,906,000 (2009: HK$68,160,000) has been
recognized directly in the consolidated income statement.

CREREERRNEE_F-F
FRAZTRELEREAZHFHRS(ZE
ThE &) -

AEENAHAY BETEMREDE
BEILE -

REVER-_T-ZTFRA=TERZ
TENE+A=Z+—RZAREE
R—HEEASETEBENBLLER
EXEMRRNEENEBERARA
(BB Dt BB EET &M

B AEEZREMEREEZET
FHEELREZLE2BREENTSR
?H?EJTE%UUZLBU\&EE/ NREXR

BEATZFRATRGEHE BEEE
ﬁﬁﬁém °

i

REMEZOABEBMEED
34,906,0007%73(:?2)1@ © 68,160,000
BT EEN G AW ERHER
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The Group did not make any significant acquisition or disposal of

property, plant and equipment during the period.

The fair value of the Group’s leasehold land and buildings
at 30 June 2010 and 31 December 2009 has been arrived at
on the basis of valuations carried out on that date by Vigers
and A-Plus Surveyors Limited (“A-Plus”). The valuations were
arrived at using direct comparison method by reference to sales
evidence as available on the market. The revaluation surplus
on revaluation of the leasehold land and buildings amounted
to approximately HK$11,743,000 (2009: HK$15,092,000) of
which an amount of approximately HK$2,055,000 (2009:
HK$4,645,000) has been credited to the consolidated income
statement as reversal of revaluation deficit and an amount of
approximately HK$9,688,000 (2009: HK$10,447,000) has been
credited to the asset revaluation reserve. Both Vigers and A-Plus
are independent qualified professional valuers not connected
with the Group, are members of the Institute of Valuers, and
have appropriate qualifications and experiences in the valuation

of similar properties in the relevant locations.

Certain leasehold interest in land cannot be allocated reliably
between the land and buildings elements, the leasehold interest
in land continue to be accounted for as property, plant and

equipment.

AKERNAHALTEETERNDE
BERREBERHE -

AEENHELHWREFR_T—TF
ANAZTARZZETAFEFZR=1+—
AZ AR ETERBEE REE R E80
TERRA(MEEDMZBMIELZ
BENGEAE TEEDNERAEELER
ERZ2BAMS LUNGENEERE
MET HELTHREFEGRATF
A A11,743,0008 L(ZETNF -
15,092,0007% 7T ) H # 4 /2,055,000
BIL(ZTZTNEF 1 46450008 T)B
STAGERRRIEREMBERELRS
%4 /59,688,000 L(ZET N F:
10,447,000 7T ) BT A B E & b &
e BT REEMEDREREEL
BEAENBUREREEMMENLE A
HEMEEEE  UHEEEERKRY
BB R U EETHENSER -

ATHET W 7 BaE AR SN iR
T REFTEN AL HERSHS
BETIRAME - MENRE -
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The Group allows an average credit period of 30 days to its trade

customers. The following is an aged analysis of trade receivables

net of allowance for doubtful debts presented based on the

invoice date at the end of the reporting period:

0 to 30 days

31 to 90 days
91 to 180 days
181 to 360 days
Over 360 days

TZ=+H
=+—BZENT+H
h+—BE—B/N\+H
—BNAT—HE=B/TH
BR=""1H

AREGETESEPYH=TXRER
B THRREZEREREZ BEHER
(MR ERERR)REREPR KR

A

30 June 31 December
2010 2009
—E-%F —TTNF
AA=+R  t+ZA=t—-H
HK$'000 HK$'000
FHET T
3,146 2,303
4,112 3,119
4,540 2,876
2,460 1,820
3,367 —
17,625 10,118
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Number of shares Nominal value

RAEE ZHE
30 June 31 December 30 June 31 December
2010 2009 2010 2009
ZE-ZF “EENE ZZ-%% “EENE
AB=tR  TZA=T-A AA=TR  fTZA=1-A
In thousand In thousand HKS$'000 HK$'000
& & FEn FET
Ordinary share of HK$0.20 each BRER0.20%E T ERRRN
Authorized: BE
At the beginning and the end of the  REIW/ENRAEX/EX
period/year 4,000,000 4,000,000 800,000 800,000
Issued and fully paid: EETREE :
At the beginning of the period/year R E3%/E4] 1,820,710 1,820,710 364,142 364,142
Issue of new shares (Note) BRI (W) 364,140 — 72,828 —
At the end of the period/year MR/ E X 2,184,850 1,820,710 436,970 364,142
Note: Wi -

On 10 February 2010, the Company issued a total of 364,140,000
new shares at a cash consideration of HK$2.00 per share to CGNPC
International Limited. The new shares issued during the period rank pari
passu in all respects with the existing shares in issue.

R-ZZE—FF-A+H  ARAREERK2.00
BILR e R E T8 5 5364,140,000 B 3
B FHREZEBRERAR - HRAB®TZ
MRORESTEAMERAREEETRNE
Rz -
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The following is an aged analysis of the trade payables presented
based on the invoice date at the end of the reporting period:

0 to 30 days

31 to 90 days
91 to 180 days
181 to 360 days
Over 360 days

FE=1A
=t-BEATA
At—BE-BNTA

—B\t+—HBEZ=AX~TH

BE=ATH

THRBREZAR/EE L RNRINE

WEBR R DT -
30 June 31 December
2010 2009
—E-2F “ETNEF
AA=+H +Z-A=1+-H
HK$'000 HK$000
FET FET
14111 13,591
9,470 8,958
11,810 9,614
77,311 11,995
454 55,042
113,156 99,200

Borrowings bear interest at commercial rates and are secured by
certain investment properties and leasehold properties of the

Group.

Bank loans — secured

Carrying amount repayable:
Within one year
More than one year, but not exceeding
two years

More than two years, but not exceeding

five years
More than five years

Less: Amounts due within one year shown

under current liabilities
— Bank loans

RITER — BER

EEERATHE :
—F2ZR

—FA LENEBRF

MFEN LENERRF

TFAE

EERAENEAEFE  IUAKE
ETREMELHEMFFEES -

BN FZ AR RIRE

BEZEH
— ®ITER

30 June 31 December
2010 2009
—E-ZF “EENF
XA=tE +-A=t-A
HK$'000 HK$000
F#ET FET
601,766 464,789
405,587 179,058
179,142 179,114
8,405 96,641
8,632 9,976
601,766 464,789
(405,587) (179,058)
196,179 285,731
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As at 30 June 2010, the Group pledged certain investment RZZE-ZTEA=1+H A£EEZ
properties and leasehold land and buildings which have an EHE2AEEEAEL1,571,121,000
aggregate carrying value of approximately HK$1,571,121,000 (31 BT CEEALE+_A=+—8:
December 2009: HK$2,159,570,000) and HK$159,900,000 (31 2,159,570,0008 L ) 2 R EME X
December 2009: HK$152,400,000) to secure general banking 159,900,000 L (ZEZE A F+ = A
facilities granted to the Group. =-+—H :152,400,000/& ) 2 HE+
wEBFER  ERAEEMER—R
WIRTTRUE 2 kM -
The followings are the major deferred tax assets and liabilities DAT?’E_,ZSHJ% BN 2HMEBE D ER
recognised and movements thereon during the current and prior ELEHEEEREBERES
periods:
Accelerated
tax  Revaluation
depreciation  of properties Tax losses Total
MEBBHE NREMR RBER ag
HK$'000 HK$'000 HK$000 HK$000
TET TET TAT TET
At 1 January 2009 RZZENF-A-H (1,767) (87,609) 1,422 (87,954)
Charge to profit or loss for the year WRFEBERNG — (14,413) — (14,413)
Charge to other comprehensive income  PAAREE £t 2 EHRFI%
for the year — (2,842) — (2,842)
Deemed disposal of a subsidiary RRHE-FHNEAR 1712 - - 1712
At 31 December 2009 RZEENF+ZA=1—H (55) (104,864) 1,422 (103,497)
Charge to profit or loss for the period ~ RAHIRERER M - (8,668) - (8,668)
Charge to other comprehensive income PR EffE Lt 2 T 7300
for the period — (1,652) — (1,652)
At 30 June 2010 RZE-FE,A=TH (55) (115,184) 1,422 (113,817)
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During the six months ended 30 June 2010, none of the
directors or the management shareholders of the Company or
their respective associates had an interest in a business, which

competes or may compete with the business of the Group.

During the current and prior periods, the Group entered into the

following transactions with related parties:

RBE-_Z-ZFEXA=THLEAREA
HEA MECAARAZEETRER
ERRIESEAZCHEATEAREL
FBBABFAARBREFOEMLR
BHE R -

RABREERSN - AEEREEY
BT ¢

Six months ended 30 June

BEAA=TRHLLAEA

2010 2009
—2-FF —TTNE
HK$'000 HK3$'000
FET FET
Interest income from associates Y ER B 2 8] 2 A B A 28,836 44,585
Interest income from jointly controlled Y ER £ R 422 il 2 ) 2 FL B U
entities 263 1,242
Interest income on loan to minority YOER B B B 2 D B ER AR SR A
shareholders of subsidiaries BUA 3,479 774
Interest expenses on loan from minority SNHWB AR VERREERZ
shareholders of subsidiaries FIEXH — 800
Property management fee income froman  WH —EBE QR NEEERE
associate WA 39 44
Rental income from an associate WML DR 2 ERBA 106 m
Rental income from a jointly controlled W —FEERZES AR 2B
entity WA 1,248 1,220

Details of balances with related companies and other transactions

with related parties are set out in the consolidated statement of

financial position.

BB AR SR KRR C EMR
FHHBCENGFSMBARRE -
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