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Six months ended 30 June

BZ6H30H1L6{EA
2011 2010 Changes
%
HK$'m HK$'m 23
BEET 2T BOL
Profit Attributable to Owners of the AR AIHEA AEERF 164 132 24%
Company
Total Assets BERE 8,694 7,532 15%
Equity Attributable to Owners of RARHER AEGRAE 7,198 6,109 18%
the Company
Bank Balances and Cash RITHEB LR 884 710 25%
Changes
%
Key Performance and Liquidity FEZEXRBRUBEMRR HKS$ HK$ o)
Indicators: BE: BT BT Ekasd
Basic Farnings Per Share BRELRREHN 0.073 0.063 16%
Net Assets Per Share (Note 1) BREEFENZT) 3.12 2.80 11%
Projected P/E Ratio (Note 1) HEHTREHE 1) 17.1x 17.7x (3%)
Return on Capital Employed BRAR®RE(fez2) 4.6% 4.3% 7%
(Note 2)
Return on Total Assets (Note 3) BEEBERRE(HF3) 3.8% 3.5% 9%
Gearing Ratio (Note 4) tEELE(fit4) 3.5% 9.8% (64%)
Current Ratio (Note 5) MBI K (75t 5) 3.8x 3.2x 19%
Interest Coverage (Note 6) RSB EHT6) 19.3x 18.7x 3%




Notes:

Based on 2,304,849,611 shares issued and fully paid as at 30 June 2011
(2010: 2,184,849,611 shares) and the market closing price of HK$2.50
(2010: HK$2.22) per share.

Calculated as profit for the period attributable to owners of the
Company times two over equity attributable to owners of the Company.

Calculated as profit for the period attributable to owners of the
Company times two over total assets.

Calculated as total borrowings over equity attributable to owners of the
Company.

Calculated as current assets over current liabilities.

Calculated as profit attributable to owners of the Company before
finance costs and taxation over finance costs.

Wit

ER2011F6A30RBEITREH KA
2,304,849,611 0% (20104 : 2,184,849,611
i) R B ER2.508 7T (20104 : 2.227%
TO)EHEFE o
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The board of directors (the “Board”) of Silver Grant International
Industries Limited (the “Company”) during the period and as at the date

of this interim financial report are set out below:

Executive directors

Gao Jian Min (Managing Director)

Liu Tianni (Deputy Managing Director)

Gu Jianguo

Tang Baogi (resigned on 20 July 2011)
Zhang Zhonggiu (appointed on 20 July 2011)
Chow Kwok Wai

Li Xianli

Non-executive directors

Chen Xiaozhou (Chairman)

Hui Xiao Bing (Vice Chairman)

Yang Zhao (Vice Chairman)

Yuen Wing Shing (resigned on 17 February 2011)

Independent non-executive directors

Kang Dian
Zhang Lu
Hung Muk Ming

Hung Muk Ming (Committee Chairman)
Zhang Lu
Kang Dian

Zhang Lu (Committee Chairman)

Kang Dian
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mmmm CORPORATE INFORMATION AR & ¥

COMPANY SECRETARY

Tung Tat Chiu, Michael

COMPANY LAWYER

Tung & Co. Solicitors

AUDITOR

Deloitte Touche Tohmatsu
Certified Public Accountants

PRINCIPAL BANKERS

Bank of China (Hong Kong) Limited
The Hongkong and Shanghai Banking Corporation Limited
Citic Bank International Limited

SHARE REGISTRAR & TRANSFER OFFICE
Tricor Secretaries Limited

26th Floor, Tesbury Centre,

28 Queen’s Road East,

Wanchai, Hong Kong

(Tel: 2980 1888 Fax: 2861 0285)
REGISTERED OFFICE

Suite 4901, 49th Floor, Office Tower,
Convention Plaza, 1 Harbour Road,
Wanchai, Hong Kong

(Tel: 2877 0030 Fax: 2802 9506)
COMPANY WEBSITE
http://www.silvergrant.com.hk

STOCK CODE

171
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Profit attributable to owners of the Company for the six months ended
30 June 2011 increased by 25% to HK$164.4 million (2010: HK$131.7
million). Basic earnings per share also increased by 16% to HK$0.073
(2010: HK$0.063). A smaller increment was recorded in basic earnings
per share was due to the dilution effect caused by the issuing of
120,000,000 new shares in April 2011.

The increase was mainly attributable to the following increments in

major profit components:

There was a one-time profit contribution amounting to approximately
HK$95.8 million attributable to the fair value gain of financial assets
at fair value through profit or loss. The amount was attributable to the
gain recognised upon the exercise of the right attached to a loan to a
third party which was exchanged into particular number of shares of

China Lumena New Materials Corp. during the period.

Increase in share of results of jointly controlled entities amounting
to approximately HK$58.2 million, which was mainly attributable to
the significant increase in net profit of TZ United East. Both the unit
selling prices and the volume of sales of methyl ethyl ketone, which
is the key product of TZ United East, struck record high during the
period. Japan producers are the major suppliers of methyl ethyl ketone,
which productions and market supply were hindered by the 3.11
Japan earthquake. TZ United East was able to take benefit from this

temporarily expanded market share and high unit selling prices.

And it was partially compensated by the following decreases in major

profit components:

The Group ceased to have any profit contribution from distressed assets
disposal businesses following the completion of disposal of all distressed
assets portfolios in 2010. Profit contribution in previous period was
HK$26.5 million.

BZE2011F6A30B1L6EABME - AR a#
B AFEARH T 00 25% Z 49 164,400,000 7 7T
(20104 : 131,700,000 %5 7T) - FREARZFIE
BFIR38 0116% £ 0.073 7 7L (2010 F : 0.063 7%
7T) o BIREARARNMIZEENEREF2011F4
A% 120,000,000 BRHTAR 17 2 A 1O BB R B P
B o

BNEBRRA NXAANERRMERNER
PTER :

—EYERERBRRRANERENEHE
EZ AR EWRZE# 95,800,000 TH— KR
FIEB - ZHEDRERBRATE—ERBTE
CHZERFB T ERERAETHE ZF
BExXmHfMREEERARELRMER K

S o

B

5 RS A R F 448 I04958,200,000 8
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Decrease in share of result of associates amounting to approximately
HK$23.0 million, which was mainly attributable to the decrease in
profit contribution from Zhong Hai You Qi. Compared with that of the
previous period, the relatively higher average crude oil price has nibbled
Zhong Hai You Qi’s gross profit.

Increase in unrealised loss in respect of held-for-trading investments
amounting to approximately HK$35.1 million in light of highly volatile
and depressed stock market prices.

Decrease in fair value gain in respect of investment properties
amounting to approximately HK$16.6 million. The rate of appreciation
of real estate prices in Beijing was lower than that of the previous
period in light of tightened government policies and controls.

Property Investments, Development and Management

Rental income for the current period amounted to approximately
HK$23.1 million (2010: HK$25.9 million). During the period under
review, the Group has concentrated its effort on renovating the East
Gate Plaza and the disposal of the flat units on the south apartment
block to retail customers.

Natural Resources Venture

Yangquan Tiantai (49% associate)

Yang Quan Coal Industry (Group) Tiantai Investment Limited (“Yangquan
Tiantai”), formerly known as Guoyang Tiantai Investment Limited, is
a 49% owned associates of the Group. The remaining 51% equity
interest of Yangquan Tiantai is held by Yang Quan Coal Industry (Group)
Co., Ltd. ("Yangquan Coal"), formerly known as Shanxi Guoyang New
Energy Co., Ltd. Yangquan Coal is a company listed on the Shanghai
Stock Exchange, whose controlling shareholder is Yangquan Coal
(Group) Corporation, which is one of the five largest coal enterprises in

the Shanxi Province, China.

BALEE A B EE R #23,000,000/87T ¢ I
ERBNFEHREFN TR

HEFRBLE  HEMENTHRBERE

RTHEBRNRE RN TEBEEER o

ERREMSERIETRINTE  KRAFHE
BERE KRB EIBILINL 35,100,000 87T

HABFEHBRALZONENRETERE T
EERERRERREFERAE  REWELAR
Bz IR D 416,600,000 8 T °

MERE  BRRERE

AEIRA 2z HE WA EEEL 523,100,000 7T
(20104 : 25,900,000 7T) - A EE B A -
AEBFZEEPNEEBRIERRESAR
PFHEMELABEENTTERP °

AREREE
BRAZ(49% BHE 2 7])

BREXEERFREARAA(IBRAE])
BB AZREERDA RAKERK
49% 2 BN TR o HER51% IRANHE 2 B 5 R
RX(EEROERRB(BRER])  pIMEL
ABEGHERNDBERRAAFTE - BREXE/—
KREBEAFX A EM 2% EERKR
RTPBELAENNAREREEZ — BIBR
RE(RE)BRAF
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Natural Resources Venture (Continued)

Yangquan Tiantai (49% associate) (Continued)

Yangquan Tiantai is recognised by the Steering Office for the
Consolidation of Coal Enterprises of the Shanxi Province as a designated
entity to undertake the mergers and restructuring of the coal industry in
the Shanxi Province, and has been actively and legitimately participated
in the consolidation, exploitation, utilisation, investment and

construction projects in respect of coal resources.

Up to 30 June 2011, Yangquan Tiantai has commenced or secured
the acquisition and consolidation works of 25 coal mines. These mines
will be consolidated into 10 larger coal mines in accordance with
their locations. The total contract amount in respect of the acquisition
of these coal mines were approximately HK$1,570.5 million out of
which, approximately HK$1,120.6 million has been paid. The total coal
resources reserve of these coal mines are approximately 628,000,000
tons and the expected production capacity per annum attributable to
Yangquan Tiantai are 7,800,000 tons.

At present, Yangquan Tiantai is endeavor to accelerate its coal mines
acquisition process for the purpose of increasing production capacity
to approximately 20 million tons per annum. However, as the coal
mines acquired by Yangquan Tiantai are undergoing construction
and redevelopment works, it is expected that Yangquan Tiantai will
gradually generate profit and contribute profit to the Group in or after
2012. At the same time, Yangquan Tiantai is investigating the possibility
to acquire certain operating mines which may have immediate profit

contribution to Yangquan Tiantai and to the Group.

RAREREH (&)
BRAE49% BERT)(E)

SRAFERILUAERBECERHEAES
ARRERUNBATE  WROEEEL2HE L
BENNKRERES  ME - MA - @M
BNEREREXRS °

s
B

B E2011F6A308 BRAZCE H2KE
HEERRAIZERERES T - ZZ5HEE
BEREMEMEEREK A 10BN KR -
WBEZERBEMPRNEGRREALAENR
1,570,500,000% 7T + H # 471,120,600,000
TEREINTE ZERBEN2HERERT
£#)/4628,000,0000F - MBEBAGRRARHTE
HAF FERE4) 5 7,800,000 M ©

BAl BRAFERNMBRERAOUEER L
WriER| BIZFERL2,0008 M - A - ARE
RARWBREHEBERSTCERRMPEE &
HERAFAR202FFALNBEEELER
MU A RASERERMNER - AR BRX
ZEREMELBETEOEENERER &
KA ABRARRAEERHNENETE
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Petrochemical Products

Zhong Hai You Qi (23.03% associate)

The current production capacity of Zhong Hai You Qi is 1,500,000 tons
per annum. For the period under review, crude oil processed amounted
to approximately 695,000 tons (2010: 538,000 tons) with an increment
of approximately 29%. After tax profit for the current period was
approximately HK$66.5 million (2010: HK$191.7 million).

During the period under review, crude oil prices were highly volatile and
were lack of a stable market. In addition, in order to control CPI growth,
the PRC government limited upward adjustment of the domestic selling
prices of fuel oil, hence the oil refinery industry in the PRC was generally
operating at a great loss. Zhong Hai You Qi strategically produced
more bitumen for use on heavy duty highways. Moreover, Zhong Hai
You Qi redefined the fuel oil market and adjusted its product structure
by increasing the sales of naphtha and diesel products which was
not subject to sales tax. Therefore, Zhong Hai You Qi was capable of
recording a profit position which performance was better than the other
market players.

TZ United East (50% jointly controlled entity)

During the period under review, TZ United East processed raw materials
amounting to approximately 59,600 tons and sold products amounting
to approximately 60,200 tons. The revenue and profit after tax were
RMB510.9 million and RMB108.3 million respectively. Profit contribution
to the Group was approximately HK$64.1 million (2010: HK$3.3
million).

The increase in after tax profit was mainly due to the fact that the
3.11 Japan earthquake had temporarily disrupted the methyl ethyl
ketone productions and supply of Japan manufacturers, which are the
main suppliers of methyl ethyl ketone. Selling prices of methyl ethyl
ketone surged to record high of RMB20,000 per ton. Accordingly, TZ
United East recorded a significant increase in profit. At the end of June
2011, the selling prices of TZ United East’s core product methyl ethyl
ketone stood at RMB15,000 per ton. In the near future, it is expected
that the selling prices of methyl ethyl ketone will stand at the range
of RMB10,000 to RMB15,000 per ton, which will provide a favorable

market environment to TZ United East.

RHEIER

FEHR (23.03% BE L F])

HiE R B AT A 1,500,000 F A ERE T -
ERESHRN RAMNIERREN29%ZEH
695,000 (2010 £F : 538,000Mf) - &~ £
2 T 1% & Fl 4 /66,500,000 L2010 :
191,700,000 7T)

REBEHN RAERAEEERE  RZ™m
IZIRTENE o ML BB ARG CPI R - R
BIAKmmAERN LR RIEBEARATRE
EBELAEER PEARKBUEMTEER
BRES - PBERRRAKADMEETE - B
BEEMGHE UMHEESHEBAINHEEN
SRR NSRER - Fitt - fEmRDA
AERMNE RERAREMNTH2EE
RtE -

FMEBEL (50% R [T#Z# 2 a])

FAEIBEERA - Ze M B (L T 0 TR K 4959,600
WE A 5 & E T 460,200 o 85 E WA KB
&7 EH R A ARES510,900,000T & AR
#108,300,0007t° B A B 5B & F 4
64,100,000/ 7T (20104 : 3,300,000 7T) °

MEAFEMEZRAMNI N AR EEHF
B TR TEHEFBABRENTR LBAE
ERBEMSB - LMz ENEBLAERSE
S AR 20,0007 MR TR
MEGSBENRFIEER - R2011F6 AKX &
MNEBCINTZERF LMz EMNEBER
REWE AR 15,0007 - A RIEHRE LI 2
BUEEMAIAEINEEARK10,000TE
AR® 15,000 L& - TiEARMEE TR
H—{EE R B TISRIER o
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Petrochemical Products (Continued)

TZ United East (50% jointly controlled entity) (Continued)

The Group has an intention to expand the business scale of the existing
petrochemical projects by strengthening the utilisation of raw materials,
expanding the deeper processing of raw material, manufacturing of high
market demand products and extending the products line. Amongst
which, TZ United East has intention to construct a 1,000,000 tons heavy
oil production facility, Zhong Hai You Qi has intention to expand its oil
refinery capacity by 3,000,000 tons and to construct a 600,000 tons
lubricant oil facility. By further expanding the production capacity of the
petrochemical operations, the Group can enjoy the benefit of economic
of scale which will eventually become a stable source of revenue and

profit of the Group.

JC International

On 31 January 20171,

owned subsidiary Konson Investment Limited (“Konson”) entered into

the Company through its indirect non-wholly

a legally binding letter of intent with Jiangxi Copper Company Limited
("Jiangxi Copper”) and China Ordins Corporation (“China Ordins”) to
invest in a 20% equity interest in Jiangxi Copper International Trading
Co., Ltd. ("JC International”) at a consideration of RMB200.0 million
(equivalent to approximately HK$236.7 million). The remaining equity
interest was owned as to 60% by Jiangxi Copper and as to 20% by
China Ordins. Pursuant to the letter of intent and upon execution of
the formal agreement dated 5 July 2011, the Company reduced its
investment amount in JC International to RMB100.0 million (equivalent
to approximately HK$118.3 million) so as to retain more liquid fund
to invest in other potential investments. After this strategic change,
the shareholdings of JC International will be owned as to 60% by
Jiangxi Copper, as to 30% by China Ordins and 10% as to by Konson.
The Group will hold its 10% interest in JC International for long term
investment. The transaction contemplated under the formal agreement
is subject to obtaining relevant government authorities’ approval in the
PRC. Parties to the formal agreement will work together to obtain such

approvals.

BHCIERE)
FEMNEBETL (50% RF2HRE)(E)

AEERBEARENABMEIZERRE &
BMEERMEEESFA - RERMBR
MIgEN  FETMSSFERNURTERAME
TEE£@E - HPBE ZTMNEBECIRER
1,000,000 W8 &) BG ISR B+ A 0H R AHE I
3,000,000 M 6k e £ 8% Sz 32 3% 600,000 ME 1N 1 F
BMEE  FRBERAMEIER  ~AEES
FERBREFEROTR - #f KRR
SEH—ERENRARFEIRIR o

K201 EFE1A3H  ARRIEREMEELE
MELAREFRERRAR(NEF ) BTN
EROARDRNNDIAME])RFEEIYNE
BAR(HEETINEZE-BABEEZARN
Waﬁi~kbNEM2womNm0ﬁ@ﬂ*%%
236,700,000 L) R EREFHEIHAEERE S

BRAB(DIMBIE 1)20% B A#EZ - % TH
PRAHER - H R 60% BRI ERA U REF
0% BHHABEETHE - REZHEASARE
20MF7ASHETEXHRER - ARAIR
EERTRER 2 REEE AR 100,000,000
TL(HAER#118,300,00087T)  WAREES
MBESARNBEERLMETIREER - KK

U EESE  THEE s RENEEE
FREFF60% « PREEIHAE30% UNREE

FHE10% ° AREPAE 2 10% T B2 5545
SERRHRE - LARBZE T IR HTBEM
SHEBAEEBIIZERT AR - EX

EZ &R ERRELE NEUSZFILA -



Financial Investments

The Group strategically invested, directly and indirectly, in certain
PRC enterprises. These enterprises have good potential for separate
listing. Some of them have already been listed. As at 30 June 2011, the
carrying value of these strategic investments amounted to approximately
HK$1,493.9 million in aggregate (as at 31 December 2010: HK$1,693.1

million) with individual allocation detailed below:

AEERBEM(BEENEE)RENETHE
rE -ZECEAABY LM BN  HP I
DB ET - R2011F6 8308 @ ZEXR
B E 2 BREE R4/ 1,493,900,000 7 7T
(2010412 A31H : 1,693,100,000% ) °
HEGNMHEFIMT -

Unaudited Audited
REEX REZ
At At

30 June 31 December
M6A30H M12A318

2011 2010
HKS$ million HK$ million
B&EET B35

Investment projects REEB
Winsway Coking Coal KB £ B 489.4 684.3
cup o B SR B 110.1 110.1
SINOMA AR 63.5 63.5
Bai Nian De Cheng BFEEW 94.7 94.7
Zqgame HEE 337.8 498.7
China XD Electric FEREER 120.3 155.8
China New Material BT R 40.0 40.0
BBMG Bl ol 230.8 38.8
Others Hib 7.3 7.2
1,493.9 1,693.1
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Financial Investments (Continued)

Winsway Coking Coal (Hong Kong: 1733)

The Company is interested in approximately 146.5 million shares in
Winsway Coking Coal with six months lock up period ending on 10 April
2011. Based on the closing price of HK$3.34 per share as at 30 June
2011, the carrying value of the Winsway Coking Coal shares amounted
to approximately HK$489.4 million with an estimated unrealised gain
approximates to HK$165.3 million in aggregate. Compared with the
balance as at 31 December 2010, the decrease in the carrying amount
was due to the decrease in the market value of the Winsway Coking

Coal shares.

Zggame (Shenzhen: 300052)

The Group has a beneficial interest in approximately 11.7 million A
shares of Zggame. The Group's Zqgame A shares are subjected to a
one-year lock-up period which was ended on 10 February 2011. As
at 30 June 2011, based on a market price of RMB14.64 per share,
the estimated unrealised gain approximates to HK$193.4 million in
aggregate. Compared with the balance as at 31 December 2010, the
decrease in the carrying amount was due to the decrease in the market

value of the Zggame A shares.

China XD Electric (Shanghai: 601179)

The Group is beneficially interested in approximately 16.0 million A
shares of China XD Electric A shares. The Group’s A share of China
XD Electric are subjected to a one-year lock-up period which was
automatically released upon its expiry on 27 January 2011. As at 30
June 2011, based on a market price of RMB6.1 per share, the estimated
unrealised gain approximates to HK$61.1 million in aggregate.
Compared with the balance as at 31 December 2010, the decrease in
the carrying amount was due to the decrease in the market value of the
China XD Electric A shares.

ERREE)

KERR(ZE . 1733)

RN R # A 49146,500,000 A% ok BE £ AL 1D
I B A6fE A2 E #HE201MF4810R
1o HEB2011F6A308 2 WM EFR3.34
BILE KBEERNMZEAELENA
489,400,000 7T ' st R B R K H L EL
165,300,000 7T ° 222010512 A318 2 &
B REERSHREARKEEERNT
BT RRFTEE -

FEE (R - 300052)

AEEEZEFL11,700,000 80 FEARK
Ho REBERAZPEEARRNOHRE 1 F2E
HI£2011F2H10H - R2011%6A308 -
ERTSERERARBE 1464 TEEFE &
RSB M BEEL A 193,400,000 T o £
2010F 12 A3 A2 AL E - BREER 2B
REARPEEARKRMME THKATER -

FEFEER(LEF 601179)

AEBEZHEE#16,000,00BTFEAREER
ARER - AREREzPEAEERARRKRN
REIFREHYEHR201MF1A278 B K
BENER - R2011F6 A30H ' ERTIHER
BRARE 61 TEEFE B RERKEE
B4 /61,100,000/8 7 » E2010F 12 A31H
ZESEE  FEHERSHNRERHEEES
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Financial Investments (Continued)

BBMG (Shanghai: 601992, Hong Kong: 2009)

The A share of BBMG was listed on the Shanghai Stock Exchange on
1 March 2011. The Group is beneficially interested in approximately
12.0 million A shares of BBMG A shares. The Group's A share of
BBMG is subjected to a one-year lock-up period which will be released
upon its expiry on 28 February 2012. As at 30 June 2011, based on
a market price of RMB15.48 per share, the estimated unrealised gain

approximates to HK$192.1 million in aggregate.

There is no significant change in the remaining strategic investments
during the period.

The Board has established a growth strategy for the Group by
investing in or expanding its existing investments in coal, power and
petrochemical projects for the purpose of extending the source of
recurring income and expanding the magnitude of recurring earnings.

Exchange Exposure & Hedging

The Group's principal assets, liabilities, revenue and payments are
denominated in HKD and RMB. Moreover, the Board is capable of
maintaining a net monetary asset position denominated in RMB for the
Group. Therefore, the Board is confident that the Group's exposure
to exchange rate fluctuations in respect of RMB will not have material
adverse effect on the financial position of the Group in light of the
continuous and mild appreciation of the RMB to HKD exchange rate.
In addition, the Board does not anticipate that there is any material
exchange exposure in respect of other currencies.

At the end of the reporting period, the Group has no material liability
denominated in other foreign currencies other than RMB. There was also
no hedging transaction contracted for by the Group during the current

period.

TRBREE)

IREHE (L& 601992, &F# : 2009)

It REBARKHR2011E3 81BN LT
RS ET e AEBEEZ=BE A4 12,000,000
BIARESBARED - XEERBZILREBA
BRRMEBEE1VFREERI R 20126F2 A28A
FE R ERR o R2011E6 A30R - ERXNWHE
RERARKE 1548 TEEFTE « BEFRERK
THAEAA)5192,100,000 87T °

BT REERENPAL BELEREE -

EFQCRLEEMERRRE  BBRER
BAERRRK  ENRALEBETENRAR
BT IR AN B 2 B 1 W i 1O SOR K o
REFUERNNEE -

B 5/ B % 3k

ASENTIEEE  BFE  WARHHBEN
BTRARBAT I EFGRA/EAE
EasE—BAARBEREEEFBANKTF -
I&t T EREEHEL EARBABITERR

FEMAENRRET  RRRARBEXZ
Ebﬁﬁ%ﬁﬁ’]iﬁﬂ[ﬂwHﬁT\M¥T$%IZEﬁ%Hﬁ
MBREARNBEEFE © W4 REMIEM
EOEESU TEARELREMNEANER
B o

RAREHR  RARESI  AEEAL EE
NEMIINEENAENEREE - R K%
ERAHE AL ERZTEA SRR
% o
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Working Capital & Borrowings BEEENES
As at 30 June 2011, the Group’'s total borrowings amounted to RW2011E6HA308 "EBFB 7 EEHEBLHN A
approximately HK$254.6 million in aggregate. The composition of 254,600,000/ 7 - {EEMMERBLEINT -
borrowings is summarized below:
HK$'m Percentage

B &8 B
Short term borrowings KEEE 206.5 81%
Long term borrowings REEE 48.1 19%
Total bk 254.6 100%

Interests for all borrowings were charged at floating rates ranging from

1.93% per annum to 6.98 % per annum.

As at 30 June 2011,
approximately HK$883.5 million in aggregate. The Group's net cash

the Group’s cash and bank balances was

balance and net current assets were approximately HK$629.0 million
and HK$2,314.6 million respectively. In view of the Group’s strong
working capital base and the relatively high level of net cash, the Board
is confident that the Group has adequate working capital to meet daily
operations and to finance future expansion. Moreover, the Group has a

sound and strong financial position.

As at 30 June 2011, the Gearing Ratio and Current Ratio of the Group
were 3.5% (2010: 9.8%) and 3.8x (2010: 3.2x) respectively.

Investment properties

Increase in the carrying amount was due to the increase in fair values
of investment properties. There were no material additions (other than
costs incurred in renovating the East Gate Plaza) or disposals during the
period.

FEEEZNEARNIHNERFE - AIXRE
iR 1.93% ZFME6.98% °

R201M4$6A308  R&EE 2 RE RFITHEER
#%5849/5883,500,000/8 7T - AEE 2 FHE 4
KA RE R E & 5 5l /24 629,000,000 %
TL ] #92,314,600,000 87T - ERAEEHEE —
BaREE e E R  WEBEEEYEKE
KRR &SR EXQUAKERERANN
HECENATEEMTURIBARRERA
AlEb o o AEBEA—ARRERFH
BIRSAR AL ©

R2011F6A308  AEEZEERERRE
&5 5153.5%(20104F : 9.8%) & 3.8x(2010
F 320

RENME
REEEMERNRENERAR

MALESANBE(RRESE
BROM R

LB EPRATEC
RIEEL KRR



Available-for-sale Investments aHHERE
Unaudited Audited
RIBEL KA
At At
30 June 31 December
MW6A30A m12A31R
2011 2010
HK$'000 HK$'000
FET FEr
Carrying balances under non-current assets IRBEEE NERES 802,593 1,038,604
Carrying balances under current assets MBEERE NREAH 691,355 654,511
Total Fk) 1,493,948 1,693,115

The decrease in the aggregated carrying balances was mainly due to
the decrease in market values of investments in Winsway Coking Coal
and Zggame which was partially compensated by the increase in market

BHARTROTIZRARKEERALTE
EMBERENTETRRAY  ERERLERS
BR IR LR R T EE M &SR HE -

value of BBMG recognised upon its listing during the period.

Loan Receivables

ERER

Unaudited Audited

RBEX REZ

At At

30 June 31 December

M6A30E M12A31H

2011 2010

HK$’000 HK$'000

FET FHET

Carrying balances under non-current assets FRBEEETHREAR — 295,858
Carrying balances under current assets MBEEE NREAR 470,728 139,250
Total R 470,728 435,108

These were loan made to certain independent borrowers for the
purposes of utilising a portion of the Group's idle funds for better
returns and increasing interest income in the prevailing low deposit rates

era.

LWERBTETBUERAZ
EWHRARERTNHEES  UTEEAE
T M) B B BRER UK (21 3 B 3 ) S o

B BEMRE
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Deposits, prepayments and other receivables

Increase was mainly due to a deposit paid in respect of negotiations for
a potential investment, the sale proceeds receivable from disposal of a
subsidiary and short-term advances to business partners. A majority of
these items were received after the reporting period.

Loan receivable with embedded derivative

The loan was exchanged into a certain number of listed securities upon
exercise of the exchange right attached to the loan.

Bank Balances and Cash

The significant decrease in bank balances and cash was mainly due to
repayment of bank loan and payment of 2010 final dividends during the
period.

Accrued charges, rental deposits and other payables

The decrease was due to settlement of HK$110.4 million which was
included in other payables as at 31 December 2010. The amount
represented cash collected from the distressed assets of the Second
Orient Portfolio by the Group on behalf of the other investors under the
joint investment contracts. In addition, the Group also partially repaid
HK$113.7 million short-term advance from a business partner which has
an outstanding balance of HK$203.5 million as at 31 December 2010.

Capital Structure

As at 30 June 2011, the shareholders’ fund of the Group was
approximately HK$7,198.0 million with an increment of approximately
2.2% compared to that as at 31 December 2010.

During the current period, the Company paid approximately HK$230.5
million to shareholders of the Company as final dividends for the year
ended 31 December 2010, which has an effect of reducing the overall
capital.

On 6 April 2011, the Company issued 120,000,000 new shares at the
price of HK$3.0 per share to independent investors and raised a net
proceed of approximately HK$352.6 million for working capital, which

has an effect of increasing the overall capital.

Be  ANRREMERRK

BNETERmMNE - REERBETERAMX
N—2ig HE-RNBLA 2 BRRER
TBA RS TR BB REER - ZFHE
ZARBHERAREER K@ -

MERARITE T ENERER

ZEEFCRBRNEBTEERBAE T2 A
BIEN  BMA—HETES -

BTEBRRRAS

BRIUTEHRMASAERD TEEMRNBAR
BIITEFA RS 2010 FARHIREFTE -

FFER  BBRERHAMENK

HORARENEEE2010F12A31AWE
& 1 7R 45 #2 R #9 110,400,000 7T © 3% 3R
DASERERXRAREGZE TREMEES
WEMEFEER-ZAREEQUERS - It
b N E B IR ER D 57 113,700,000 7% 7T 52 £
ARFIBTEBRZHY - BEARIBER 20105612 A
31 B2 AR EEE#5203,500,0005 7T °

BRAEH

R2011F6A308  AEBZRRELSH A
7,198,000,00078 7T * ¥1t12010F 12 A31 BE
LN 2.2% °

RAHEA - RREERMARR KRR
230,500,0007% 7T £ B E £2010412 A31H
IEFREZRERE  WHEBBRAT IR M

5 488
A

R2011EF4868  ARBIABR30EITLET
120,000,000 &5l fh TRLIREE T E L S5
#]352,600,000 8 T FBECIEAEEES I
[l 1 AN EERE PR o



Human Resources

There is no material change in the number of employees during the
first half year of 2011. The Group offers its employees competitive
remuneration packages, which are consistent with the prevailing
market practice. The Group’s remuneration policies remain unchanged
during the current period. Total staff costs for the current period was
approximately HK$44.4 million (2010: HK$33.6 million). The reason
for the increment was mainly due to annual salary adjustment and
appointment of senior management.

As at 30 June 2011, the Group did not have any material capital
commitment.

During the six months ended 30 June 2011, neither the Company nor
any of its subsidiaries purchased, sold or redeemed any of its listed
securities.

The Board has resolved not to recommend payment of any interim
dividend for the six months ended 30 June 2011 (2010: nil).

On behalf of the Board, | would like to express my appreciation and
gratitude to our shareholders for their support and all the Group's
employees for their hard work and dedication in carrying out their
duties and in achieving the Group’s business goal.

By order of the Board of

Silver Grant International Industries Limited
Gao Jian Min

Managing Director

Hong Kong, 26 August 2011

ABDER

R2MEEFEFE BEBEABYELREX
gt - AEERERERE - ENAMHEN
BEBBRFENZTMGE o LB H MEBR
RAHEAERFIEZ - KAHBMBE T X HBE
#) /344,400,000 7% 7T (20104 © 33,600,0008
TO) MM ERRARFEHMAREUR
BRESREBASREE -

MR2011F6A30H  AEBTETAEANE
A o

REZE2011F6A30HIE6MEAR - &RAQ A,
HEMWBARBERESE PESBERETMNE
FHEE -

BEEEAARTERRMNEMEZ2011F6 A30
HiE 618 ARPEEE (20104F « £) -

AEBERERRNBNIFNE2RETE S
TROBHRGAZENEENEIER  AARE
RREFERRFBUARTHE °

AEFED
REFERERERLT
BEFHGE
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E% 2011 FE8A26H
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The Company is committed to ensure high standards of corporate

governance in the interests of shareholders.

The Board acknowledges their responsibilities for preparing the
consolidated financial statements, which give a true and fair view
of the state of affairs of the Company and of the Group on a going
concern basis. In preparing the consolidated financial statements for
the six months ended 30 June 2011, the Board has selected suitable
accounting policies and applied them consistently and made judgments

and estimates that are prudent and reasonable.

The Company has complied with all the code provisions set out in the
Code on Corporate Governance Practices (the “CG Code”) contained in
Appendix 14 of the Rules Governing the Listing of Securities (the “Listing
Rules”) on The Stock Exchange of Hong Kong Limited (the "Stock
Exchange”) throughout the accounting period covered by the interim

financial report.

The Company has adopted codes of conduct regarding securities
transactions by directors and by relevant employees (as defined in the
CG Code) on terms no less exacting than the required standards set
out in the Model Code for Securities Transactions by Directors of Listed
Issuers (“the Model Code”) contained in Appendix 10 of the Listing

Rules.

On specific enquiries made, all directors have confirmed that, in respect
of the accounting period covered by the interim financial report, they
have complied with the required standards set out in the Model Code
and the Company’'s code of conduct regarding directors’ securities

transactions.

The consolidated financial statements for the six months ended 30 June
2011 were unaudited but has been reviewed, accepted and approved by
the Audit Committee on 26 August 2011.

BHARERS - RAARNEAEKENA
AEA -

EEOHARNERERERGIEEERAT
R B AR B R AR BB B R ER & B S R
KBEEE - ERHIBE2011F6 A30H1E
6AAZERANBHREN  E2SRATAEN

SHBRRABERBZEZETRE - BTN
RS IR IR MO RBJE 1E Il R A AT
EADHMBEREMRENGHHRA - A0

AAETERAMARIMBERAR([EBRM])
A AT EMARA ) 14 E(ExE
AERTAD(ERTER TR R AA ST AIE
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As at 30 June 2011, none of the directors and the chief executive of the
Company nor any of its associates had any interests or short positions
in any shares, underlying shares and debentures of the Company or
any of its associated corporations (within the meaning of Part XV of the
Securities and Futures Ordinance (“SFO")) as recorded in the register as
required to be kept by the Company under Section 352 of the SFO or
as otherwise notified to the Company and the Stock Exchange pursuant
to the Model Code for Securities Transactions by Directors of Listed
Company. None of the directors or their spouses or children under the
age of 18, had been granted any right to subscribe for the equity or
debt securities of the Company or any of its associated corporation, or

had exercised any such right during the period.

At no time during the period was the Company or any of its subsidiaries,
a party to any arrangements to enable the directors of the Company to
acquire benefits by means of the acquisition of shares in, or debenture
of, the Company or any other body corporate, and neither the directors
nor the chief executive nor any of their spouse or children under the
age of 18, had any right to subscribe for the securities of the Company,

or had exercised any such right.

R2011F6A30H  ARARIEERERTHA
B & E AT BB A T B AN D A E A 4R
EE (R RBEF B RA([EFS RBEGK
FIEXVE) MR, - ARG REEES
BARBELFRBERIEID2EABAFERAE
NRAIMBEMABIE EMBETAZESRITES
RSHOFETRHANEMA X MEARA A RE
REMERSAR  MEEELAHENEBR
TNAFRATEF R EREAERARERD A
SEAMBEEEZBENRANES  ARHRB
1716 A fo] LA )

AR B g B TP B A BB E R B RO (E ) B
BIART 49— 73 & 0 RIS 0] 2 B A R fE R 2 3]
MEZETRBARRAIEMEMEAE R
B ERENGSE  RTEEEIRSTH
ABHEMBERBHISHRATFL - BHIE
AN RBERARAEBFLGITREMASE
Rl o
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As at 30 June 2011, persons other than a director or chief executive of
the Company having interest in 5% or more of the issued share capital
of the Company as recorded in the register required to be kept by the

Company under Section 336 of SFO were as follows:

Long positions in shares and underlying shares of the Company as at 30

June 2011 are set out below:

R2011E6A308  RARAIREZSFLSAE
GHIE36HKREATHFENT LML HEME
T BRARDEEAZRTRABUIN  #HA
HARDB D BITRASY% S A EEFM AL
N

R2011E6 A308  RARERKMD RAEBKHD
BT &g T

Number of Percentage

ordinary of the issued

shares share capital

Name of substantial shareholder Capacity EER Total interests L2 I BT

ERFEE 220) REE REmEE BRAEB D

Silver Grant Group Limited Beneficial owner 184,588,022 184,588,022 8.00%
REEBAERAT EREAA (Note i)
(H75%0)

China Cinda Asset Management Co., Ltd. Interest of controlled 417,122,000 417,122,000 18.10%
HEEEESEEERMHBRAR corporation (Note ii)
SRR EE RS (Bttin)

China Guangdong Nuclear Power Interest of controlled 364,140,000 364,140,000 15.80%
Holding Co., Ltd. corporation (Note iii)
HEERZESEARAT TS EE RS (Bt ii)

Liu Yang Interest of controlled 155,500,000 155,500,000 6.75%
2R corporation (Note iv)
TR EE R (K&t iv)




Notes:

Messrs. Gao Jian Min and Liu Tianni, both of whom are directors of the
Company, each has a 30% interest in Silver Grant Group Limited as at

30 June 2011.

The following is a breakdown of the interests in shares of the Company
held by China Cinda Asset Management Co., Ltd:

K-

BERLERBRREE BHEHAERDRE
EE R20NMF6A0BREHAREEE
BRAT30% % o

i, UTRTEEZEEEERNABRDAMS
BARRE B s

Total interest in shares

R 40 8 228 4 Y
Name of controlled Name of Percentage Direct Indirect
corportion controlling shareholder of control interest interest
RREEER BERRER BHES = HiEES S
Well Kent International China Cinda Asset Management 100% — 417,122,000
Investment Company Limited Co., Ltd.
ERPFIREFRAA HEEEEEEERNABRAT
Regent Star International Limited  Well Kent International 100% 417,122,000 —

ERBEBRARAA

Investment Company Limited

ERBEREREBRATF

The following is a breakdown of the interests in shares of the Company
held by China Guangdong Nuclear Power Holding Co., Ltd.:

iii. UTATPEERZESEERAGMBERAR
DA Z DA

Total interest in shares

BRGEREY
Name of controlled Name of Percentage Direct Indirect
corporation controlling shareholder of control interest interest
RREEER BERRER BB = EEER S
CGNPC International Limited China Guangdong Nuclear Power 99.99% 364,140,000 —

FEZERERAR

Holding Co., Ltd.
HEERZEEEBERAA

The following is a breakdown of the interests in shares of the Company

held by Ms. Liu Yang:

iv. NTRBIRZLAFHAARRLZ D a4

#

Total interest in shares

RO EREY
Name of controlled Name of Percentage Direct Indirect
corporation controlling shareholder of control interest interest
ZEFEER BRERREE BHEs=E HiEEDS B D
Atlantis Investment Management Liu Yang 90% 155,500,000 —
(Hong Kong) Limited 2R
Other than as disclosed above, the register required to be kept under Fr EXFTHEESI - RIEEH LHEEEHIE 336
Section 336 of the SFO showed that the Company had not been notified KR EBTFHFENEZMAMBETR - AR AW &

of any other interest or short position in the shares and underlying

shares of the Company as at 30 June 2011.

BEBEBN 201156 B30 BEARD R KB
AR EE T EMESIAR AR -

Interim Financial Report 2011

RHMBERE

21



22

There was no share option outstanding during the six months period
ended 30 June 2011.

As at 30 June 2011, the total numbers of shares available for
issue under the share option scheme adopted on 27 May 2002 are
63,222,000 shares, representing approximately 2.7% of the total issued

share capital of the Company.

On 17 February 2011, Mr. Yuen Wing Shing resigned as a non-executive
director of the Company due to his other personal commitments which
require more of his time. For the same reason, Mr. Tang Baogi also

resigned as an executive director of the Company on 20 July 2011.

On 20 July 2011, Mr. Zhang Zhonggiu was appointed as an executive

director of the Company.

Change in director’s biographical details since the date of annual report
2010 of the Company which is required to be disclosed pursuant to Rule
13.51(2) and 13.51B(1) of the Listing Rules, is set out below:

Liu Tianni

With effect from 31 May 2011, Mr. Liu Tianni was appointed as an
independent non-executive director of Qingling Motors Co., Ltd. (Stock

code: 1122), whose H shares are listed on the Stock Exchange.

Save as disclosed and updated in this report, there were no other
significant changes in the Group’s financial position and from the
information disclosed under the Managing Director’s Statements in the

annual report for the year ended 31 December 2010.

REZE2011E6 8308 1-61E A @A - I &
A RITE 2 BERGAE o

R201156A30H - RE K 200245 H27H
R BIRRERTEIET - MR BT ARN
21H /363,222,000 * AMEARBE2E B EIT
BAAI2.7% o

R2011E2R178  KBEERRFTERA
FZREREMEASHNETERRRENRT
B2 ENERRA EREAETR 20115
7R20BBHEARARIPITES o

R2011EF78208 @ sREMEEEREAARR
AMITES -

BE EMHEIE13.512) R 13.51BM ERE
BTHEARNATI 200 EERAPEIEEH
N2 EEHEFHNWT -

£ PN

201 ES A3 HE  BIRREALEREZERE
RAERNDARRA(BRMDAKR  1122) 28T
FRITES AR HIRBR B Fr £ T ©

BRRAARIRE NETRBEREFIN  REBHE B
HREHZ2010F 12 A3TBLEFENRER
M ERR R EZREERE | —SMREN
BRI EEMEANEE -



For the six months ended 30 June 2011 (Unaudited)

B Z2011F6H30HIF61EA(Kic#Fz)

Six months ended 30 June

HZ6A30HL6MEA
2011 2010
Notes HK$°000 HK$'000
Hist FET FHET
Property management fee income MEBFEBWA 4 55,030 51,669
Rental income HEWA 4 23,142 25,882
78,172 77,551
Cost of sales and services HE KRR (43,587) (37,266)
34,585 40,285
Income from investment in distressed assets BBKERE W
through establishment of a special purpose HERETREEY
vehicle WA 4 — 26,464
Dividend income from listed securities FIEERERA 4 13,911 9,511
Other income, gains and losses HAap A - Wgs kg8 53,291 70,946
Change in fair value of held-for-trading BFIEEEREL
investments DREE (60,074) (24,934)
Administrative expenses THEHR (64,590) (53,039)
Reversal of revaluation deficit of leasehold MEMEELEE
properties [o] 12 8,578 2,055
Change in fair value of investment properties BENMEL AREER 11 18,331 34,906
Change in fair value of structured finance EEMERESZ
securities NEEE 217 (4,315)
Change in fair value of financial assets at fair RBHFB AN ERED
value through profit or loss CREEZANEE 95,765 —
Finance costs HBER 6 (9,615) (8,389)
Share of results of associates BEBEARESR 29,492 52,506
Share of results of jointly controlled entities BhHERIEGI N BER 63,610 5,451
Profit before taxation B 74 A1 ) 183,501 151,447
Taxation charge BIEZ 7 (11,821) (17,083)
Profit for the period A 4 A 8 171,680 134,364
Attributable to: FE1G
Owners of the Company RABHEE A 164,384 131,734
Non-controlling interests I HI S 7,296 2,630
171,680 134,364
Earnings per share (in HK dollar) BREMABTIIR) 9
— Basic — ER 0.073 0.063
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For the six months ended 30 June 2011 (Unaudiited)

HZE2011F6H30HIF61EA(FKiEFEEZ)

Six months ended 30 June

BZ6H30H1L61EA
2011 2010
HK$'000 HK3$'000
FET FET
Profit for the period A 171,680 134,364
Other comprehensive (expense) income Hitt 2 (&8)aF
Fair value (loss) gain arising on revaluation of AEEEREEHELE Y
available-for-sale investments R E(EE) &R (199,167) 455,947
Gain arising on revaluation of leasehold BEMMAEMEEE 2 WE
properties 24,694 9,688
Income tax relating to components of other BREREMEE(EE) R
comprehensive (expense) income FT1SHE (2,501) (1,652)
Other comprehensive (expense) income HINE M2 (EE) & (FRT%)
for the period (net of tax) (176,974) 463,983
Total comprehensive (expense) income HAN2E(EE) 8%
for the period (5,294) 598,347
Total comprehensive (expense) income Z2TE (E518 )R F BB R,
attributable to:
Owners of the Company RRRHEBA 35,664 439,688
Non-controlling interests TSI S (40,958) 158,659
(5,294) 598,347




As at 30 June 2011

R201146H30H
Unaudited Audited
REERZ REZ
At At
30 June 31 December
R6A30H M12A31R8
2011 2010
Notes HK$°000 HK$'000
Wizt FET FET
ASSETS BE
Non-current assets FRBEE
Investment properties wEWE 11 2,640,690 2,541,194
Property, plant and equipment ERN T 12 287,846 260,630
Goodwill EiS 7,001 7,001
Interest in associates BN AR 1,489,897 1,492,301
Interest in jointly controlled entities HREHI R AR 318,106 266,331
Structured finance securities RS RES 5,292 5,075
Available-for-sale investments HEERE 802,593 1,038,604
Loan receivables JEWE X — 295,858
5,551,425 5,906,994
Current assets RBEE
Inventories, at cost FE — WA 347 327
Investment in distressed assets through BIBA AR B M E 58
establishment of a special purpose vehicle RETPREE — 65,245
Held-for-trading investments BEEERE 125,978 126,237
Trade receivables JRE LA BR 3R 13 14,325 10,825
Deposits, prepayments and other Be  BRFRREMD
receivables JE U R 429,118 199,259
Amounts due from associates LB & A B EK 410,340 430,081
Amount due from jointly controlled entities FEUS L R IR R AR 61,543 61,543
Loan receivable with embedded MERARTETIAZ
derivative e E 5K — 117,581
Loan receivables e E X 470,728 139,250
Available-for-sale investments AHEERE 691,355 654,511
Bank balances and cash RITEARIRE 883,530 1,338,558
3,087,264 3,143,417
Assets classified as held-for-sale FIERESHE 2 B E 55,621 62,036
3,142,885 3,205,453
TOTAL ASSETS EEAE 8,694,310 9,112,447
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As at 30 June 2011

R2011F6H30H
Unaudited Audited
RSB I
At At
30 June 31 December
M6A30H Mm12A31R
2011 2010
Notes HK$’000 HK$'000
it FET FET
EQUITY [N
Capital and reserves EARR#EE
Share capital AR 14 460,970 436,970
Reserves E 6,737,065 6,603,290
Equity attributable to owners of the Company AR FIHEA AFE(E A 7,198,035 7,040,260
Non-controlling interests JEIEFIRER 227,209 268,167
TOTAL EQUITY BRAHAE 7,425,244 7,308,427
LIABILITIES =L
Non-current liabilities FRBEE
Borrowings T 16 48,130 89,448
Deferred tax liabilities RERRIBEE 18 392,605 380,101
440,735 469,549
Current liabilities REEE
Trade payables JE - BRX 15 110,512 106,406
Accrued charges, rental deposits and EBAER  EBRE
other payables R E e 5 3K 308,561 576,731
Borrowings BE 16 206,450 438,062
Taxation payable FEf IR 147,187 151,236
772,710 1,272,435
Liabilities associated with assets classified e EEZBE
as held-for-sale zBtsas 55,621 62,036
828,331 1,334,471
TOTAL LIABILITIES BELE 1,269,066 1,804,020
TOTAL EQUITY AND LIABILITIES RAREEHEE 8,694,310 9,112,447
Net current assets BREEE 2,314,554 1,870,982
Total assets less current liabilities EELBERRBERE 7,865,979 7,777,976




For the six months ended 30 June 2011 (Unaudited)

B ZE2011F6H30HIF61EA(Kic#FEz)

mmmmm CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

At 1 January 2011 RWNME1A1A 436970 2,823,223 9741 13,992 629,357 478326 2,560,921 7,040,260 268,167 7,308,427
Profit for the period iyl - - - - - — 164384 164,384 729 171,680
Other comprehensive income B2 EEA
(expense) for the period (E#B) - - 21,120 —  (149,840) - — (1287200  (48,254)  (176,974)
Total comprehensive income Bz EEd
(expense) for the period (BR)EE - - 21,120 —  (149,840) — 164384 35,664 (40,958) (5,294)
Issue of new shares (Note 14)  BfTHRR(HE 1) 24,000 336,000 - - - - — 360,000 — 360,000
Share issue expenses RAZTER = (7.404) = = = = = (7.404) = (7.404)
Dividend (Note 10) REHE10) = = - - - — (230485  (230,485) —  (230485)
At 30 June 2011 R201156A30A 460,970 3,151,819 118,591 13,992 479,517 478326 2,494,820 7,198,035 27209 7,425,244
Equity attributable to owners of the Company
ARAERAEERE
Asset Investment Non-
revaluation Capital ~ revaluation ~ Translation ~ Retained controlling
Share Share reserve  redemption reserve reserve profits interests Total
capital  premium BE reseve  REER B RE Total FER equity
BE RARE  EREE AAEDHE ik Gt B it Bs  RAEE
HK$'000 HK$'000 HK$'000 HKS000 HK$'000 HK$'000 HK$'000 HK$000 HK$'000 HK$'000
TET &z A AT TEr & A AT A 7Er
At 1 January 2010 R2010E1A18 364,142 2,177,287 65,452 13,992 17 299,940 2,248588 5,169,418 93,187 5,262,605
Profit for the period B - - - - - — BB 1T 2630 134,364
Other comprehensive income for ~ EARE M 2E R
the period - - 8,036 - 299,918 - - 307,954 156,029 463,983
Total comprehensive income for BB TR EE
the period - — 8,036 — 299,918 — 131,734 439,688 158,659 598,347
Issue of new shares (Note 14) ikt (i 14) 788 65545 - - - - — 78280 — 728280
Share issue expenses RH%TER - (9,516) - - - - - (9,516) - (9,516)
Dividend (Note 10) RaWE10) - - - - - - (218,485)  (218,485) — (218,485
At 30 June 2010 R201056730R 436970 2,823223 73,488 13,992 299,935 299,940 2,161,837 6,109,385 251846 6,361,231
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For the six months ended 30 June 2011 (Unaudiited)

HZ20114 6 430H 1 618 7R (KiEEiz)

Six months ended 30 June

BZ6H30H6fEA
2011 2010
HK$'000 HK$'000
FET FET
Net cash used in operating activities REXBAZFRE (350,628) (300,185)
Net cash from (used in) investing activities REXBAG(MA)FRE 46,418 (1,607,128)
Net cash (used in) from financing activities BEEXBK(FMA MG FESE (150,818) 637,256
Net decrease in cash and cash equivalents RekReZEMDFE (455,028) (1,270,057)
Cash and cash equivalents at the beginning Re MR EERNEEE
of the period 1,338,558 1,979,724
Cash and cash equivalents at the end Re MR SEMREE
of the period 883,530 709,667
ANALYSIS OF THE BALANCES OF CASH AND B &RBESSEEHBIN
CASH EQUIVALENTS
Bank balances and cash RTEHRER S 883,530 709,667




For the six months ended 30 June 2011 (Unaudited)
B2 201146430 H1 6187 (KisdFiz)

Silver Grant International Industries Limited (“the Company”)
is a public limited company incorporated in Hong Kong and its
shares are listed on the Stock Exchange of Hong Kong Limited
(the "Stock Exchange”). The Company is an investment holding
company and engaged in property investment, securities trading
and investments. The Company and its subsidiaries (collectively
“the Group"”) are principally engaged in property investment,
other investments, distressed assets business and production and
trading of petrochemical products. The Group has operations

mainly in countries within Hong Kong and the PRC.

These unaudited consolidated financial statements are presented
in HK dollars, unless otherwise stated. These unaudited
consolidated financial statements were approved for issue on 26
August 2011.

These unaudited consolidated financial statements for the six
months ended 30 June 2011 have been prepared in accordance
with Hong Kong Accounting Standard (“HKAS") 34 “Interim
Financial Reporting” issued by the Hong Kong Institute of
Certified Public Accountants (the “HKICPA") and the applicable
disclosure requirements of Appendix 16 to the Rules Governing
the Listing of Securities on the Stock Exchange (the "Listing
Rules”). These unaudited consolidated financial statements
should be read in conjunction with the audited financial

statements for the year ended 31 December 2010.
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For the six months ended 30 June 2011 (Unaudiited)
EZE 201146430 H 1687 (Kis#Frz)

The unaudited consolidated financial statements have been
prepared under the historical cost basis except for properties and
certain financial assets and liabilities, which are measured at fair

values or revalued amounts.

Except as described below, the accounting policies applied in
preparing these consolidated financial statements are consistent
with those of the annual financial statements for the year ended
31 December 2010, as described in those annual financial

statements.

In the current period, the Group has applied the following new
and revised Hong Kong Financial Reporting Standards (“HKFRS")
and interpretations issued by the HKICPA, which are effective
from 1 January 2011:

HKFRSs (Amendments) Improvements to HKFRSs issued in

2010
HKFRS 1 (Amendments) Limited Exemptions from
Comparative HKFRS 7 Disclosures

for First-time Adopters

HKAS 24 (Revised in 2009) Related Party Disclosures

HKAS 32 (Amendments) Classification of Rights Issues

HK(IFRIC) — INT 14

(Amendments)

Prepayments of a Minimum Funding

Requirement

HK(IFRIC) — INT 19 Extinguishing Financial Liabilities

with Equity Instrument
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For the six months ended 30 June 2011 (Unaudited)
B2 201146430 H1 6187 (KisdFiz)

Amendments to HKAS 34 “Interim Financial Reporting” (as
part of Improvements to HKFRSs issued in 2010) is effective
for annual periods beginning on or after 1 January 2011. It
emphasizes the existing disclosure principals in HKAS 34 and
adds further guidance to illustrate how to apply these principles.
Greater emphasis has been placed on the disclosure principles for
significant events and transactions. Additional requirements cover
disclosure of changes to fair value measurement (if significant),
and the need to update relevant information from most recent
annual report. The change in accounting policy only results in
additional disclosures.

The Group has not early applied the following new and revised
standards and interpretations that have been issued but are not
yet effective.

HKFRS 1 (Amendments) Severe Hyperinflation and Removal
of Fixed Dates for First-time
Adopters'

HKFRS 7 (Amendments) Disclosure — Transfers of
Financial Assets'

HKFRS 9 Financial Instruments —
Classification and Measurement®

HKFRS 10 Consolidated Financial Statements*

HKFRS 11 Joint Arrangements’

HKFRS 12 Disclosures of Interests in
Other Entities

HKFRS 13 Fair Value Measurement’

HKAS 1 (Amendments) Presentation of Items of Other
Comprehensive Income’

HKAS 12 (Amendment) Deferred Tax: Recovery of

Underlying Assets”
HKAS 19 (Revised in 2011)  Employee Benefits’

HKAS 27 (Revised in 2011)  Separate Financial Statements’

HKAS 28 (Revised in 2011)  Investments in Associates and
Joint Ventures®
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For the six months ended 30 June 2011 (Unaudiited)
EZE 201146430 H 1687 (Kis#Frz)

Effective for annual periods beginning on or after 1 July 2011.

Effective for annual periods beginning on or after 1 January
2012.
Effective for annual periods beginning on or after 1 July 2012.

Effective for annual periods beginning on or after 1 January
2013.

HKFRS 9 “Financial instruments” (as issued in November
2009) introduces new requirements for the classification and
measurement of financial assets. HKFRS 9 “Financial instruments”
(as revised in November 2010) adds requirements for financial
liabilities and for derecognition.

Under HKFRS 9, all recognised financial assets that are within
the scope of HKAS 39 “Financial instruments: Recognition and
measurement” are subsequently measured at either amortised
cost or fair value. Specifically, debt investments that are held
within a business model whose objective is to collect the
contractual cash flows, and that have contractual cash flows that
are solely payments of principal and interest on the principal
outstanding are generally measured at amortised cost at the end
of subsequent accounting periods. All other debt investments
and equity investments are measured at their fair values at the
end of subsequent accounting periods.

In relation to financial liabilities, the significant change relates
to financial liabilities that are designated as at fair value
through profit or loss. Specifically, under HKFRS 9, for financial
liabilities that are designated as at fair value through profit or
loss, the amount of change in the fair value of the financial
liability that is attributable to changes in the credit risk of that
liability is presented in other comprehensive income, unless
the presentation of the effects of changes in the liability's
credit risk in other comprehensive income would create or
enlarge an accounting mismatch in profit or loss. Changes in
fair value attributable to a financial liability’s credit risk are not
subsequently reclassified to profit or loss. Previously, under HKAS
39, the entire amount of the change in the fair value of the
financial liability designated as at fair value through profit or loss
was presented in profit or loss.

! R0 F7B 1B 2 ERB2FE
HAR AR o

: B2012F 1 B1HS 2 ERB2FE
HAR AR o

} R2012F 7B 1B 2 4 FRB2FE
HAR AR o

‘ B2013F1 B1H 2 ERB2FE
HAR AR o

ERMBREENFIR I eMTAI(R
2009F 11 Ao MEEN D ER
STEELEMATE BAVBRSEAE
ORI A J(FZL2010F 11 AEFT) -
AENTeMEERRIERRERAE
B ER o

BEEEMBREEREINR  MEBE
%%%@%ﬁwﬁawﬂéﬂlﬂ:ﬁ
RRFEIGENCHRNSREE £
NEHK AR A AEFE - REME
MEBENRERNBAREATFE - B
BHBRERERLRERRE EARE ZH

BEBRE  —REERNFEHR
M%%W$ﬁ§ FrEEMEBRKRE R
BAREANERNFEHARNERA
EftE -

SRAGIE  AENEEEANET
RESXREALAEREZEREGE -
BEME  REFEWBHREENFI

B BERRBEDRRALERENS
ARG HAGERREFIMELNL
uﬁ“@%%ﬁ@z@%ﬁ%zﬂ*%
FREMEARERENNERE
ERERABABRT NS HEE
BRGNEERBELNDA E*@@ﬂ :
TEHERBHOBERGRT - BE
EERNBSERBAAERENERA
B HAAREZPINERSBRETE
SEFEREI9ORFREERES -

ey

5



For the six months ended 30 June 2011 (Unaudited)
B2 201146430 H1 6187 (KisdFiz)

HKFRS 9 is effective for annual periods beginning on or after 1
January 2013, with earlier application permitted.

The directors anticipate that HKFRS 9 that will be adopted in
the Group’s consolidated financial statements for financial year
ending 31 December 2013 and that the application of the new
Standard may have a significant impact on amounts reported in
respect of the Groups' financial assets and financial liabilities.

HKFRS 10 “Consolidated Financial Statements” builds on
existing principles by identifying the concept of control as the
determining factor in whether an entity should be included
within the consolidated financial statements of the parent
company. HKFRS 10 provides additional guidance to assist in the
determination of control where this is difficult to assess.

HKFRS 11 “Joint Arrangements” provides for a more realistic
reflection of joint arrangements by focusing on the rights and
obligations of the arrangement, rather than its legal form (as is
currently the case). HKFRS 11 addresses inconsistencies in the
reporting of joint arrangements by requiring a single method to
account for interests in jointly controlled entities.

HKFRS 12 “Disclosures of Interests in Other Entities” is a new
and comprehensive standard on disclosure requirements for all
forms of interests in other entities, including joint arrangements,
associates, special purpose vehicles and other off balance sheet
vehicles.

HKFRS 13 “Fair Value Measurement” improves consistency
and reduces complexity by providing, for the first time, a
precise definition of fair value and a single source of fair value
measurement and disclosure requirements for use across HKFRSs.
The requirements do not extend the use of fair value accounting,
but provide guidance on how it should be applied where its
use is already required or permitted by other standards within
HKFRSs.

Other than HKFRS 9, the directors of the Company anticipate
that the application of the other new and revised standards,
amendments or interpretations will have no material impact on
the consolidated financial statements.
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For the six months ended 30 June 2011 (Unaudiited)
EZE 201146430 H 1687 (Kis#Frz)

Revenue is analysed as follows:

WADHIAT -

Six months ended 30 June

HZ6HA30HL6EA
2011 2010
HK$’000 HK$'000
FET FHET
Property management fee income MEEBEBRA 55,030 51,669
Rental income HEWA 23,142 25,882
Income from investment in distressed assets  3@iBA 457K B M EIRE
through establishment of a special purpose ~ TREEZ WA
vehicle — 26,464
Dividend income from listed securities FIEEFERERA 13,911 9,511
92,083 113,526

The Group is currently organised into six operating divisions:
distressed assets business, investments (including the results
from held-for-trading investments, available-for-sale investments,
structured finance securities and loan receivables), sales
of properties, property leasing, property management and
production and trading of petrochemical products. These
operating divisions are the basis of the internal reports about
components of the Group that are regularly reviewed by the
chief operating decision maker in order to allocate resources to

segments and to assess their performance.

AEEREH6ELERFIEAK : TR
BEXY RE(BEFRIFEERE A
HEERE AR SHBFRERE
*”Z%Zi) MEHE  WEHEE WX
ERRAMCIERFEEREE - ItF
LEBFARUASETIELERARER
REDHDERD B RFEERE EArE
THENAEE R EEKI D 2 AP K
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s NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS &4 B &SR

For the six months ended 30 June 2011 (Unaudited)
EtZ 20114 6 430 H1-6 87 (KiE#F%)

4. REVENUE AND SEGMENT INFORMATION (Continued)

Segment revenue and results

The following is an analysis of the Group's revenue and results

by operating segments:

4. BARDBERE)

R ONSES

NTRASBUARFEREEN#Z
G

Revenue BA - 13911 - PERTY] 55,030 - 92,083
Results S

Segment (loss) profit AB(ER)EA @) 80,415 (179) 2,44 (6,782) (3,502) 92,693
Other unallocated income, gains  Ef&2EMA »

and losses KEREE 1827
Reversal of revaluation deficit ~ BEHEEHEEDS

of leasehold properties 8,578
Corporate expenses NAER (23,084)
Finance costs HHER (9,615)
Share of results of associates ~ BEMEATEE 29,49
Share of results of jointly  LEEhE G+ |

controlled entities 63,610
Profit hefore taxation BEER 183,501
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s NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS 424 B 8RBT n—

For the six months ended 30 June 2011 (Unaudiited)
EZE 201146430 H 1687 (Kis#Frz)

4.  REVENUE AND SEGMENT INFORMATION (Continued) 4, WARSBER(E)
Segment revenue and results (Continued) PBURARESE(Z)

Six months ended 30 June 2010

EE201056A30AL6fEA
Production
and trading of
petrochemical
Distressed Sales of Property Property products
asets busingss — Investments properties leasing  management  BALIZR  Conolidated

TREERH ag S ESi NEER  LERME &a
HKS 000 HKS 000 K000 HK$'000 HK$'000 K000 HK§'000
T 1T 1T T1T TET TET TET

Revenue WA 26,464 9,511 - 25,882 51,669 - 113,526
Results S
Seqent prfit s H8iHER) 26,38 1411 s 1141 0SB

Other unallocated income, gains~~ EASEMA -

and losses eyt 4,67
Reversal of revaluation deficitof ~ EEWZERFETA

Ieasehold properties 2,05
Corporate expenses NAER (15915)
Finance costs BhER (8,389)
Share of results of associates BIBENA%E 52,506
Share of resufs ofjontly controlled. B £ FIR4ATEE

entities 5,451
Profit before taxation IRATEN 151,447
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For the six months ended 30 June 2011 (Unaudited)
B2 201146430 H1 6187 (KisdFiz)

Six months ended 30 June

HZ6HA30HL6MAA
2011 2010
HK$000 HK3$'000
FET FET
Interest income M SA
— bank deposits — RITER 3,322 6,019
— jointly controlled entities — HEEH DG — 263
— associates — B2 Na) 2,233 28,836
— loan receivables — EWER 28,992 24,114
— others — Efl 1,754 3,232
Imputed interest on consideration receivable H&EBE N A EKAKEZ
from disposal of an associate FEZTF B 4,139 6,538
Consultancy income EEE-LON 9,320 —
Commission income ISR ON 1,880 1,396
Net loss on disposal of property, plant and ~ HEWE - BEMEREZ
equipment FEE (16) (4)
Net foreign exchange loss HNES B 5 S 1805 58 (3,160) (2,982)
Others Hith 4,827 3,534
53,291 70,946

Six months ended 30 June

HEZ6A30HL6MEA
2011 2010
HK$'000 HK$'000
FET FET
Interest on bank borrowings RITERFE
— wholly repayable within five years — ERAFREHESR 8,303 6,882
— not wholly repayable within five years — BERTFAEHEE — 252
Interest on other loans wholly repayable BERAFRNEBEEENEMD
within five years EER L 1,312 1,255
9,615 8,389
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For the six months ended 30 June 2011 (Unaudiited)
EZE 201146430 H 1687 (Kis#Frz)

Six months ended 30 June

EZ6H30HI6MEA
2011 2010
HK$'000 HK$'000
FHET FET
Taxation charge comprises: EXHEE:
PRC Enterprise Income Tax — current tax PEERMEH — B 612 8,415
PRC Enterprise Income Tax — underprovision FFEMEMEH — AIFEE
in prior year RETE 1,206 —
1,818 8,415
Deferred Taxation (Note 18) EETIE (M2 18) 10,003 8,668
Taxation charge attributable to KRR REWEB A RIENG
the Company and its subsidiaries E g 11,821 17,083
No provision for Hong Kong Profits Tax has been made as the HRARRREME AR AREKE
Company and its subsidiaries have no assessable profits for the FRMEEERBGH - L BREEL
current and prior periods. AEBFET S
The taxation charge of the PRC Enterprise Income Tax for the FHEREFRBZPBECERERTD
current and the prior periods have been made based on the AEER PR 7 B8R B AR ET 80 e R
Group's estimated assessable profits calculated at the prevailing Ba KB BB ERER A E R
tax rates in accordance with the relevant income tax laws MEEMBZHRELL -
applicable to the subsidiaries in the PRC.
Under the Law of the People’s Republic of China on Enterprise BEPEAREMBCEMEHE
Income Tax (the "EIT Law") and Implementation Regulations ([FrEROE]D) RETEFENE AL
of the EIT Law, the tax rate of PRC subsidiaries is 25% from 1 #2008 F1 A1 HE  RPBEZIMER

January 2008 onwards. AERZHER25% °



For the six months ended 30 June 2011 (Unaudited)
B2 201146430 H1 6187 (KisdFiz)

Six months ended 30 June

HZ6HA30HL6MEA
2011 2010
HK$000 HK3$'000
FET FET
Profit for the period has been arrived at HIREFESHK :

after charging:

Auditor’s remuneration ZEE B 2 1,285 990
Amortisation of land use rights 3 {65 PR A £ - 287
Depreciation e 6,366 5,794
Operating lease rentals in respect of land THREFEERNES

and buildings 2,115 1,527
Staff costs including directors’ remuneration EBI&MBREEEME LEKEF

and the retirement benefit costs of 113,819,000 T

HK$3,819,000 (2010: HK$3,479,000) (20104 : 3,479,000/ 7T) 44,413 33,600
And after crediting: WEFA :

Rental income under operating leases 2EMA2HSBA - MBRFE

less outgoings of HK$173,000 (2010: 173,000 7L (2010 F :

HK$408,000) 408,000 7T) (22,969) (25,474)
The calculation of the basic earnings per share attributable to the ARREBANEENGREREZFTIR
owners of the Company is based on the following data: BRI BRAE G

Six months ended 30 June
HZ6H30H16MEA
2011 2010
HK$'000 HK$'000
FET FET
Earnings: 27
Earnings for the purpose of basic earnings ~ FMAH ESREREF 2 B F|
per share (profit for the period attributable (A2 @A AFELE EAAEF])
to owners of the Company) 164,384 131,734
2011 2010
In thousand In thousand
K T
Number of shares: ROEE :
Weighted average number of shares for the  FUATEBRERZF| 2 fniE
purpose of basic earnings per share TRk i & B 2,241,866 2,104,377
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For the six months ended 30 June 2011 (Unaudiited)
EZE 201146430 H 1687 (Kis#Frz)

Six months ended 30 June

EZ6H30HI6MEA
2011 2010
HK$'000 HK$'000
FET FET
Dividend recognised as distribution during HIRER D RARS
the period:
Final dividend of 2010, paid — HK$0.10 2010 F 2 ERNRERE —
(2010: Final dividend of 2009, paid — FRX0.1087T(20104F -
HK$0.10) per share 2009 F 7 B REIRLE ¢
0.10/%7T) 230,485 218,485

The Board has resolved not to recommend payment of any
interim dividend for the six months ended 30 June 2011 (2010:
Nil).

During the six months ended 30 June 2011, other than the
costs incurred in renovating the East Gate Plaza amounting to
approximately HK$81,165,000 (2010: HK$40,076,000), the
Group did not make any material additions or disposals during
the period.

The fair value of investment properties as at 30 June 2011
and 31 December 2010 have been arrived at on the basis of a
valuation carried out on respective dates by Vigers Appraisal
& Consulting Limited (“Vigers”), an independent qualified
professional valuer not connected with the Group. Vigers are
members of the Institute of Valuers. The valuation of the carrying
value of the Group's investment properties were arrived at using
direct comparison method by reference to sales evidence as
available on the market.

The increase in fair value of investment properties of
approximately HK$18,331,000 (2010: HK$34,906,000) has been
recognised directly in the consolidated income statement.

EFgEATREZRNEZ 201156
H30H L6 A 2 FHMR B (20104 :
) o

w

REZE2011F6A30816EAR K
RIRESRIEE SR ARA81,165,000
B 7t(20104F : 40,076,000 70)5h + A&
SERBANTEETEARERLE -

KEMENR2011F6A308 %2010F
12A31BZARETER —BEAEE
WEBENB LA EREXMHBERMES
Hr A E R AR AR (BT )5t
ZERHNEEETTEMAE - BUEH
REEMBERE - AEEZREWME
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EEMRZAABEREMNBELD
18,331,000/8 7T(2010%F : 34,906,000
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For the six months ended 30 June 2011 (Unaudited)
B2 201146430 H1 6187 (KisdFiz)

The fair value of the investment properties reclassified as asset
held-for-sale is arrived at by reference to the selling price as
stated in the sales and purchases agreements entered into with

four parties during the year ended 31 December 2010.

All the Group's property interests held under operating leases
to earn rental or for capital appreciation purposes are measured
using the fair value model and are classified and accounted for

as investment properties.

The Group did not make any significant acquisition or disposal of

property, plant and equipment during the period.

The fair value of the Group's leasehold land and buildings at 30
June 2011 and 31 December 2010 has been arrived at on the
basis of valuations carried out on respective dates by Vigers and
A-Plus Surveyors Limited (“A-Plus”). The valuations were arrived
at using direct comparison method by reference to sales evidence
as available on the market. The revaluation surplus on revaluation
of the leasehold land and buildings amounted to approximately
HK$33,272,000 (2010: HK$11,743,000) of which an amount of
approximately HK$8,578,000 (2010: HK$2,055,000) was credited
to profit or loss as reversal of revaluation deficit previously
recognised and an amount of approximately HK$24,694,000
(2010: HK$9,688,000) was credited to the asset revaluation
reserve. Vigers and A-Plus are independent qualified professional
valuers not connected with the Group, are members of the
Institute of Valuers, and have appropriate qualifications and
experiences in the valuation of similar properties in the relevant

locations.

Certain leasehold interest in land cannot be allocated reliably
between the land and buildings elements, the leasehold interest
in land continue to be accounted for as property, plant and

equipment.

RREMEBIRIERIEHENEE
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For the six months ended 30 June 2011 (Unaudiited)
EZE 201146430 H 1687 (Kis#Frz)

The Group allows an average credit period of 30 days to its trade
customers. The following is an aged analysis of trade receivables
net of allowance for doubtful debts presented based on the

invoice date at the end of the reporting periods:

AEERTESEPFY0OKRERAY -
T RIRER B AEE 2 RYTRR (O
ZIRERR)NEME PR Z KB

30 June 31 December

6H30H 12H31H

2011 2010

HK$'000 HK$°000

FAT FAT

0 to 30 days 0230H 3,186 2,149
31 to 90 days 31HE90H 4,298 2,345
91 to 180 days 91HZ180H 4,389 2,541
181 to 360 days 181 HE 360 H 2,452 3,790
14,325 10,825




For the six months ended 30 June 2011 (Unaudited)
B2 201146430 H1 6187 (KisdFiz)

Number of shares Nominal value
gk 4= RHE
30 June 31 December 30 June 31 December
6A30H 12A318 6A30H 128318
2011 2010 2011 2010
In thousand In thousand HK$'000 HK$'000
& T TEr TET
Ordinary share of HK$0.20 each BREE0.20/8 T2 & RRMR
Authorized: EERA -
At the beginning and the end of the WY1/ RREX /X
period/year 4,000,000 4,000,000 800,000 800,000
Issued and fully paid: EE#TREHERT -
At the beginning of the period/year R 3% /E4] 2,184,850 1,820,710 436,970 364,142
Issue of new shares (Note) BTIRA () 120,000 364,140 24,000 72,828
At the end of the period/year RER /X 2,304,850 2,184,850 460,970 436,970
Note: Wit

On 6 April 2011, the Company issued a total of 120,000,000 new shares
at a cash consideration of HK$3.0 per share to independent investors
through a placement of new shares. The new shares issued during the
period rank pari passu in all respects with the existing shares in issue.

On 10 February 2010, the Company issued a total of 364,140,000
new shares at a cash consideration of HK$2.0 per share to CGNPC
International Limited. The new shares issued during the period rank pari
passu in all respects with the existing shares in issue.

R2011F486H ARQAEERKR3I0HBE
THREREEBRETRANBTREA
120,000,000 & F B UL EE - AL
BIOIZHBORE AN BREEHTR

NEBRFHES °

M2010F2 8108 RRAREEFKR2.08 T
e REEITERE364,140,000 3% 31 B 15
FHEZBEBRARAGR - BAB BT 2HR
DREFTEMEZREEETRNEERS

e

A
& m
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For the six months ended 30 June 2011 (Unaudiited)
EZE 201146430 H 1687 (Kis#Frz)

The following is an aged analysis of the trade payables presented T RIEREFAEE ENETRE

44

based on the invoice date at the end of the reporting periods: HEHAR T ERE AT -
30 June 31 December
6 H30H 12A31H
2011 2010
HK$°000 HK$'000
FAT FHT
0 to 30 days 0E%30H 15,190 23,117
31 to 90 days 31HZ90H 8,479 8,419
91 to 180 days 91HZ%E180H 12,169 8,687
181 to 360 days 181 HE360H 73,674 12,060
Over 360 days BiH 360 H 1,000 54,123
110,512 106,406




For the six months ended 30 June 2011 (Unaudited)
B2 201146430 H1 6187 (KisdFiz)

Borrowings carry interest at commercial rates and are secured by HEREENRAFENE  WUARER
certain investment properties and leasehold land and buildings of BTHREDERMBE I KEFIEEM -
the Group.
30 June 31 December
6 H30H 12A31H
2011 2010
HK$000 HK$°000
FET FHET
Bank loans — secured RITER — BHEA 254,580 527,510
Carrying amount repayable*: EEEREEE
Within one year 12K 189,171 419,196
More than one year, but not exceeding 1FEL HBRBIB2F
two years 13,751 89,448
More than two years, but not exceeding 2FAEETBBSF
five years 34,379 —
237,301 508,644
Add: Carrying amount of bank loans that are /7 - AR REHRE 146
not repayable within one year from ZAEE  BRERE
the end of the reporting period but KBRIE 2 FITER
contain a repayment on demand ol Y o
clause (shown under current B ERBERE)
liabilities) 17,279 18,866
254,580 527,510
Less: Amounts due within one year shown & : 12 AEE 5 A7)
under current liabilities BEZEH (206,450) (438,062)
Amounts shown under non-current liabilities 3| AJFREEEL &5 48,130 89,448
* The amounts due are based on scheduled repayment dates * AHRIB D RARERERERBEX
set out in the loan agreements without repayment on demand ZEFMEME EEERAE -

clause.
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For the six months ended 30 June 2011 (Unaudiited)
EZE 201146430 H 1687 (Kis#Frz)

As at 30 June 2011, the Group pledged certain investment
properties and leasehold land and buildings which have an
aggregate carrying value at the end of the reporting period
of approximately HK$1,860,355,000 (31 December 2010:
HK$1,778,935,000) and HK$211,000,000 (31 December 2010:
HK$184,000,000) respectively to secure general banking facilities

R2011F6H30H A5 EE K HER
ABEHREAEEBELEI NN A
1,860,355,000 %8 7T (20104 12 A31 H
1,778,935,0007% 7T ) }211,000,0007% 7T
(20104 12 A31H : 184,000,000/ 7t ) 2
ETREMERBEL HREFHE -

granted to the Group.

The followings are the major deferred tax assets and liabilities

recognised and movements thereon during the current and prior

periods:

ERASEMER—RURITARE 2 F

e

AT RTEHERIAR 2 RARE#RZ
IEERHREENRABR

e

Ao

Revaluation

Accelerated  Revaluation  of available-

tax of for-sale
depreciation properties  investments Tax losses Total

Effmt
MERBHE NEER HERE HEER e

HK$'000 HKS$'000 HK$000 HKS$'000
FET AT &L TET AT
At 1 January 2010 R201051 718 (55) (104,864) — 1,422 (103,497)
Charge to profit or loss for the year ~ RAFEBHZIH - (138,284) - - (138,284)
Charge to other comprehensive REFEENZE(EE)

(expense) income for the year pagiEillos - (4,870) (133,450) - (138,320)
At 31 December 2010 R2010512A318 (55) (248,018) (133,450) 1422 (380,101)
(Charge) credit to profit or loss for ~ RAEIRERR (H1%)5HA

the period (Note 7) (Wit7) - (10,205) - 202 (10,003)
(Charge) credit to other RASRE 2 E (B8 )&

comprehensive (expense) (B A

income for the period — (3,574) 1,073 — (2,501)
At 30 June 2011 R2011%56 4300 (55) (261,797) (132,377) 1,624 (392,605)




For the six months ended 30 June 2011 (Unaudited)
B2 201146430 H1 6187 (KisdFiz)

During the six months ended 30 June 2011, none of the
directors or the management shareholders of the Company or
their respective associates had an interest in a business, which

competes or may compete with the business of the Group.

During the current and prior periods, the Group entered into the

following transactions with related parties:

REZE2011F6A308 (E6f8 A &M
N BETARARACESTHERER
RYUEBTECHBEATEARE £
BB T S P BB A B T B L 0 SR T
B o

WABREFREN - AEERBE)
BT

Six months ended 30 June

HZ6A30HL6MEA
2011 2010
HK$°000 HK$'000
FET FET
Interest income from associates ﬁﬁéﬁTZﬂ BIA 2,233 28,836
Interest income from jointly controlled RIS A B2 A EHA
entities — 263
Interest income on loan to non-controlling KB A B 3E IR 2 3%
shareholder of a subsidiary LS A 1,103 3,479
Property management fee income BENRIZMEERERA
from an associate 24 39
Rental income from an associate BE AT ZEE KA 11,187 106
Rental income from a jointly controlled entity R HI AT 2 AL KA 1,621 1,248

Details of balances with related companies and other transactions
with related parties are set out in the consolidated statement of

financial position.

HEABARMNERLERE S CEMBR
FHEBCEIINGSHBRREK -

Interim Financial Report 2011 S HABI SR E 47



48

For the six months ended 30 June 2011 (Unaudiited)
EZE 201146430 H 1687 (Kis#Frz)

On 27 April 2011, the Group entered into a conditional
subscription agreement, inter alia, to subscribe for 776,424,000
new shares in CGNPC Huamei Investment Limited (“CGNPC
Huamei”) at a cash consideration of HK$776,424,000 in
aggregate. After completion, the Group will hold 29.41% equity
interest in CGNPC Huamei and CGNPC Huamei will become an
associate of the Group. The conditional subscription agreement
and the transactions contemplated therein constituted a
very substantial acquisition and connected transaction of
the Company. On 20 July 2011, the conditional subscription
agreement and the transactions contemplated therein were
approved by independent shareholders of the Company at
extraordinary general meeting. Completion of the conditional
subscription agreement and the transactions contemplated

therein took place on 25 July 2011.

On 16 August 2011, Fast Growing International Ltd. (“Fast
Growing”), a wholly owned subsidiary of the Company entered
into a conditional subscription agreement to subscribe for
24,390,244 new shares in China Smart Electric Group Limited
("China Smart”), representing 3.76% of the existing issued
capital of China Smart at a total consideration of RMB40.0
million (equivalent to approximately HK$47.3 million). China
Smart is principally engaged in the development, production and
sale of power electronics, smart power grids and energy saving
products. The Group will hold its interest in China Smart as a
financial investment for the purpose of earning future capital

gain.

R201MF4R[278 AEBEET— B
ERHzZRERZ EFBE)URS
R {E776,424,000 8 TRREREFE
ZEEZREBRAGR(PEZREE])
776,424,000 % # & 0 - £ R 5 7T AKX
% AEEBEAEMNFEREE
BAERTEPEZEXHKAREE
ZHERNR c BB RERERZ AR
HETHEZLRGERARRIZIETE
R LARBIER S - 201157 A20
A ZOBEGRERERZEAREETH
TR SHERR BB R AR
REeLENAB -  ZNBERERERZ
UREBTHEER2011F7 A2585%
ﬁfc o

R2011F8A16H  ARAIZE2EN
JB/AF]Fast Growing International Ltd.
([Fast Growingl) & &I —EE K H K
R & ABRREAK®40,000,000
J. (F8E R 447,300,000 7T ) R B+
BEEEREBERAA([FEEE])
24,390,244 B R An - ARE R B B8
BRIEZITIRAA3.76% - PEEEE
ENEBRETFRE BHSEAURD
BRERNRE £EREE - AEEH
BHRFEE 2 B AREKKRER
BEWRN-BEEHIRE -



SiLVER GRANT INTERNATIONAL
INDUSTRIES LIMITED
REBBREXERALQ A

B 12 X 8% Stock code: 171

Suite 4901, 4%th Floor

Office Tower, Convention Plaza
1 Harbour Road, Wanchai
Hong Kong
ERBEFBEEBIR
SRESHAKE
4914901 E



	封面
	目錄
	財務摘要
	公司資料
	董事總經理報告
	公司管治及其他資料
	綜合收益表
	綜合全面收益表
	綜合財務狀況表
	綜合權益變動報表
	簡明綜合現金流量表
	綜合財務報表附註
	封底

