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Financial Highlights
R E

Six months ended 30 June

BEAA=TRHILLAEAR

2009 2008 Changes
—EETAE “RENF g
HKS$'m HK$'m %
BEET BE#T B
Profit Attributable to Owners of the AR EHEAE AL G T 193 172 12%
Company
Total Assets BE®E 6,266 6,496 (4%)
Equity Attributable to Owners of ARAER AEIERA 4,954 5,043 (2%)
the Company
Bank Balances and Cash RITEBRRIRE 481 1,153 (58%)
Key Performance and Liquidity FEZEXRBERIBEMRNR HK$ HK$ Changes
Indicators: BE: BT BT &
%
B
Earnings Per Share FIREM 0.106 0.094 13%
Net Assets Per Share (note 1) BREEFEMNZT) 2.72 2.77 2%)
Projected P/E Ratio (note 1) TBERTE X (Mt 1) 5.4x 6.5x (17%)
Return on Capital Employed (note 2) RAAREIHRE (ff522) 8% 7% 14%
Return on Total Assets (note 3) EERERREHH3) 6% 5% 20%
Gearing Ratio (note 4) BELR(Hit4) 14% 12% 17%
Adjusted Gearing Ratio (note 5) SRR EELR(H75) 4% n/a n/a
Current Ratio (note 6) B LR (it 6) 3.2x 2.9x 10%
Interest Coverage (note 7) MBENL RS 7 7) 27.9x 15.3x 82%
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Notes:

Based on 1,820,709,611 shares issued and fully paid as at 30 June 2009
(2008: 1,820,709,611 shares) and the market closing price of HK$1.150
(2008: HK$1.220) per share.

Calculated as profit for the period attributable to owners of the
Company times two over equity attributable to owners of the Company.

Calculated as profit for the period attributable to owners of the
Company times two over total assets.

Calculated as total borrowings over equity attributable to owners of the
Company.

Calculated as net borrowings over equity attributable to owners of the
Company.

Calculated as current assets over current liabilities.

Calculated as profit attributable to owners of the Company before
finance costs and taxation over finance costs.

Wizt -

Financial Highlights
MBREE

ERN—BEENFARA=ZTHEETMESH
2 17 1,820,709,611 (= T T )\ F:
1,820 709,611 0% ) KU EER1.15048 T
(ZBBN\FE 1.22087T)iTERE -

ARRRHEE AR HIRE R RIA ZBRAR
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Corporate Information

ATE B

BOARD OF DIRECTORS B8

The board of directors (the “Board”) of Silver Grant International RAFHEBEREBHANFEEEARETEESRR
Industries Limited (the “Company”) as at the date of this interim F([ARAF | )EZHe([EF2 ) 25T :
financial report is set out below:

Executive directors HITES

Gao Jian Min (Managing Director) SRR(EFELE)
Liu Tianni (Deputy Managing Director) BIRR(EEFE4TE)
Gu lJianguo e

Tang Baoqi ERE

Chow Kwok Wai IEIE
Non-executive directors FHTES

Chen Xiaozhou (Chairman) RER(LE)

Hui Xiao Bing (Vice Chairman) BNE(EIEE)
Yuen Wing Shing KB
Independent non-executive directors BYKHTES
Kang Dian FR £

Zhang Lu ORI

Hung Muk Ming HEARHA

AUDIT COMMITTEE EREES
Kang Dian (Committee Chairman) RR(ZEETE)
Zhang Lu R

Hung Muk Ming HERHA
REMUNERATION COMMITTEE HMEES
Kang Dian (Committee Chairman) RR(ZESTE)
Zhang Lu RIR

COMPANY SECRETARY ATE

Tung Tat Chiu, Michael KRz
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COMPANY LAWYER

Tung & Co. Solicitors

AUDITOR

Deloitte Touche Tohmatsu
Certified Public Accountants

PRINCIPAL BANKERS

Bank of China (Hong Kong) Limited

The Hongkong and Shanghai Banking Corporation Limited

The Citic Ka Wah Bank Limited

SHARE REGISTRAR & TRANSFER OFFICE

Tricor Secretaries Limited

26th Floor, Tesbury Centre,

28 Queen’s Road East,

Wanchai, Hong Kong

(Tel: 2980 1888 Fax: 2861 0285)

REGISTERED OFFICE

Suite 4901, 49th Floor, Office Tower,
Convention Plaza, 1 Harbour Road,
Wanchai, Hong Kong.

(Tel: 2877 0030 Fax: 2802 9506)
COMPANY WEBSITE
http://www.silvergrant.com.hk

STOCK CODE

171

Corporate Information
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Managing Director’s Statement
EERKEERSE

REVIEW OF RESULTS

Profit attributable to owners of the Company for the half-year period
ended 30 June 2009 increased by 13% to HK$193.5 million (2008:
HK$171.7 million). Earnings per share also increased by 13% to
HK$0.106 (2008: HK$0.094).

The increase in profit attributable to owners of the Company was
mainly a net effect of the ups and downs in the following major income

sources.

In light of the prominent recovery of the stock market during the
current period, the market values of the Group’s listed investment
increased significantly. As a result, the Group recorded a fair value
gain of approximately HK$64.5 million in aggregate for the current
period whereas there was a fair value loss of approximately HK$27.4
million in aggregate for the previous period. The favorable growth of
the property market during the current period also led to an increase
of approximately HK$59.2 million in aggregate in the valuation gains of

leasehold properties and investment properties.

The effect of the aforesaid increases has more than compensated the
decrease in the share of results of associates in the amount of HK$56.3
million due to ceasing of business of ClI Limited (“Cll") which barely
contributes any profit to the Group and the decrease in net exchange
gain attributable to RMB in the amount of HK$54.7 million due to
decrease in average balance of RMB denominated monetary assets.

BUSINESS REVIEW & PROSPECTS
Property Investments, Development and Management

The revenue of the Group's property leasing business and property

management business were relatively stable during the current period.

REMDRE

BE_TTNFANAZTHILFFHE KA
aHEA AR H R A0 13% & 193,500,000 7
JT(ZZEZTN\F :171,700,0008 L) - FRE
FIREF IR 13% £ 0.106 BIL(ZTENE ¢
0.094787T)

ARAHEBEAEERIENERZRE FABEE
W KRB RO ELEFZEMR

ERRETENAHEHABREEY  KEEF
BzLEmBESH2mEREEM Akt - NEE
KRB AEEE A 72 B 854 64,500,000
BT WL AFRBABE AR EBBLEEN
27,400,000/ 7T « FHIETSNAREAFE
AFNERTARNREZEENERKRENSE
TR 4854 59,200,000 A LA EWERIE M ©

P EBEENsFE  RRBYRME TERE
BEBREERAA(HREDELLE  MIZ
ERAEERRMEMATN MEREEHBED
A1 ¥ 45 T 08 56,300,000 87T UEAARK S
MUEE THESRED  MEIREARE
2 BB W FRER 2 54,700,000 4 T ©

XBoEkREE

MERE BRRER

AEBZMEREXB RN EEEZHENAH
RARBRAGFEERE -
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BUSINESS REVIEW & PROSPECTS (Continued)

Property Investments, Development and Management (Continued)

After the balance sheet date, the Group aborted its investment in
"Zi You Xiao Zhen" by disposing of its
22.62% equity interest in I REAEFRIEREERAF("EAB

") at a consideration of approximately RMB134.5 million (equivalent

the redevelopment project

to approximately HK$149.5 million). A gain on disposal in the amount
of approximately HK$93.2 million (subject to audit) was recognized
and will be included in the profit for the second half-year of 2009.
The Board was aware that the controlling shareholder of ZAHF
has liquidity problem which will inevitably affect the next stages of
development of “Zi You Xiao Zhen” to a certain extent. In the opinion
of the Board, by aborting the project, the Group could get out of the
prevailing uncertain situation and get back the funds invested in Z&H

4 for investing in other more promising investment opportunities.

For the period ended 30 June 2009, the Group had injected
approximately RMB266.0 million in aggregate (equivalent to
approximately HK$301.2 million) as registered capital and shareholder’s
loan contribution to Cinda Jianrun as previously agreed. Cinda Jianrun is
currently negotiating for a property development opportunity with a site
area of approximately 300,000 square meters located in the Chao Yang

District of Beijing.

Infrastructure Investments

Cll barely contributes any material profit to the Group for the current
period (2008: HK$57.8 million) due to the reason that Cll has been
liquidating its assets and investments during the current period pursuant

to its shareholders’ decision to close down the company.

Managing Director’s Statement
EERKERE

X¥OERRE(E)

MERE BRREE(E)

REER®EZ  AEEZBLEERIEIRESR
FEMEREERAR(IEEEF])22.62% 2
HM%/\—’\ R EERENERNE)NERE

- REBEX A AR 134,500,000 7L (HHE A4
149,500,0007%7@) o —IHEFH /93,200,000
ATzHERRZ(BRER)ERR  THaHE

RZBEZNFTHFZHEFA - é%A%WE
EEFZERRRGFEECRAEREY HE
Al 3t ¥ 8 Ha/J\$E>>W%£xE@§§@m
RENFEZ -EFERAK FLLZEAT
REREERLE A T\EHEHMI 0 I B ATER
BEMNREEBEFENES  ARBREREME
ARisiiRE#RS -

REE_ZTAEANAZTALEHN A£HE
BERAHTE  UEMERARBREERS M
FERBHITEN AR 266,000,000 T(HHE
FA#7301,200,000%70) - EERZ BB AT ER—
BRI R E RTIEAGE « 5 #1240 300,000 F 75 KH
MEBEBSETERD

EREREE

RERAHEALESASEEREINERR

M(ZZEZ)\F : 57,800,000/ 7)  BPER
AEEAKBERRBEALAZREMBEAR

HEHBEERKRE -
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Managing Director’s Statement
EERKERE

BUSINESS REVIEW & PROSPECTS (Continued)
Petrochemical Operation

This is a new business segment acquired in late 2008. Its principal
activities include the operation of crude oil storage tanks, crude oil
loading and unloading terminal, crude oil refinery and the production of
an organic solvent methyl ethyl ketone and bitumen as major oil refinery

by-products.

During the current period, the international crude oil prices dropped to
a relatively reasonable level which enables the oil refinery business to
operate at a profit margin. The net profit attributable to the Group was
approximately RMB24.9 million (equivalent to approximately HK$28.2
million). However, due to the absorption of other administrative
expenses, the petrochemical operations did not contribute material
profit to the Group during the current period. The Board believes that
profit contribution from the petrochemical operations will has prominent
improvement in the future unless the crude oil prices suddenly surge to

a high price level.

Financial Investments
Distressed Assets Business
The Huarong Portfolio

There was no material improvement in the progress of the disposal of
the Huarong Portfolio during the current period. For the time being,
the Board is negotiating with China Huarong Asset Management
Corporation to figure out a proper treatment for the remaining
distressed assets in the Huarong Portfolio. Nevertheless, the Board will

endeavor to settle the Huarong Portfolio by the end of 2009.

EBOERRE(E)
Rt T¥ER

WHR_ZZENFFRUEBMGEZHEL S
e HTBELERDEEEERbRHET  Rb
FHHIEE - RARBRARAFESE T 2 &
EERIERBBIERLEE

RAHEA - BIFRRAES T2 — @R
BIEKCE - e e Rk XA RE R B MK F

BRTEE UARKEERABIFENAR
24,900,000 7T (185 70 47 28,200,000 7T ) ©
R BRFBERCHEHMTRERNEGSR - A
M TEBERASEATEAEAEBERETR
BANETN - EFGHAE RAK Al
X¥BZRNERMBEMEBELRE  RIERH
EBIRRAEREDBAKF -

THRE

TREEFK

EHEEE

EREEENTHRAAZRE FIE@EW
WE- B EFSLETHEREEE
AETTEHR REREER ﬂ%%$ﬂ§§
FH—EZENRENE - BERNA EF

ERBNN _FENFFRTREEEREE
o

BREXERRA



BUSINESS REVIEW & PROSPECTS (Continued)

Financial Investments (Continued)

Distressed Assets Business (Continued)

The Orient Portfolio

Revenue contributed from the Orient Portfolio for the period ended 30
June 2009 was HK$1.1 million (2008: HK$22.8 million). The decrease in
revenue was due to and was in line with the decrease in the amount of
distressed assets outstanding and pending disposal. As at 30 June 2009,
the cumulative cash recoveries of the Orient Portfolio was approximately
RMB658.4 million (equivalent to approximately HK$745.6 million),

representing a recovery rate of approximately 3.1%.

In 2008, the Group together with certain investors acquired a second
portfolio of distressed assets (the “Second Orient Portfolio”) owned
by China Orient Asset Management Corporation. The acquisition was
subject to approval by the relevant PRC authorities. The approval has
been obtained after the balance sheet date. The Group's participating
interest in the Second Orient Portfolio was approximately 46% with a
cost of investment amounted to approximately HK$115.9 million. The
Board anticipates that the Second Orient Portfolio will start generating
cash flow and contribute profit to the Group in the second half-year of

2009.

Other Financial Investments

The Group made strategic investments in certain PRC enterprises. These
enterprises are engaged in the businesses of power, banking, financial
services and information technology and have potential for separate
listing. Some of them have already been listed successfully. The Group
will realize these strategic investments at appropriate time. As at 30
June 2009, the carrying value of these strategic investments amounted
to approximately HK$446.2 million in aggregate (as at 31 December
2008: approximately HK$435.3 million).

Managing Director’s Statement
EERKERE

EXOEREBE(E)

SRIRE(E)

FREEXH(E)

FLEER
REBEZE-_ZEZNFESA=THILHERN EH
BE @ZWAaﬁﬁ1mowmmﬂ_77A
F 122,800,000/ 7C) c WAR D BRI A
HEXEENTREELHRIVNE R -F

ZNEARA=ZTH RERFEEBZREK
B e @mEL A AR 658,400,000 T (HHE R4
745,600,00087T) * BEEKRELNR31% °
RZZEZENF  AEEHRAETREERTE
RAEEEBARIBAF _RTREE(RA
BEBRZ]) - ZBWEAFRESFENEE
FIttERTREEE - AREEREEAEIE
ERtE - ARERRFEER-_Z2HENOE
K RAa6% & 2 - 1] E KA 4 /115,900,000
AL EFZREE RAEERE-IR=Z
NETHFRBATKREELR SR RERE
Rl o

Bt e @R E

AEBEEBRUERENETIRACE - %5
REBH BT 2BHBRBREMBES
B WEBERABYLEMZEN  HPH
K LET AEEEREBERBERZER
MIRE -RZZEENFA=Z1TH  ZEXRH
1% & 7 BREE LT 4 5 446,200,000 78 7T (7
ZETN\F+ZA=+—H : #435,300,000%
L) °
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Managing Director’s Statement
EERKERE

GROWTH STRATEGIES BRERM

The Board is considering various investment opportunities in the natural EZe€R FZEAARAERBANE TIRE K
resources sector for the purpose of extending the source of recurring @ - BRasBERERNEE 2 &5 1B 6 IR &
earnings and expanding the magnitude of recurring earnings of the IEAKEHRFIHLEE -

Group.
FINANCIAL REVIEW Bt 7 [ B8
Exchange Exposure & Hedging B 5 BB 2

The Group's principal assets, liabilities, revenue and payments are AEEHNTEEE - @& WALRTHTIZN
denominated in HKD and RMB. Moreover, the Board is capable of ETRARBEAET - H4 BEESHHAAENE
maintaining a net monetary asset position denominated in RMB for E##E—FAAREKLBHEEERFEKE o ﬁ
the Group. Therefore, the Board is confident that the Group’s exposure it » EE@HEZ L EARE B TIEREE

to exchange rate fluctuations in respect of RMB will not have material &M FAFENRET - BRARERE T“@JﬁﬁL

adverse effect on the financial position of the Group in light of the EHIEN AR~ S Y ARER 7 B AR 0 E K
continuous and mild appreciation of the RMB to HKD exchange rate. EANEEYVE -

Except for the above, as at 30 June 2009, the Group has no material B FxXprifisp R—ZEFHEA=+H K
liability denominated in other foreign currency. There was also no SEEWEINEMIINESGREZEREBE FH
hedging transaction contracted for by the Group during the current B NEERABEATERTETAEBEER
period. ¥R o
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FINANCIAL REVIEW (Continued)
Working Capital & Borrowings
The Group’'s total borrowings as at 30 June 2009 amounted to

approximately HK$684.6 million in aggregate. The composition of these

borrowings is summarized as below:

Short term borrowings CHIEE

Long term borrowings

Managing Director’s Statement
EERKERE

BSEIR (&)
EEESREE
AEER-_ZTENFRAA=ZTHZBERER

#£684,600,00087C - ZSEEZHABEARE
W

HK$'m Percentage
B&EET e
309.2 45%
375.4 55%
684.6 100%

Interests for all borrowings were charged at floating rates ranging from
2.17% to 4.86% per annum.

As at the balance sheet date, the Group's net borrowings and net
current assets were approximately HK$203.3 million and approximately
HK$1,668.5 million respectively. Bank balances and cash as at 30 June
2009 was approximately HK$481.3 million. In view of the Group's strong
working capital base and the relatively low level of net borrowings, the
Board is confident that the Group has adequate working capital to meet
daily operations and also the Group has a sound and good financial

position.

As at the balance sheet date, the Gearing Ratio and Current Ratio of
the Group were approximately 14% (2008: 12%) and 3.2x (2008: 2.9x)

respectively.

During the current period, the Company early redeemed its convertible
note with a principal amount of US$52.5 million (equivalent to
approximately HK$409.5 million) at a 5% discounted consideration of
approximately US$49.9 million (equivalent to approximately HK$389.2
million). All accrued interests on convertible note amounting to
approximately HK$0.6 million were waived and recognized as other

income for the current period.

FrAEEENEHZAFHENER2I17%E
4.86%:tE o

R&ERER
F'j

AEBZEEFRLFRDEED
#)/203,300,000 % 7T} 474 1,668,500,000
BIL e RZETNFAA=ZTHZRITERK
%4’77%481 300,000 ERNAEEHA
—EARRORPHESER  UAREEFEERN
RYEMKE EFSUAKEHFRHWAR
PETURNBFELERFRMELD  EULF
¥ AEBEREARRARFOMBEHR o

REER AEBZEELEREHLESFI
HE1L% (ZEZENE  12%) K3 x(ZEE
N 1 2.9x) °

RAHBA KDBUSRTMNEZRE
49,900,000 3 7T (#HE 7447 389,200,000 7T) -
IREP MO HEAS S5 52,500,000 T (HHERD
409,500,000 7T) 2 AR RE - BBRIB T2
FERNMELEGREX N AERRAR/AE
HARA 2 H bz - £ %495 600,00087T ©
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Managing Director’s Statement
EERKERE

FINANCIAL REVIEW (Continued)

Working Capital & Borrowings (Continued)

During the current period, the board composition of a subsidiary
engaged in petrochemical operations was changed. Consequently, the
Group lost its control over the subsidiary, which was then reclassified as
an associate. Due to this reason, the balances of certain major items in
the consolidated statement of financial position (such as property, plant
and equipment, inventories and minority interest) decreased significantly.

On the other hand, interest in associates increased significantly for the

Same reason.

The decrease in bank balances and cash and the increase in borrowings
were mainly due to utilization of working capital for the payment of
dividends and the redemption of the convertible note amounted to
approximately HK$553.1 million in aggregate during the current period.

Capital Structure

As at 30 June 2009, the shareholders’ fund of the Group was
approximately HK$4,953.8 million and has increased by approximately

HK$84.2 million or 2% compared to that as at 31 December 2008.

During the current period, the Company paid approximately HK$163.9
million to shareholders of the Company as final dividend for the year

ended 31 December 2008, which has an effect of reducing the overall

capital.

Human Resources

There is no material change in the number of employees during the
first half year of 2009. The Group offers its employees competitive
remuneration packages, which are consistent with the prevailing
market practices. The Group's remuneration policies remain unchanged

during the current period. Total staff costs for the current period was

approximately HK$40.6 million (2008: approximately HK$39.9 million).

BSEIR (&)

EEEERFEE(E)

RAHEAN  —HAREAHREIEHIHER
AZCEESHERABELEGMERAREKR

EHZMBE AR EHIE - A B AR WER
RERBERQT - Bt HAMBHRRRANE

TERHRA (WYX  BEERE FERIH
BRERT)NEHRABRD - m—0H - BE
X Bl AR R — 32 K HE B AN o

BRITHEHLASORD REENEMN HER
ARNAHEAHARDES I NRENARE

o] A] #j% S 45 4256 49 553,100,000 87T ©

BAGER

RZZZNFAA=ZTE AEBZHRFEES
#4)54,953,800,00087 : B—_TZN\F+_A
=+ — B R EEEE M14984,200,000 8 T FHiE
KE2% -

RAHBER ARABERARABRREIZMAL
163,900,000 8 TEAEHZ-_ZTZENE+ A

SH-RULERERERE  HEAHLBE
BAMYE -

ANER

RoBEAFLEE  BEBARLEEAS

b A&BAERERE-EFEMEENR
ABBRFUNFHHE - REEMHMEER
FHRAEFTE - AHRAZBRETERN
340,600,000 7T(= F F /L : 39,900,000
BIL) °

EBR QA
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FINANCIAL REVIEW (Continued)

Capital Commitments & Contingent Liabilities

The capital commitments of the Group as at 30 June 2009 were
approximately HK$389.5 million, details of which were disclosed in note

21 to the consolidated financial statements.

The Group did not incur any new contingent liability which is material

during the current period.

PURCHASE, SALES OR REDEMPTION OF THE COMPANY’S LISTED
SECURITIES

During the six months ended 30 June 2009, neither the Company nor
any of its subsidiaries purchased, sold or redeemed any of its listed

securities.

INTERIM DIVIDEND

The Board resolved not to recommend payment of any interim dividend
for the six months ended 30 June 2009 (2008: nil).

APPRECIATION

On behalf of the Board, | would like to express my appreciation and
gratitude to our shareholders for their supports and all the Group's
employees for their hard work and dedication in carrying out their

duties and in achieving the Group's business goal.

By order of the Board of

Silver Grant International Industries Limited
Gao Jian Min

Managing Director

Hong Kong, 18 September 2009

Managing Director’s Statement
EERKERE

BEEEE(E)

BXRERHAEE
AREBR-_ZEZNFEANA=ZTHRNEREEY
#389,500,000/87C * BREAFFEHTINGE MK
wERMTEE21 -

ASERAREAL EHEMERNLARE

%0

BE - HESREAQAN EHRES

REZE-ZEZAFBE=1TBHBILAEAR K
RAIKEAEFRMBARGEER  HEXEMD
EAEETES °

HHRE

EZRRATRERNBE-_ZSTNF A
“t+BEEANREAANPHBEB(ZEZN\F
)o

H

EE )

AEBERERRNSENIFNE2RETIE S
TREIBHRGAEEREENER - KAAZE
RREFERARFIARIHE °

EEREgW
REBREXEFRAT
EEcris

BER

BB —ETAFNAATNH
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Corporate Governance & Other Information

H fth & ¥l

NI

CORPORATE GOVERNANCE

The Company is committed to ensure high standards of corporate

governance in the interests of shareholders.

The Board acknowledges their responsibilities for preparing the
consolidated financial statements, which give a true and fair view
of the state of affairs of the Company and of the Group on a going
concern basis. In preparing the consolidated financial statements for
the six months ended 30 June 2009, the Board has selected suitable
accounting policies and applied them consistently and made judgments

and estimates that are prudent and reasonable.

The Company has complied with all the code provisions set out in the
Code on Corporate Governance Practices (the “CG Code”) contained
in Appendix 14 of Rules Governing the Listing of Securities (the
“Listing Rules”) on the Stock Exchange of Hong Kong Ltd (the “Stock
Exchange”) throughout the accounting period covered by the interim

financial report.

The Company has adopted codes of conduct regarding securities
transactions by directors and by relevant employees (as defined in the
CG Code) on terms no less exacting than the required standards set
out in the Model Code for Securities Transactions by Directors of Listed
Issuers (“the Model Code")

Rules.

contained in Appendix 10 of the Listing

On specific enquiries made, all directors have confirmed that, in respect
of the accounting period covered by the interim financial report, they
have complied with the required standards set out in the Model Code
and the Company's code of conduct regarding directors’ securities

transactions.

The consolidated financial statements and the interim results for the six
months ended 30 June 2009 were unaudited but have been reviewed,

accepted and approved by the Audit Committee.

EXORARFELERERNEAEERAYT
iR MR B R R SR B B SRR ) AR B I TS R
ROBEEE - RBHEZE-_ZTTNFARA
_+H¢AMHZ“AWWﬁ%%'%$@%

AENETHREIBERBZE SR
ﬁ'ﬁ%%%%#&éﬁm%gﬁﬁﬂﬁﬁﬁ
At e

RARHFBEREMBENSEHE - KAAH
FETERMARSMAERAR(EBRM])E
FEMRATETRA DM+ OAE(EERE
RERSTADERER TR R A T Al
X o

ARRAIREEREREE(EXRERERT

ANETNESFRZS - CRATER LR I
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DIRECTORS’ INTERESTS IN SHARES

As at 30 June 2009, none of the directors and the chief executive of the
Company nor any of its associates had any interests or short positions
in any shares, underlying shares and debentures of the Company or any
of its associated corporations (within the meaning of Part XV of the
Securities and Futures Ordinance (“SFO") as recorded in the register as
required to be kept by the Company under Section 352 of the SFO or
as otherwise notified to the Company and the Stock Exchange pursuant
to the Model Code for Securities Transactions by Directors of Listed
Company. None of the directors or their spouses or children under the
age of 18, had been granted any right to subscribe for the equity or
debt securities of the Company or any of its associated corporation, or
had exercised any such right during the period.

ARRANGEMENTS TO PURCHASE SHARES OR DEBENTURES

At no time during the period was the Company or any of its subsidiaries,
a party to any arrangements to enable the directors of the Company to
acquire benefits by means of the acquisition of shares in, or debenture
of, the Company or any other body corporate, and neither the directors
nor the chief executive nor any of their spouse or children under the
age of 18, had any right to subscribe for the securities of the Company,
or had exercised any such right.

SUBSTANTIAL SHAREHOLDERS

As at 30 June 2009, persons other than a director or chief executive of
the Company having interest in 5% or more of the issued share capital
of the Company as recorded in the register required to be kept by the
Company under Section 336 of SFO were as follows:

Long positions in shares and underlying shares of the Company as at 30
June 2009 are set out below:

Corporate Governance & Other Information

NAERAREMER

EEcRHER

RZBZNFANA=ZTH ARRAEERES
TRAEBREAMBEHAIHERARBAHE
R EZE(TERELZRBERAI(ERK
%fh%b%mwmmh@ HER M & EE

FR - EEREBEBRSFRAERIFEI2KETE
m¢ TW%@%%@Fim%wA%%ﬁﬂ
BERGHZETABENEM MG AR
REE R T sk B o Wﬁ§$Xﬁﬁmm
ﬁi+AmuTm%ﬁ%ﬁEH%ﬂuwﬁ$

NEIHEEMRBEEBNRARES - IR
NEITEEA LR -

BEROIERENZ G

7R B % EL AR fa] B B8 2 B 45 R 10 B 7 O A T B
BIART 4 — 77 & 10 AT SLAE AR & HF AR (£ AX A 3]
m%$7%$A$®ﬂﬁEﬁEﬁ%AE%
B ERENGS  RTBEEFHARSTHR
Aﬁiﬁﬂﬁﬁﬁﬁﬁ+ﬂﬁuT%ﬁ'%ﬁ
EREFARBARAESKBITREMNZS
R

FERR

RIZZAFANA=1TH REARFAREES
e %Mﬁim%rﬁmﬁﬁﬁﬂﬁ
IR BARBEFRRRITRABRNLI -

BAEARTRRTRAS% S ERIAL
mF

RZZTNERNA=TH REAXBKRN LA
AR REIIMT

Percentage

Number of of the issued

ordinary Total  share capital

Name of substantial shareholder Capacity shares interests HEBERT

TERRER 54 EERROEAE ERBH BREBFDEE

Silver Grant Group Limited Beneficial owner 153,586,022 153,586,022 8.44%
FEEEBFRAF EnEB A (Note 1)
(Bist1)

China Cinda Asset Management Interest of controlled 402,064,000 402,064,000 22.08%
Corporation corporation (Note 2)
FEGEEEER AR X)L E (Bit2)
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Corporate Governance & Other Information

A ERAKREMEFR

SUBSTANTIAL SHAREHOLDERS (Continued)

Notes:

1. Messrs. Gao Jian Min and Liu Tianni, both of whom are directors of the
Company, each has a 30% interest in Silver Grant Group Limited as at
30 June 2009.

2. The following is a breakdown of the interests in shares of the Company
held by China Cinda Asset Management Corporation:

Name of controlled
corporation

REEBER

Name of controlling
shareholder

ERRREW

Well Kent International
Investment Company Limited
EEERREERAR

China Cinda Asset Management

Corporation
TREEEEERENA

Well Kent International
Investment Company Limited

ERBERREBRATF

Catic Limited

Well Kent International
Investment Company Limited

EREFEREBRAA

Regent Star International Limited

ERBIRARAA

FERR(E)

Mzt -

-  BERRAERBXRALLE BEHAELRF
B R-_STAEANAZTEZEERER
BEEEERAT30%ER °

—. HUTARTPEEEEEEERRMBEALA
Z AN AED -

Total interest in shares

R A7 R 2 4 81
Percentage of Direct Indirect
control interest interest
BHES=R EEER GEZEE
100% — 402,064,000
100% 2,064,000 —
100% 400,000,000 —

Other than as disclosed above, the register required to be kept under
Section 336 of the SFO showed that the Company had not been notified
of any other interest or short position in the shares and underlying
shares of the Company as at 30 June 2009.

SHARE OPTION SCHEMES

There was no share option outstanding during the six months period
ended 30 June 20009.

As at 30 June 2009, the total numbers of shares available for
issue under the share option scheme adopted on 27 May 2002 are
63,222,000 shares, representing approximately 3.5% of the total issued
share capital of the Company.

R EXIREESN - RIBE S LB 5D 336
GREATFENECMABER  ARFLE
REEBR _TTAFAA=THEARAR
D RABRDTER TMEMERIOAR
o

BRETE

RBE-_ZTNFAA=+TRHIEAEAHMHE
A WEERRTITEZ BAE -

R_BEAFAA=TH BER-_TT_F
TAZ T+ ERAZERETEIET » HERA]
TEITHERMDEE 563,222,000 © H{EAR
RAIZHEEITREL35% °
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FINANCIAL ASSISTANCE GIVEN TO AFFILIATED COMPANIES
As at 30 June 2009, the aggregate amount of advances made by the

Group to its affiliated companies exceeded 8% of the Assets Ratio. The
advances are as follows:

EABF

Beijing East Bay Investment Consultants Limited (bt REEREBRERA

MEEREERRAF

Corporate Governance & Other Information

NAERAREMER

RYBEBOTNMEEE

RZFZAFAA=1H AKEREBEHL
AELMBFRAERAEELE8% - AFBN
ZEBWT

Advances
B
HK$'000
FET

506,166

al) 280,114

18,061

804,341

On 4 September 2009, &A% made full settlement of the advances
owed to the Group. Following this settlement, the aggregate amount of
advances made by the Group to its affiliated companies has dropped to
a level below 8% of the Assets Ratio.

The combined consolidated statement of financial position of the
affiliated companies as at 30 June 2009 which includes the assets and
liabilities of Z& A%, Beijing East Bay Investment Consultants Limited
and BIFHREZARAE is as follows:

R-ZZFZAFNANME  BEAAFRELEN
AEE 2 2B - HUL K AEE R HE
BARELZ R RRBE TREANEEL X
8% ZKF o

ZEBERRAN _ZETNFAA=THENAHH
BAEMBMAE  BREEAES  LRRER
BEAARAAEMBHREXZRERDAINE
ENRENFHFNOT

HK$000

FET

Non-current assets FEMEEE 10,214

Current assets MEBEE 1,647,691

Current liabilities RBEE (1,440,298)

Shareholder’s Fund BERES 217,607
CHANGES IN PROFILE OF DIRECTORS EEEHN 22

Change in director's biographical details since the date of the annual
report 2008 of the Company which is required to be disclosed pursuant
to Rules 13.51(2) and 13.51B(1) of the Listing Rules, is set out below:

Liu Tianni

With effect from 1 June 2009, Mr. Liu Tianni was appointed
independent non-executive director of Chongging Iron & Steel Company
Limited (Stock code: 1053), whose H shares and A shares are listed on
the Stock Exchange and the Shanghai Stock Exchange respectively.

B ETHBFE13.512) % F13.51B(1) 1§ R
FoATREEARAR ZZENFFRHAHE
ZEEHEN ZEHHIIMT ¢

BAXMR

K-_FTNFRA-BE BRELERZME
REEMERND AR DA (RN 1053)2
BIAFMITES  ZRRLZHBERARD 2 B
REERF N EBES R ZM LM -
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Consolidated Income Statement

= A b 3%
:é-‘ﬂK (=] LI& fm '13):2

For the six months ended 30 June 2009 (Unaudited)
BEZ =TT NFNA=FHIUANEA (RAEFZ)

Six months ended 30 June

BEAA=THLAEAR

2009 2008
—EEhE —ETN\F
Notes HK$'000 HK$'000
HisF FET FET
Property management fee income METEERA 3 63,044 68,890
Rental income e A 3 32,593 32,253
95,637 101,143
Cost of sales HEM AR (41,935) (48,463)
53,702 52,680
Income from investment in distressed assets BRKISKRENHERE
through establishment of a special purpose TREEZWA
vehicle 3 1,108 22,811
Dividend income from listed and unlisted R ETESRBUA
securities 3 2,548 932
Other income, gains and losses Hap A - Wzs R E1E 4 91,922 132,112
Change in fair value of held-for-trading RIEEBEREZAAEZS
investments 64,546 (27,431)
Administrative expenses T E R (58,230) (59,759)
Reversal of revaluation deficit of leasehold HEYWX SR D
properties 12 4,645 922
Change in fair value of investment properties REWMEz A nER 11 68,160 12,731
Loss on convertible note classified as liabilities at REBRFIE AL EEIERE
fair value through profit or loss RABHNATRRERER — (6,846)
Change in fair value of structured finance EBEESRBESFZONE
securities = (1,469) 1,818
Finance costs B%ER 5 (7,832) (12,269)
Share of results of associates BIEBERAER 2,629 58,890
Share of results of jointly controlled entities BIEHEREHIRRIER (9,934) (716)
Profit before taxation BRA AR A 211,795 175,875
Taxation T8 6 (17,334) (3,343)
Profit for the period HA A4 7 8 194,461 172,532
Attributable to: JEfh
Owners of the Company RRARIHEBA 193,450 171,724
Minority interests DERR R 1,011 808
194,461 172,532
Earnings per share (in HK dollar) BREFAETIIR) 9
— Basic — &K 0.106 0.094
— Diluted — B8 — 0.092
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Consolidated Statement of Comprehensive Income

Profit for the period

Other comprehensive income

Exchange difference arising on translation of
foreign operations

Fair value change of available-for-sale
investments

Gain on revaluation of leasehold properties

Income tax relating to components of other
comprehensive income

Share of reserve of associates

Other comprehensive income for the period
Total comprehensive income for the period
Total comprehensive income attributable to:

Owners of the Company

Minority interests

For the six months ended 30 June 2009 (Unaudited)
BEZFTTNFNA=FHIUANEA (CREFEZ)

HAA4 A

Hitp 2 E A

MEBINRBEL L
ERER
ARHERERAE

EfRHEEMREL NS
Hip 2 EEH 2

RS

BHEBE AR

HNEM 2 S

N2 EEER

EEEmEM BB ER :

ARAEIFEAA
DR

AeEEEW S

Six months ended 30 June
BEANA=THILAEA

2009 2008
ZEENE —TT)N\F
HK$°000 HK$°000
FET TET
194,461 172,532
40,502 69,131
4,718 (92,418)
10,447 17,601
(1,412) —
1,958 17,474
56,213 11,788
250,674 184,320
248,047 183,020
2,627 1,300
250,674 184,320
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e B R R

As at 30 June 2009
KR-FFAFAA=1A

ASSETS

Non-current assets

Investment properties

Property, plant and equipment
Land use rights

Goodwill

Interest in associates

Interest in jointly controlled entities
Structured finance securities
Available-for-sale investments

Current assets
Inventories, at cost

Investment in distressed assets through

establishment of a special purpose vehicle

Held-for-trading investments
Trade receivables

Deposits, prepayments and other receivables

Amounts due from associates

Amounts due from jointly controlled entities

Loan receivables
Available-for-sale investments
Tax recoverable

Bank balances and cash

TOTAL ASSETS

&

FRBEE

REWME

ER AN

T E R

RS

e nmER
KRR DA R
BEETRES

ﬂhﬁ%&ﬁ

RBEE

FE — R
AP R B R
BETREAE
HIEEERA
FEUTBR X

Be  BNRREME
Y

JE B 4 R AR
FEUR L R Z 61 B3R
FEWE R

A HERE

A I B IE
BITEBLRES

Consolidated Statement of Financial Position

Unaudited Audited

REER HE

At At

30 June 31 December

2009 2008

R-EZNE RZZTNF
RA=tH +ZHA=1—H

Notes HK$'000 HK$°000
Hrst FHET T
11 2,298,229 2,188,262
12 215,269 462,444
27,358 26,842

11,392 11,392

907,209 783,991

57,818 66,717

10,748 12,216

323,802 314,019

3,851,825 3,865,883

242 66,597

279,935 148,247

133,763 70,027

13 15,096 11,794
122,011 207,323

1,053,035 982,626

82,543 63,074

124,225 79,790

122,390 121,277

— 1,128

481,345 792,376

2,414,585 2,544,259

6,266,410 6,410,142
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EQUITY

Capital and reserves
Share capital

Reserves

Equity attributable to owners of the Company

Minority interests
Total equity

LIABILITIES
Non-current liabilities
Borrowings

Deferred tax liabilities

Current liabilities

Trade payables

Accrued charges, rental deposits and other
payables

Amounts due to associates

Borrowings

Convertible note

Taxation payable

Total liabilities
TOTAL EQUITY AND LIABILITIES
Net current assets

Total assets less current liabilities

Consolidated Statement of Financial Position

mE KRR E
As at 30 June 2009
REZFFENFANA=1H

Unaudited Audited
REER REZ
At At

30 June 31 December
2009 2008

R-BERE K o2TF
AA=tE  +-A=t-H

Notes HK$'000 HK$'000
Hiat FET FET
&N
BEXRHE
A 14 364,142 364,142
] 4,589,672 4,505,489
RREVER AEIGRA 4,953,814 4,869,631
LY RE S 86,612 202,420
R E 5,040,426 5,072,051
=L
FRBEE
BE 16 375,341 48,260
EERIEAE 18 104,555 87,954
479,896 136,214
PN
JERTER R 15 106,870 113,833
fEFHER  Bke RE
v R 182,858 207,741
iR NI E — 13,500
BE 16 309,215 336,839
R EE — 389,025
JERTRETE 147,145 140,939
746,088 1,201,877
BEAE 1,225,984 1,338,091
REREEHEE 6,266,410 6,410,142
FREBEE 1,668,497 1,342,382
EEABERRBAE 5,520,322 5,208,265
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Consolidated Statement of Changes in Equity
MEEmE R

For the six months ended 30 June 2009 (Unaudited)
BEZ =TT NFNA=FHIUANEA (RAEFZ)

Attributable to Owners of the Company
FAREFARERE
Asset  Capital

revaluation redemption Minority
Share Share  reserve  reserve Other Translation  Retained interests Total
capital  premium 8E BX  reserves  reserve  profits Total DE equity

Bx  RoEE EfRE RERE EeRE  EXEE  REEN Rt BRREE REEE
HK$'000  HKS$'000  HKS$'000  HKS'000  HKS'000  HK$'000  HKS$'000  HK$'000  HK$'000  HK$'000
FEn FEn TEx FEx FEn FEn FEx FEn FEn TEx

At 1 January 2009 200951318 364,142 2,177,287 47,057 13,992 605 260,374 2,006,174 4,869,631 202,420 5,072,051

Exchange difference arising ~ HMEEIEHELY

on translation of foreign EHER

operations - — — - - 38,886 — 38,886 1,616 40,502
Fair value change of available- I ERERALE

for-sale investments 2y - - - - 418 - - 418 - 4118
Gain on revaluation of ERAENEELL

leasehold properties e - — 10447 - - - — 10447 — 10,447
Income tax relating to E2EEH

components of other FriEH

comprehensive income - - (1412 - - - - (141 - (1)
Share of reserve of associates  B/EBE LR #E - - - - - 1,958 - 1,958 — 1,958

Other comprehensive income ~ HiRE 2 E R
for the period - - 9,035 — 4,718 40,844 - 54,597 1,616 56,213

Profit for the period BRI - - - - - — 193450 193450 1,011 194,461

Total comprehensive income  HIR2 E T

for the period - — 9,035 - 4,718 40,844 193,450 248,047 2,627 250,674
Dividend & - - - - - — (163,864) (163,864) — (163,864)
Deemed disposal of a RRAME—HEHE

subsidiary (note 7) DA 7) - - - - - - - — (118,435) (118,435)
At 30 June 2009 1 2009F6 A30H 364,142 2,177,281 56,092 13,992 5323 301,218 2,035,760 4,953,814 86,612 5,040,426
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Consolidated Statement of Changes in Equity
RAEREBE|R

For the six months ended 30 June 2009 (Unaudited)
BEZFTTNFNA=FHIUANEA (CREFEZ)

Attributable to Owners of the Company
RRRERARERE
Asset Capital

revaluation redemption Minority
Share Share reserve reserve Other Translation  Retained interests Total
capital  premium BE EX  reserves  reserve profits Total 2 equity

B REE EEEE EDEE A0EE  ELEE  RERY fit BREE  BAEE
HKS'000  HKS'000  HKS'000 ~ HKS'000  HKS'000 ~ HKS'000 — HKS'000  HK$'000  HKS'000  HKS'000
TEr  TEr  TET  TEr  TAr  TEr  TEr  TEr  TET TEn

At 1 January 2008 R2008E1 A 18 364,142 2,177,287 43,505 13,992 86,670 257,811 2,062,620 5,006,027 12,658 5,018,685

Exchange difference arising ~ BEBNERELL

on translation of foreign ERER

operations . — . — — 68,639 . 68,639 492 69,131
Fair value change of available- I ERERALE

for-sale investments 23 — — — — (92,418 — — (92,418 —  (92,418)
Gain on revaluation of SRAENEELL

leasehold properties iz — — 17,601 — — — — 17,601 - 17,601
Share of reserve of associates  B{EHE A T4 - - — — — 17474 —  li4n - In4n

Other comprehensive income  EARE /2 E %A

for the period — — 17,601 — (92,418) 86,113 — 11,296 492 11,788
Profit for the period HRER — - — — - — N4 171,724 808 172,532
Transfer to profit or loss HERENERSE

on disposal of leasehold BEX

properties — — (2,153) — — — 2,153 — — —

Total comprehensive income B3R 2 E#F|2 %

for the period — - 15,448 - (92,418) 86,113 173,877 183,020 1,300 184,320
Dividend K& - - - - - —  (145,657)  (145,657) —  (145,657)
At 30 June 2008 7200856 A30H 364,142 2,177,287 58,953 13,992 (5748) 343,924 2,090,840 5,043,390 13,958 5,057,348
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Condensed Consolidated Cash Flow Statement
B EHESREMRE

For the six months ended 30 June 2009 (Unaudited)
BEZ =TT NFNA=FHIUANEA (RAEFZ)

Six months ended 30 June
BEAA=THIEAEA

2009 2008

—EBENE —ETN\F

HK$'000 HK$'000

FAET FET

Net cash from operating activities REEBESE 2R FHE 142,911 217,487

Net cash used in investing activities REXBHMBZ RS F8 (344,517) (259,636)

Net cash used in financing activities RMEXBACREFHE (141,386) (146,232)

Net decrease in cash and cash equivalents ReEMRESERDFEE (342,992) (188,381)
Cash and cash equivalents at the beginning of  B& NIE&FEHVIEEE

the period 792,376 1,152,840

Effect of foreign currency rate changes EXxEHooE 14,951 31,444
Cash and cash equivalents at the end RekReSEBREE

of the period 464,335 995,903
ANALYSIS OF THE BALANCES OF CASH AND HE&RHSLELHBIN

CASH EQUIVALENTS

Bank balances and cash BITERNAS 481,345 995,903

Bank overdrafts RITEX (17,010) —

464,335 995,903
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Notes to the Consolidated Financial Statements

BASIS OF PREPARATION

The consolidated financial statements have been prepared
in accordance with the applicable disclosure requirements
of Appendix 16 to the Listing Rules and with Hong Kong
Accounting Standard (“HKAS") 34 “Interim Financial Reporting”
issued by the Hong Kong Institute of Certified Public Accountants
(the "HKICPA").

PRINCIPAL ACCOUNTING POLICIES

The consolidated financial statements have been prepared
under the historical cost basis except for properties and certain
financial assets and liabilities, which are measured at fair values

or revalued amounts.

Except as described below, the accounting policies used in the
consolidated financial statements are consistent with those
followed in the preparation of the Group’s annual financial

statements for the year ended 31 December 2008.

In the current period, the Group has applied, for the first time,
a number of new standards, amendments and interpretations
(“new and revised HKFRSs") issued by the HKICPA, which are
applicable for the Group's accounting period beginning on or
after 1 January 20009.

e B RS R R M R

For the six months ended 30 June 2009
BE—FTNFANA=FHIANEA

LIPS

KixaMBRRTIRE LR AIM 16
MERREREARAEBEAAE
([estirg ) B zEE S ER
([ &8 )) E 34 5P P B RE )T
s o

TES

=114

KR

BOERETEREENNBBRER
BRARAEREREFEI  KiFE
ISR R IR 2 PR AN A | R 2E

BRATFRALSN - KRS B FS K IR A

VR BRERHAEERE_ZEN
FT-A=ZtT-HUEFENMBHRER
5 o

RAHE  AREERERZAE G
BAGBMEFET &R - BT ARRE
([#aT R ERT B BN BREED])
ZERWBRNAEE-_TTNF—A
RGEYA Lil--R itk
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Notes to the Consolidated Financial Statements

FREMBRRME
For the six months ended 30 June 2009
ﬁi—g;ﬁi/\ﬁ +Elﬁ/\/@ﬁ

2. PRINCIPAL ACCOUNTING POLICIES (Continued) 2. TEEHEEE)
HKFRSs (Amendments) Improvements to HKFRSs issued in BAMBREE _—_TTN\FHMZ
2008 except for the amendment to Al(EET ) BREMBHRELR 2
HKFRS 5 that is effective for annual it R ZFTTh
periods beginning on or after 1 F+A—HHAEH
July 2009 2 F 2 ER AR

BB BRERERE
558 2 B RTARRRSN

HKFRSs (Amendments) Improvements to HKFRSs issued in EAUEHREE —ETNFEHZ
2009 in relation to the amendment Al(EETA) BAMBRELZ
to paragraph 80 to HKAS 39 BE(FHEEEES

RRIE39RE 80 R
ZAERTA)
HKAS 1 (Revised 2007)  Presentation of financial statements EREHENE UBRERER
15%(2007
1EE])
HKAS 23 (Revised 2007)  Borrowing costs BEAGHERNE BEKAE
235%(2007
SEHD
HKAS 32 & 1 Puttable financial instruments and BAGHENE "HENMBIARE
(Amendments) obligations arising on liquidation NHERE1R BEEZEF
(1BETA)
HKFRS 1 & HKAS 27 Cost of an investment in a subsidiary, EAUEHREE KRHBAR - EXRE
(Amendments) jointly controlled entity AIE VR REE FIARSEERAZ
or associate il REBKAR
F27%
(BETAR)
HKFRS 2 (Amendment) Vesting conditions and cancellations BEAMBREE BEGEERTH
AIE 25
(BFTA)
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Notes to the Consolidated Financial Statements

PRINCIPAL ACCOUNTING POLICIES (Continued)

HKFRS 7 (Amendments) Improving disclosures about financial
instruments

HKFRS 8 Operating segments

HK(IFRIC) — Int 9 & Embedded derivatives

HKAS 39 (Amendments)

HK(IFRIC) — Int 13 Customer loyalty programmes

HK(IFRIC) — Int 15 Agreements for the construction of

real estate

HK(IFRIC) — Int 16 Hedges of a net investment in a

foreign operation

HKAS 1 (Revised 2007) has introduced a number of terminology
changes (including revised titles for the consolidated financial
statements) and has resulted in a number of changes in
presentation and disclosure. However, HKAS 1 (Revised 2007)
has had no impact on the reported results or financial position
of the Group.

HKFRS 8 is a disclosure standard that requires the identification
of operating segments to be performed on the same basis as
financial information that is reported internally for the purpose
of allocating resources between segments and assessing their
performance. The predecessor standard, HKAS 14 Segment
reporting, required the identification of two sets of segments
(business and geographical) using a risks and returns approach.
In the past, the Group’s primary reporting format was business
segments. The application of HKFRS 8 has not resulted in a
redesignation of the Group’s reportable segments as compared
with the primary reportable segments determined in accordance
with HKAS 14 (see note 3).

FREMBRRNE
For the six months ended 30 June 2009
BE—FTNFANA=FHIANEA

FESBERE)

BERMBRERE PEMBTIAZEER
B 75
SCHEN,

ERRBREE KED
A% 855

E(BBRHBR RARITETLA
LRELZEY)
— REEIR
hEBGHE
Bl 25 39 5%
(BETA)

EFE(BRMGHR FRROXHFTE
“REBZEE)
— REF13%

EFe(BRMGHR BHERERZ
SRBZEE)

— BREE 5%

ER(BRRMBGR HHEIEBRE
SRBLZEE) F®
— RBE 165

BREGFERE 1572007 FLBR)IE
HEEMEER(REEREVTHRRE
BIELER])  BHEBRAARBESE
BLIENRE - Al BEEGHERSE
SR (2007 FIEFT ) HEBB 2 MER L
BB B o

BEREMBERERNFSRE —HARELE
Bl HEBRUABD BB ER 2 HRER
BAOBED BN RN E 2D EE RN
RRFEETZANRERE - REENE
BEERE 145D H 2 HAE KR,
fpME®R AR D MEDB(EBEDE R
WRAE) ARBBENEEDHER
TRERPA - BERBEFEGHELF
VASREE < T B A RE D RPIEL B -
EREEHBHRELANESHLEEHY
REBBH| A MEDA(RME3)
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Notes to the Consolidated Financial Statements

FREMBRRME
For the six months ended 30 June 2009
2 FENFNA=FHIEANEA

2. PRINCIPAL ACCOUNTING POLICIES (Continued)

The adoption of the new and revised HKFRSs had no material
effect on the results and financial position of the Group for the
current or prior accounting periods. Accordingly, no prior period

adjustment has been recognised.
The Group has not early applied the following new or revised

standards, amendments and interpretations that have been

issued but are not yet effective.

HKFRSs (Amendments) Amendment to HKFRS 5 as part
of improvements to HKFRSs
issued in 2008

HKFRSs (Amendments) Improvements to HKFRSs issued
in 2009

HKAS 27 (Revised 2008) Consolidated and separate

financial statements'

HKAS 39 (Amendment) Eligible hedged items’

HKFRS 1 (Amendment) Additional exemptions for first-
time adopters’

HKFRS 2 (Amendment) Group cash-settled share-based

payment transactions’

HKFRS 3 (Revised 2008) Business combinations'

FESEERE)

REa] R BRI E B B mEEAY
AEERAEG HEIBESTHE
RENPBAROBEERTE - EFit
HAEHERATERE -

5 B3 452 B PR 5 40 8 e
RAEMMF TR EERR - BHTAR
272

ERMB®RE  BAMBWmEEL

BRI(BFIAR)  ESRZEFTAR
“TTN\FHEMZ
BRMBRERERZ
BUERS

BEEMBHEE —TTNFHEMZ
AI(BETA) BRMBRERRZ
B

EBGHENE SARBUMKERR'
2757 (2008 4F

RAERT)

ERGTENE AEREMER'
395 (BRI AK)

BAMBHREE FIRIRMBE 2

AIE 157 B’
SCHEN,

ERMBRERE KENRSEERD

RIE 25} S PANE N
SCHEN,

ERUBREE EBAH
A28 397(2008
FEYEET)
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Notes to the Consolidated Financial Statements

FREMBRRNE
For the six months ended 30 June 2009
BE—FTNFANA=FHIANEA

PRINCIPAL ACCOUNTING POLICIES (Continued) 2. FESHHERE)
HK(IFRIC) — Int 17 Distribution of non-cash assets B (EBG%HR WHEEADKIERS
to owners' £REZEg) XE'

— RBE 17

HK(IFRIC) — Int 18 Transfer of assets from BAE(EBRTKR BEEPCEE"
customers’ ERBZEY)
— REF 185
! Effective for annual period beginning on or after 1 July 2009. ! RZETNFLA—BIUERED
FEBBERY -
? Amendments those are effective for annual periods beginning 2 NR-ZEENEFELA—A T —ZF
on or after 1 July 2009 or 1 January 2010, as appropriate. —A—HORBRBER)SAERRZ
FEOABER 2B
’ Effective for annual period beginning on or after 1 January } RZZE-TF—-A—-HLAERED
2010. FEHMAER -
¢ Effective for transfers on or after 1 July 2009. ¢ RZZETNF+A— B RTETT
B R -
The application of HKFRS 3 (Revised 2008) may affect the RINE BB EERIZE 39 (2008 £
Group's accounting for business combination for which the BEA e EREFREANTAE-S
acquisition date is on or after 1 January 2010. HKAS 27 (Revised —EF-A Ay U ERAENEHRERE
2008) will affect the accounting treatment for changes in the CEBAHNSHEE HASHER
Group's ownership interest in a subsidiary. The directors of the F27H Q008 F LB )BTy ELRE
Company anticipate that the application of the other new and BER—BMERRNERREEZ N
revised standards, amendments or interpretations will have no SHEBREF - AAGEEEE
material impact on the results and the financial position of the FERE M REEETER] - BT AR
Group. REETGHAEEXERMBRAE

HERTE -
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Notes to the Consolidated Financial Statements

FREMBRRME
For the six months ended 30 June 2009
B2 =—FZTNFNA=FHIEANEA

3.  REVENUE AND SEGMENT INFORMATION 3. WARSHER
Revenue is analysed as follows: WADHIT :
Six months ended 30 June
BHZAA=1HLXEA
2009 2008
—BENF ZET)\F
HK$'000 HK$'000
FET FET
Property management fee income MEEEREWRA 63,044 68,890
Rental income HEWA 32,593 32,253
Income from investment in distressed BRI ERANSBIRETR
assets through establishment of a special BEZRA
purpose vehicle 1,108 22,811
Dividend income from listed and unlisted ik EEmBESREMA
securities 2,548 932
99,293 124,886
The Group has adopted HKFRS 8 “Operating segments” with AEEE_TENF-HA-—HERERSE
effect from 1 January 2009. HKFRS 8 requires operating BUBRELEAFESRILED L] B
segments to be identified on the basis of internal reports about B BRELENESRATUAAEEE
components of the Group that are regularly reviewed by the ZEBAREAIAEEERALE)R
chief operating decision maker (i.e. the Managing Director of the REDEERD I R HERE LT
Group) in order to allocate resources to segments and to assess HEMASESEAKE D 2 AR E
their performance. In contrast, the predecessor standard (HKAS ERBAKCEN 2 ER - R - R%
14 "Segment reporting”) required an entity to identify two sets BR(BEGHEAUNBE 4R HB2E])
of segments (business and geographical) using a risks and returns FEERRARRRE®RSERDME
approach, with the entity's “system of internal financial reporting PBR(EBIERMBRSE) MERZ
to key management personnel” serving only as the starting point (HIZEHEABZASU B2 RE
for the identification of such segments. In the past, the Group’s HJABIERR D ZE DB EBE - A%
primary reporting format was business segments. The application BUAZTEERPAREB I - &
of HKFRS 8 has not resulted in a redesignation of the Group’s REESEGHEAE 4RBELEEN
reportable segments as compared with the primary reportable WmEDBIELE - BABABMBREE
segments determined in accordance with HKAS 14. Nor has the AR MERNAEEEIN AT RED
adoption of HKFRS 8 changed the basis of the measurement of B RMNBAMBMELAFESHKE -
segment profit or loss. SFESBRMNNEE EET BN E -
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Notes to the Consolidated Financial Statements

FREMBRRNE
For the six months ended 30 June 2009
BE—FTNFANA=FHIANEA

REVENUE AND SEGMENT INFORMATION (Continued) 3. WARSWER(E)

Segment profit or loss represents the profit earned or loss 7 &b A 3k B 1B 18 & 2 #FFT RELE) )i A
incurred by each segment without allocation of unallocated HELHNER  RFTARTARRAARA
corporate income and expenses and finance costs. This is the LA RMBER - @B ERIER
measure reported to the Group’s Managing Director for the PHBEATEMAEEZESHLES
purposes of resources allocation and assessment of segment WA ©

performance.

The Group is organized into six operating divisions: distressed AEBEHAELERFIAN : TREE
assets business, investments, sales of properties, property X% ®E  MEHEE WEHE  UE
leasing, property management and production and trading of BERAMEIEREEREE -

petrochemical products.

An analysis of the Group's revenue and results by operating AEBRBEDHED 2 WMAREED
segments is as follows: WIT :

Six months ended 30 June 2009
BE-RRNEARCTALAER

Production

and trading of

Distressed petrochemical

assets products

business Sales of Property Property 2y JA
TREE  Investments properties leasing  management EREE Others ~ Consolidated

3 b UES UL UEEE Ritg Aft &8
HKS 000 HKS'000 HKS'000 HKS'000 HKS'000 HKS'000 HKS'000 HKS'000
fér fér 2 i fér Tt fér f&r

Revenue WA 1,108 2,548 - 32,593 63,044 - - 99,293
Results £
Seqment results DR (181) 65,488 (338) 86,129 4,006 (1,208) - 146,266

Other unallocated income, A FAERA:

gains and losses hakEs 90,592
Reversal of revaluation M EWEEHEE

Qeficit of leasehold -

properties 4,645
Unallocated central RPARPRR

administrative expenses ~ Zf (14,57)
Finance costs BBER (1832)
Share of results of BiEDT

associates £E 2,629
Share of results of jointly B RIEHA

controlled entities e 15 - - - - - (9,949) (9,934)
Profit before taxation B RETEA 211,795
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Notes to the Consolidated Financial Statements

RE BB HRRKNE

For the six months ended 30 June 2009
2 FENFNA=FHIEANEA

3. REVENUE AND SEGMENT INFORMATION (Continued) 3. WARDHER(E)

Six months ended 30 June 2008

BEC3R)\ERASTRIEAER
Production
and trading of
Distressed petrochemical
assets products
business Sales of Property Property BRI
TREE  Investments properies leasing ~ management ERtE Others  Consolidated
) & nEHeE E hxER RiE i e
HKS'000 HKS000 HKS 000 HKS 000 HK$ 000 HK$ 000 HK$'000 HKS000
TEr AT AT FAT FET FAT TEr Té1r
Revenue A 2811 932 - 32,053 68,390 - - 124,886
Results 55
Seqment resus 428 0764 (24106 (1,47 19450 8471 - - 533
Other unallocated income,  EfEAFAEMA:
gains and losses hERER 130481
Reversal of revaluation ~ HENEEIER
defct of easehold ag
properties 2
Loss on convertble note - REERRD L ERE
dassifid as iablities st~ BEAEBHTARE
fair value through profit £
or loss (6,846)
Unallocated central ATARRRHER
administrative expenses (19,919)
Finance costs AhER (12,269)
Share of resuls of N
associates 58,890
Share of result o a jointly - 2 {5~ RIE3IA
controlled entity 4 (716) - - - - - - (716)
Profit before taxation BRI EIRH 175,875
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4. OTHER INCOME, GAINS AND LOSSES

Interest income
— bank deposits
— structured finance securities
— jointly controlled entities
— associates
— minority shareholders of a subsidiary
— loan receivables
— others
Commission income
Net loss on disposal of property, plant and
equipment
Net foreign exchange gain
Others

Notes to the Consolidated Financial Statements

FREMBRRNE
For the six months ended 30 June 2009
BE—FTNFANA=FHIANEA

4. HttA - WEREE

Six months ended 30 June
BEAA=THIEAEA

2009 2008
—EBhE —ETN\F
HK$°000 HK$'000
FET FET
FLEHA

— |ITER 5,705 2,155
— REESHES — 842
— HEEHIAE] 1,242 1,542
— K& RA] 44,585 37,677
— MEBARZ DB R 774 —
— BIRER 8,104 3,567
— Hfth 101 168
VEEAON 1,330 789

HENE BEREEBEFE
(181) (3)
BEE 3 W2 % 58 28,541 83,223
HAh 1,721 2,152
91,922 132,112
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FREMBRRME
For the six months ended 30 June 2009
B2 =—FZTNFNA=FHIEANEA

5. FINANCE COSTS 5. B%ER

Six months ended 30 June

BEAA=THILAMEA

2009 2008
—EENE —TEN\EF
HK$'000 HK$'000
FET FET
Interest on bank borrowings RITEEFE
— wholly repayable within five years — BRAFANEEER 5,498 8,546
— not wholly repayable within five years — BEANRFERNRLEE 279 —
Interest on other loans wholly repayable BRRFAZHEENEMER
within five years & 2,055 1,232
Interest on convertible note classified as RERREREALERERERE
liabilities at fair value through profit or BRI REFS
loss — 2,491
7,832 12,269
6.  TAXATION 6. BiE
Six months ended 30 June
BZERA=THLAER
2009 2008
—EENE —ET)N\F
HK$'000 HK3$'000
FET FET
Tax charge comprises: BEXHaEE:
PRC Enterprise Income Tax el i 433 323
Deferred Taxation (note 18) EAETIE (B7t18) 16,901 3,020
Tax charge attributable to the Group rEEMBHRESH 17,334 3,343
No provision for Hong Kong Profits Tax has been made as the ARAEER AR L EFRALZERE
Group has no assessable profits for the current and prior periods. A AR B R BT EENG
M e
The taxation charge of the PRC Enterprise Income Tax for the AHR R EFRPzHBERERERTD
current and prior periods have been made based on the Group's AEBERHE 2 KB AR DAL 8 R
estimated assessable profits calculated at the prevailing tax rates Wi MR E AR TS BUEDI A B AT X
in accordance with the relevant income tax laws applicable to SEMABZBEZL -

the subsidiaries in the PRC.
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Notes to the Consolidated Financial Statements

FREMBRRNE
For the six months ended 30 June 2009
BE—FTNFANA=FHIANEA

DEEMED DISPOSAL OF A SUBSIDIARY 7. REHE—REMBAT

During the current period, a representative of the PRC WARHIRS  RIERINEBLESE  —
RIELR - MR IERARZ
FARRZ —EREKERERESTEM
BB - HRESSHAKAZES
AEEEMEEHZME QR Z#EH

shareholder of a subsidiary, Tai Zhou United East Petrochemical
Company Limited, was appointed as an additional member to
the board pursuant to the joint venture corporate memorandum.

As a result of the change in board composition, the Group lost

its control over the subsidiary, which was deemed to be disposed

of. Thereafter, the subsidiary was reclassified as an associate of

E WEHZMBARRRKLE - 1t

CAMBRARRENAERALEE L

the Group. B NT] o
2009
“EThE
HK$'000
FET
Net assets of the subsidiary at the date of RERLHERZMBARN
deemed disposal were as follows: EEZRENT:
Property, plant and equipment LER G 266,451
Inventories FE 66,400
Trade receivables JRE Wi BR 5K 454
Other receivables HoAth FE UK 14,363
Tax recoverable EEELE 1,128
Bank balances and cash RITEBRRES 52,279
Trade payables e BR K (10,387)
Other payables H AR (18,772)
Borrowings P (133,334)
Deferred tax liabilities EERIEEE (1,712)
Minority interests PERR (118,435)
Group's share of net assets disposed AEBEREGELEFEE 118,435
Satisfied by: TRAH
Reclassify to interest in associates EEHENRER 118,435
Net cash outflow arising on disposal: HEEEZRERTFE
Bank balances and cash disposed HEZRITEBEIA S (52,279)

The subsidiary deemed to be disposed of has no significant

contribution to the group’s operating results for the current

period.

ZREHENM B AR HAEERAL
NEESE S ERIZEYN=E
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Notes to the Consolidated Financial Statements

FREMBRRME
For the six months ended 30 June 2009
B2 =—FZTNFNA=FHIEANEA

8.  PROFIT FOR THE PERIOD 8. IR

Six months ended 30 June
BEAA=THIEAEA

2009 2008
ZEThF —TE)\EF
HK$'000 HK3$'000
FAET FET
Profit for the period has been arrived HRERE KR :
at after charging:
Auditor’s remuneration ZERIE 1,000 1,000
Depreciation TE 5,416 4,348
Net loss on disposal of property, plantand  HEWE BRELEE2EIEFE
equipment 181 3
Amortization of other asset H A & E# 35 - 686
Operating lease rentals in respect of land THREF EERNES
and buildings 1,678 1,850
Staff costs including directors’ remuneration ETEBEEEEME MRKER
and the retirement benefit costs of 2,872,000 T
HK$2,872,000 (2008: HK$2,212,000) (ZEZN\F :2,212,000/87T) 40,562 39,933
And after crediting: WEFtA:
Rental income under operating leases less LERNO 2B WA - MBRFZ
outgoings of HK$895,000 895,00087C
(2008: HK$2,014,000) (=TT )\ 2,014,000 31,698 30,239
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Notes to the Consolidated Financial Statements

FREMBRRNE
For the six months ended 30 June 2009
BE—FTNFANA=FHIANEA

EARNINGS PER SHARE 9. BREF
The calculation of the basic and diluted earnings per share RAGIEBEANEENEREAL B ER
attributable to the owners of the Company is based on the FITHIRE 5 g st E 1S

following data:

Six months ended 30 June

BEAA=TRHLLAEA

2009 2008
—EBhE —ET)N\&F
HK$'000 HK$'000
FET AT
Earnings: 2
Earnings for the purpose of basic earnings ~ FRIAFTESREREN 2 BF| (4K
per share (profit for the period attributable — AFIHEA A FEIGEIAEF)
to owners of the Company) 193,450 171,724
Effect of dilutive potential shares in respect AR Z E ) BB ER D
of convertible notes: e
— loss on convertible note classified as — RERZEARERERR
liabilities at fair value through profit ARENRREEER
or loss — 6,846
— finance costs — UBER — 2,491
Earnings for the purpose of diluted R ESREERT 2
earnings per share bl 193,450 181,061
2009 2008
—EThE  —TT
In thousand In thousand
FiE TR
Number of shares: BRDEE
Weighted average number of shares for the ~ FAFHEFIEARFZ iEF
purpose of basic earnings per share HRNOEE 1,820,710 1,820,710
Effect of dilutive potential ordinary shares BEEELTAR TZE:
from
— convertible note — BRREE — 138,814
Weighted average number of shares for the ~ FATE S EE R 2 hiEF
purpose of diluted earnings per share HRNOEE 1,820,710 1,959,524
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ma

Bt %% AR M A

For the six months ended 30 June 2009

BE—FENFNA=FHIENEA

10.

11.

12.

DIVIDEND 10. KRE
Six months ended 30 June
BEXA=THLKER
2009 2008
—EENE —ETN\F
HK$'000 HK$'000
FET FET
Final dividend of 2008, paid ZET\FZENKERE
— HK$0.09 (2007: HK$0.08) — BR0.098TT (Tt F:
per share 0.08/%7T) 163,864 145,657
The Board has resolved not to recommend payment of any EEERRTHEEZMNBE_ZZN
interim dividend for the six months ended 30 June 2009 (2008: FRA=ZTHEAERZHBHRE(ZE
Nil). TNEF:E) -
INVESTMENT PROPERTIES 1. REWHE
The Group did not make any acquisition or disposal of investment AEBRAHEALEETERNRE
properties during the period. MEBELLE -
The fair value of the investment properties of the Group as at 30 AEENREVER-_ZTAFAA
June 2009 and 31 December 2008 have been arrived at on the =StARZZEENFFA=FT—HZ
basis of a valuation carried out on that date by Vigers Appraisal RAENERN-—FEXEETEBED
& Consulting Limited (“Vigers”), an independent qualified BUABEREEMEMBEENEETG
professional valuer not connected with the Group. The valuation BERAERAR(TERE])HZBNER
of the Group's investment properties was arrived at using direct BTG AREZREYMEERE
comparison method by reference to sales evidence as available B2 IEREELBEL2RNE
on the market where appropriate. EOTSARENEEEBEMET
The increase in fair value of investment properties of REMEZAABEEMEBNR
approximately HK$68,160,000 (2008: HK$12,731,000) has been 68,160,000 8 7L(ZZEZF \F : 12,731,000
recognized directly in the consolidated income statement. BT BRI R R o
PROPERTY, PLANT AND EQUIPMENT 12. 9% BEKR®E
AEERAHEALEBETERNOY

The Group did not make any significant acquisition of property,
plant and equipment during the period.

X BELEREBRE -
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12.

13.

Notes to the Consolidated Financial Statements

PROPERTY, PLANT AND EQUIPMENT (Continued)

During the current period, the Group disposed of property,
plant and equipments with a carrying amount of approximately
HK$266,451,000 upon the deemed disposal of a subsidiary
(note 7).

The fair value of the Group’s leasehold land and buildings at
30 June 2009 and 31 December 2008 has been arrived at
on the basis of valuations carried out on that date by Vigers
and A-Plus Surveyors Limited (“A-Plus”). The valuations were
arrived at using direct comparison method by reference to
sales evidence as available on the market. The net surplus on
revaluation of the leasehold land and buildings amounted to
approximately HK$15,092,000 (2008: HK$18,523,000) of which
an amount of approximately HK$4,645,000 (2008: HK$922,000)
has been credited to the consolidated income statement as
reversal of revaluation deficit and an amount of approximately
HK$10,447,000 (2008: HK$17,601,000) has been credited
to the asset revaluation reserve. Both Vigers and A-Plus are
independent qualified professional valuers not connected with
the Group, are members of the Institute of Valuers, and have
appropriate qualifications and experiences in the valuation of
similar properties in the relevant locations.

Certain leasehold interest in land cannot be allocated reliably
between the land and buildings elements, the leasehold interest
in land continue to be accounted for as property, plant and
equipment.

TRADE RECEIVABLES

The Group allows an average credit period of 30 days to its trade
customers. The following is an aged analysis of trade receivables
at the end of the reporting periods:

13.

FREMBRRNE
For the six months ended 30 June 2009
BE—FTNFANA=FHIANEA

ME - BERRBE)

RABR AEEERHENE QA
(M3E7) ML EREE 266,451,000/8
TTZWE -~ BB MR -

AEBRNBEELTHREFR_ETNF
NAZTHEEZEENF+-A=+—
BZARBEHERERLTRERERZM
TERABMEEFEDRZBAELZ
BEFERG - FEEDNEREELE
FRLBAMSLAREMNEEEE
mMET HELHWREFEGRARTF
%49 515,092,000/ T(Z T\ F:
18,523,000/ 70 ) A 49 44,645,000 78
TL(ZZZ)\F 1 922,000870) Bt A
ReEMaREREMBBIEEULSE
B4 510,447,000 T(ZEE )\ F :
17,601,000 L) Bt A & E Z &
BB EEMEYBEARNEEY
BHENBELSERBEMHEMT AR
HEMBEKE  THABREERRY
RS 2 UM EETHENLR

ETHEL W BEBZENREL
MEETED - Bt B EE R &
BYIRAME - W MR -

FE Wi R K
AEBETEHEPFH=TRER

- TR AR AR 5 5 R 2
A

30 June 31 December

2009 2008

—BENF —ETN\F

AA=tH +ZA=1—H

HK$°000 HK$000

FET FET

0 to 30 days TE=1H 3,232 2,322
31 to 90 days =+—HZEAN+H 5,051 3,172
91 to 180 days N+—BZ—BN+AH 5,157 3,069
181 to 360 days —BN\T—HZE=A,~TH 1,656 3,231
15,096 11,794
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FREMBRRME
For the six months ended 30 June 2009
B2 =—FZTNFNA=FHIEANEA

14. SHARE CAPITAL 14. [
Number of shares Nominal value
BB EE ZHE
2009 2008 2009 2008

“EENE “EENEF —EZhE “EE\F
In thousand  In thousand HK$°000 HK$'000

FE TR FET FAET
Ordinary share of HK$0.20 each  SRE(E0.20/8 T2 LBK
Authorized: JEE
At the beginning and the end of R ERI R EIK
the period 4,000,000 4,000,000 800,000 800,000
Issued and fully paid: EETRAE
At the beginning and the end of ~ REIFI R EIK
the period 1,820,710 1,820,710 364,142 364,142
15.  TRADE PAYABLES 15. BERERR
The following is an aged analysis of trade payables at the end of TR ENEFINERSHE L RKD
the reporting periods: #r
30 June 31 December
2009 2008
“EThF —TT)\EF
ANA=tH +ZA=1—H
HK$'000 HK$'000
FET AT
0 to 30 days T&Z=+H 15,914 33,401
31 to 90 days =t+—H=ZATH 13,352 18,333
91 to 180 days N+—BZ—BaN+AH 12,354 14,563
181 to 360 days —BNA\T—HE=ZA/~TH 65,250 19,184
Over 360 days HiR=a,1H — 28,352
106,870 113,833
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FREMBRRNE
For the six months ended 30 June 2009
BE—FTNFANA=FHIANEA

16. BORROWINGS 16. &8
The bank loans bear interest at commercial rates and are secured RITERRHENEFTEFRE - WK
by certain investment properties and leasehold properties of the EEETFREMERTAEYEERM o
Group. The related obligation is repayable as follows: HiENEHE T2 RBEHENT
30 June 31 December
2009 2008
—EBhE —ETN\F
AB=tR t+ZA=t—H
HK$'000 HK$'000
FET FET
Bank overdrafts — secured RITEX — BHEMA 17,010 —
Bank loans — secured RITER — FER 667,546 385,099
684,556 385,099
Carrying amount repayable: EEEZHRESE
Within one year —F 7R 309,215 336,839
More than one year, but not exceeding —F L EETBRME
two years 178,784 25,780
More than two years, but not exceeding MEL EETNBBAF
five years 184,605 9,865
More than five years AFE 11,952 12,615
684,556 385,099
Less: Amounts due within one year shown i - W —4 2 RE| 5] 578
under current liabilities BEzEH
— Bank overdrafts — HRITEX (17,010) —
— Bank loans — RITER (292,205) (336,839)
375,341 48,260
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FREMBRRMKE
For the six months ended 30 June 2009
B2 =—FZTNFNA=FHIEANEA

17. PLEDGE OF ASSETS

17.

As at 30 June 2009, the Group has pledged certain investment

properties and leasehold land and buildings which have an

aggregate carrying value of approximately HK$2,169,400,000 (31
December 2008: HK$2,101,111,000) and HK$143,800,000 (31
December 2008: HK$134,300,000) to secure general banking

facilities granted to the Group.

18.  DEFERRED TAXATION

18.

The followings are the major deferred tax assets (liabilities)

recognized and movements thereon during the current and prior

periods:

At 1 January 2008 RZZEZN\F—A—H

Credit to income for the year WAEE Kz A

Charge to equity for the year iNGSIEE: Sl

Acquisition of subsidiaries WEEHB AT

Effect of change in tax rate FRAREREH VBT A\ ER
credited to equity for the year

Effect of change in tax rate FARXEH L LERNER
charged to income statement for 1k
the year

At 31 December 2008 R-_ZEN\F+_A=t—H

Charge to income for the period ~ RREARI IR
(note 6) (Bii#6)

Charge to equity for the period RABRER NG

Deemed disposal of a subsidiary ~ REHE—HHBELE
(note 7) (Bii#7)

At 30 June 2009 RZZENFAA=TH

EERHA

RZZEZAFAA=1TH  F&EL

H 2R M8 %E £2,169,400,000
BT ZEZENF+ZR=+—8:
2,101,1M,0008 T ) 2 R EME R
143,800,000 T(ZTZE N\ F+ = A
=+—H 134,300,000/ 70) 2 EL
M REFER  ERASEMER—K
HRITRE 2 (&1 -

iE IR

LATF%Z’SHJ%F'?&LA I2RMBEERZ
BEEHREE(RE) REZD

Accelerated  Revaluation
tax of Tax
depreciation  properties losses Total
NERBHE MEEMR HBEE “m
HK$'000 HK$'000 HK$'000 HK$'000
FAT FET FET FAT
(55) (93,381) 1,508 (91,928)
— 7,073 — 7,073
— (1,754) — (1,754)
(1,712) — — (1,712)
— 453 — 453
— — (86) (86)
(1,767) (87,609) 1,422 (87,954)
— (16,901) — (16,901)
— (1,412) — (1,412)
1,712 — — 1,712
(55) (105,922) 1,422 (104,555)
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Notes to the Consolidated Financial Statements

FREMBERRNET
For the six months ended 30 June 2009
BE—FTNFANA=FHIANEA

INTEREST IN COMPETITORS 19. RBRFHFZER

During the six months ended 30 June 2009, none of the REE-ZZNEA=1TRZ,NEA
directors or the management shareholders of the Company or N TEAFRARAFRIZEEXETERER
their respective associates had an interest in a business, which R RAZHEATEAER 258
competes or may compete with the business of the Group. R Eak BB EFNEmERES
RELATED PARTY TRANSACTIONS 20. BT S

During the current period, the Group entered into the following RAREAA - AEEEBRE FET N
transactions with related parties: 2

Six months ended 30 June

BEAA=TRHLLAEA

2009 2008
ZEBAF ZTTN\F
HK$'000 HK$'000
FET FET
Interest income from associates Y ER B 2 8] 2 A B 44,585 37,677
Interest income from jointly controlled Y ER £ R #2252 ) 2 L B U
entities 1,242 1,542
Interest income from minority shareholders — WER—EMB AR 2 DB E
of a subsidiary FEHA 774 —
Interest expense to minority shareholders of Sz — M B QA 2 V&R
a subsidiary FEX 800 —
Property management fee income froman  WH—EBE QR NEERSE
associate WA 44 70
Rental income from an associate WHR—EEE QR zHRBA 1m 139
Rental income from a jointly controlled entity UYWER—EHEZEH A F2HE
WA 1,220 —
Interest on convertible note issued to XNBETTREZ IRBRER
shareholders FE — 2,491
Details of balances with related companies and other transactions BB AR EHREEH T 2 MR
with related parties are set out in the consolidated statement of SHHBERHIINGEMBRAE

financial position.
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Notes to the Consolidated Financial Statements

FREMBRRMKE
For the six months ended 30 June 2009
B2 =—FZTNFNA=FHIEANEA

21.  CAPITAL COMMITMENTS 21. EFREE
2009 2008
—BENF —ETN\F
HK$'000 HK3$'000
FET FET
Capital contribution in an investment in a RER—RNBAGIMNE FEE
subsidiary contracted for but not provided 15 ikpﬂzﬁf\,*é.\ﬁﬁ&&imm
in the consolidated financial statements BAEEZEAN 2,733 —
Capital contribution in an investmentinan  ER—EHEAFNE TEE
associate contracted for but not provided BARTRENGEMBRRALN
in the consolidated financial statements BARE A 386,750 386,111
Capital contribution in respect of the BEDE BELARBETEE
acquisition of property, plant and BRFIRRGEAMEREL
equipment contracted for but not provided ~ BZA&&E A
in the consolidated financial statements — 3,124
22.  EVENT AFTER THE END OF THE REPORTING PERIOD 22. BEHERSBE
On 11 August 2009, BJ East Gate entered into the Disposal ZENFNAT—H ERERRE
Agreement with an independent third party to sell its 22.62% —%ﬁi% HERI L EwRE REM
equity interest in Z&EE at a consideration of approximately BEAHEEREEBF 222.62% RAHE

5 REBLHAANRE 134,519,000t (48

RMB134,519,000 (equivalent to approximately HK$149,465,000). W
E 1 #)149,465,00087T) °

The Group will realize a net gain of approximately AEEBRZELERR WS FELD
HK$93,200,000 (subject to audit) from the disposal and will be £$93,200,000 8 T(ERHEZ) L AK
included in the profit for the year ended 31 December 2009. BREEBEZE-_ZETNF+T-A=1+—H

RN -
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