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Six months ended 30 Jun

Blt6A30HL61EA
2015 Changes
HK$'m %
BEET Bt
Profit for the period H R 9 38 (76%)
Profit for the period attributable to AN A1#EA AEIEEIA
Owners of the Company il 47 63 (26%)
Total Assets BEHBE 11,496 12,267 (6%)
Equity Attributable to Owners RRAHER AEERA
of the Company 6,842 7,435 (8%)
Pledged Bank Deposits, BHRRTER
Bank Balances and Cash RITHERNIE® 824 928 (11%)
Changes
Key Performance and Liquidity TE&BXRBRUH HKS$ %
Indicators: RRIEE BT B
Basic Earnings Per Share BRERAF 0.020 0.027 (26%)
Net Assets Per Share (Note 1) BREEFEZET) 2.97 3.23 (8%)
Projected P/E Ratio (Note 1) BEHMAEET) 20.6x 24.8x (17%)
Return on Capital Employed (Note 2) RZZAR[EIZR=E (Hf:#2) 1.4% 1.7% (18%)
Return on Total Assets (Note 3) BEERRE(MZ3) 0.8% 1.0% (20%)
Gearing Ratio (Note 4) fEELE (it 4) 47.7% 36.7% 30%
Adjusted Gearing Ratio (Note 5) CRAREE R (HLS5) 35.6% 24.6% 45%
Current Ratio (Note 6) TEILL R (Hit6) 1.7x 1.4x 21%
Interest Coverage (Note 7) FBERLEMF7) 2.4x 5.0x (52%)

Silver Grant International Industries Limited

REBBREXRARLQE



Notes:

1.

5.

Based on 2,304,849,611 shares issued and fully paid as at 30 June 2016
(2015: 2,304,849,611 shares) and the market closing price of HK$0.84
(2015: HK$1.34) per share.

Calculated as profit for the period attributable to owners of the Company
times two over equity attributable to owners of the Company.

Calculated as profit for the period attributable to owners of the Company
times two over total assets.

Calculated as total borrowings over equity attributable to owners of the
Company.

Calculated as net borrowings over equity attributable to owners of the
Company.

Calculated as current assets over current liabilities.

Calculated as profit for the period before finance costs and taxation over
finance costs.
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BOARD OF DIRECTORS

The board of directors (the “Board”) of Silver Grant International
Industries Limited (the “Company”) during the period and as at the date
of this interim financial report are set out below:

Executive directors

Gao Jian Min (Managing Director)
Liu Tianni (Deputy Managing Director)
Gu Jianguo

Non-executive directors

Chen Xiaozhou (Chairman)
Hui Xiao Bing (Vice Chairman)
Chen Qiming (Vice Chairman)

Independent non-executive directors

Liang Qing
Zhang Lu
Hung Muk Ming

AUDIT COMMITTEE

Hung Muk Ming (Committee Chairman)
Liang Qing
Zhang Lu

REMUNERATION COMMITTEE

Zhang Lu (Committee Chairman)
Liang Qing

NOMINATION COMMITTEE

Chen Xiaozhou (Committee Chairman)
Zhang Lu
Hung Muk Ming

Silver Grant International Industries Limited
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COMPANY SECRETARY
Chow Kwok Wai
COMPANY LAWYER
Tung & Co. Solicitors
LEGAL COUNSELOR
Tung Tat Chiu, Michael
AUDITOR

Deloitte Touche Tohmatsu
Certified Public Accountants

PRINCIPAL BANKERS

Bank of China (Hong Kong) Limited

Nanyang Commercial Bank, Limited

The Hongkong and Shanghai Banking Corporation Limited
China Citic Bank International Limited

SHARE REGISTRAR AND TRANSFER OFFICE
Tricor Secretaries Limited

Level 22, Hopewell Centre,

183 Queen'’s Road East,

Hong Kong

(Tel: 29801888 Fax:28610285)
REGISTERED OFFICE

Suite 4901, 49th Floor, Office Tower,
Convention Plaza, 1 Harbour Road,
Wanchai, Hong Kong

(Tel: 28770030 Fax: 28029506)
COMPANY WEBSITE

http://www silvergrant.com.hk
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REVIEW OF RESULTS

Profit for the period attributable to owners of the Company decreased
by approximately HK$16.1 million to approximately HK$46.9 million
(2015: HK$63.0 million), representing a decrement of 26%.
earnings per share also decreased by 26% to approximately HK$0.020
(2015: HK$0.027).

Basic

Decrease in profit was mainly attributable to the increase in operating
loss incurred by Taizhou United East Petrochemical Company Limited
(“TZ United East”) due to accumulation of operating expenses in the
absence of revenue generated from production during the period.
During the current period, TZ United East was still in a non-producing
condition. In addition, net loss of TZ United East increased from
approximately HK$62.8 million in the corresponding period in 2015 to

approximately HK$89.4 million in the current period.

Moreover, profit contribution from loan receivable with embedded
derivative and fair value gain from investment properties increased by
approximately HK$34.0 million and HK$30.5 million respectively with an
aggregated increase of approximately HK$64.5 million. This has more or
less compensated the pressure on profit caused by the decrease in other
income, gains and losses amounting to approximately HK$33.9 million
and increase in fair value loss of held-for-trading investments amounting
to approximately HK$30.2 million with an aggregated amount of
approximately HK$64.1 million.

Silver Grant International Industries Limited
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MANAGING DIRECTOR'S STATEMENTS EE# KB HE

REVIEW OF RESULTS (Continued)
Changes in Consolidated Statement of Profit or Loss Items:
Rental income

The increase was mainly due to continuous improvement in occupation
rates and increase in rental rates upon renewal of tenancy agreements.
Moreover, the Group has carried out an extensive review on rental
operations to cope with the replacement of business tax by value-added
tax which was effective from 1 May 2016. Additional rental income
amounting to approximately HK$12.4 million was recognised in respect
of the under accrued rent in previous years.

Other income, gains and losses

Decrease was mainly due to decrease in interest income from an
associate amounting to approximately HK$10.8 million as a result
of reduction in interest rates and loan receivable amounting to
approximately HK$24.4 million as a result of reduction in average loan
balance following partial repayments.

Administrative expenses

Increase was mainly attributable to the increase in electricity and steam
expenses amounting to approximately HK$22.3 million incurred by TZ
United East during the period which was not qualified for capitalising in
construction in progress.

Gain on early redemption of loan receivable with embedded
derivative/change in fair value of loan receivable with embedded
derivative

Loan receivable with embedded derivative represent the exchangeable
bond issued by China Uranium Development Company Limited (“CUDC
Limited”) to the Company on 1 June 2012 with a term of five years
and coupon interest at 5% per annum and is exchangeable into certain
quantities of the listed shares of CGN Mining Company Limited (Stock
code: 1164) upon fulfillment of certain conditions (the “Bond”).
CUDC Limited early redeemed all the principal amount outstanding
under the Bond on 6 May 2016 in cash. A gain was recognised upon
the redemption of the Bond. After the redemption of the Bond, no
corresponding change in fair value was recorded in the current period.
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MANAGING DIRECTOR'S STATEMENTS EE=AKIEHE
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REVIEW OF RESULTS (Continued)
Finance costs

Increase was mainly due to increase in average loan balance outstanding
and payment of handling charges amounting to approximately HK$2.5
million in aggregate in respect of new bank loans raised during the
current period.

Non-controlling interests

Increase was mainly due to increase in loss shared by the minority
shareholders of TZ United East.

BUSINESS REVIEW & PROSPECTS
Property Investments, Development and Management

Rental income for the current period amounted to approximately
HK$56.2 million (2015: HK$38.8 million), increased by approximately
45%. Increase in rental income was mainly due to continuous
improvement in occupation rate and increase in rental rate upon
renewal of tenancies of East Gate Plaza. The occupation rates of the
commercial portion and the residential portion of East Gate Plaza in the
current period was approximately 91% and 97% respectively (2015:
90%). Moreover, the Group has carried out an extensive review on
rental operations to cope with the replacement of business tax by value-
added tax which was effective from 1 May 2016. Additional rental
income amounting to approximately HK$12.4 million was recognised
in respect of the under accrued rent in previous years. The property
leasing segment recorded a profit of approximately HK$69.7 million
(2015: HK$10.9 million) for the current period. Segment profit increased
further was a direct result of the increase in fair value gain upon
revaluation of investment properties. Fair value gain for the current
period was approximately HK$32.5 million (2015: HK$2.0 million).

Property management fee income for the current period amounted to
approximately HK$95.1 million (2015: HK$104.0 million), decreased by
approximately 9%. Decrease in management fee income was mainly
due to termination of three management projects during the current
period. Segment profit was approximately HK$1.2 million (2015: HK$2.9
million). At the end of the reporting period, there were 25 projects
(2015: 28 projects) under the management of Yinda with managed
gross floor area in excess of 4,000,000 square meters (2015: 4,000,000
square meters).

Silver Grant International Industries Limited
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BUSINESS REVIEW & PROSPECTS (Continued)

Petrochemical Products

TZ United East

The operating results of TZ United East are summarized below:

EBoERRE(#)

BREIER

FEMRBLT

RN

METHREXERBMT

Changes

2015 #
Tons %
B A
N/A
Raw materials processed R EHINT — — T
Raw materials sold R R E 6,032 5,000 21%
Changes
28
HK$'m %
B &8 A7t
Revenue WA 11.2 8.3 35%
Net loss FEE 89.4 62.8 42%
The production activities of TZ United East was still at a suspended M BB TENNAEETSHTERNE I H

situation for the time being. The Board has plan to resume production
by the end of the third quarter and endeavor to achieve a profit position

for the whole year.

Revenue for both periods represented revenue received from the direct
selling of the raw materials acquired through previously contracted
supply contracts. As the revenue from sale of raw materials is limited
which is not capable of covering all the operating expenses during the
period. Therefore, TZ United East incurred a net loss for both periods.
Moreover, as the construction of the Binjiang Project was completed,
the cessation of capitalising certain direct costs has further increased the

magnitude of losses of TZ United East.

B -BECHEIANE=FTERMELE T
NFEEBFEERF -

MERESESORADZEREANFEE R
FMESRBETEANRMAERERLE
g e RN BARM R EEREM ) - TRRE
HEAMA AR ERS - Bt - FMRBLT
R EREAEEFEE - i mRETE
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BUSINESS REVIEW & PROSPECTS (Continued) ERBERRE(E)
Zhong Hai You Qi Eepisy:: k]

The operating results of Zhong Hai You Qi (Taizhou) Petrochemical HiEMETINALBRE ARG HE ) HK

Company Limited (“Zhong Hai You Qi") are summarized below: Tt E- SN

Changes
2015 E3)
Tons %
17 A
N/A
Annual production capacity FER 1,500,000 1,500,000 A
Crude oil processed JRf T 498,500 784,300 (36%)
Changes

5

=
HK$'m %
B &8 At
Revenue LON 1,183.9 2,636.8 (55%)
Net loss FER 2.8 6.9 (59%)

During the current period, international crude oil prices were trading at ~ ANEIfE A - BB RHEBRREFE40-50 E TR
the range of US$40-50 per barrel while whereas the range was US$50-  fHi8717 * FREABRH50-70ETRME - HE
70 per barrel in the previous period. A persistently low crude oil prices E#¥EFEREBRER LA IERZ TZEER
had led to low retail prices of petrochemical products. At the same  tBJEPMEIKF o [RIFF » 75 HAfE R &9 [R )k {8 45 4
time, crude oil prices were still volatile during the period and has further AR E) - E—FHERBRRNEERTUR
affected the production stability and profitability of Zhong Hai You Qi. B FI&E 7 - KRB B G & A H & n] 8
As a result, Zhong Hai You Qi was inevitably incurred operating loss %8 EEELEE - FEERL ETERAMIL
during the current period. Decrease in net loss was mainly attributable TERMNZEEBRREFTERHHERZEAHG
to the fact that there were more incident of a larger decrease in the BRFTEL

retail prices of petrochemical products than that of crude oil prices in

the previous period.

10 Silver Grant International Industries Limited
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BUSINESS REVIEW & PROSPECTS (Continued)

Financial Investments

The carrying values of the Group's strategic investments as at 30 June
2016 amounted to approximately HK$410.1 million in aggregate (31
December 2015: HK$310.2 million) with individual allocation detailed
below:

XBEERRE(E)

TRERE

REEMRF 2 RBEERER20166F6 A30A 2
BREE A4 A410,100,00078 7T(2015F 12
HA31H8 :310,200,00087T) * & BMMHEF
Sl

Audited

=%

At

31 December

P12 A31H

2015

HK$'m

B3 8T

JC International T 8 B B 124.6 124.6
Beijing TeraSolar JKF5 K & 69.3 69.3
cup o R SR 53.8 53.8
SINOMA R AR 38.6 342
Kema Yinxiang BEH% 22.7 22.7
Corona #1 Fund RIREL1RES 95.5 —
Others Hitb 5.6 5.6
410.1 310.2

Corona #1 Fund

It is a 24-month close-end fund subscribed by the Group at a cash
consideration of RMB80.0 million (equivalent to approximately HK$95.5
million) during the current period. The expected return of the fund is 8%

per annum.

Save for the above, there is no significant change in the strategic

investments portfolio during the current period.

AREZ1KES

ABASERAHEAUNRERBARK
80,000,000 7T (48 & # 795,500,000 7 7T ) 2 8
H—ERHUERANHRNAES EEHNEH
W ERENEL% °
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GROWTH STRATEGIES & PROSPECT

To expand its existing investments in power and petrochemical products
production remain the growth strategy of the Group. The Board will
continue to focus on execution of its business plans and strategies in
2016. The Board believes that these growth strategies will eventually
result in extending the sources of recurring income and expanding the

magnitude of recurring income.

Power aspects

The Group's first investment project in the renewable energy sector —
a 8.29% equity interest in Beijing TeraSolar Photothermal Technologies
Co., Ltd. ("Beijing TeraSolar”) has utilised its patent technologies in core
technology in solar thermal power generation system to construct a
photothermal power station with a 15MW capacity and is progressing at
a steady pace as scheduled. The Group's investment in Beijing TeraSolar
was RMB116.0 million (equivalent to approximately HK$138.6 million).
The Group has made partial payment as to RMB58.0 million (equivalent
to approximately HK$69.3 million), and the remaining balance will be

payable on or before the end of year 2016.

The Group has made further investment in renewable energy sector.
On 8 October 2015, the Group’s wholly owned subsidiary Taizhou
Yinjian Energy Investment Co., Ltd. (“Taizhou Yinjian") entered into a
joint venture agreement with six other parties (including two connected
parties). Pursuant to the joint venture agreement, the joint venture
shareholders agreed to co-invest in construction and operation of the
concentrated solar power stations in Zhangbei, Hebei in two phases with
a total installed capacity of 1T00MW by establishing Zhongxin Zhangbei
Solar Energy Thermal Power Generation Co., Ltd (“Solar Energy Thermal
Power”). Due to the advantageous geological location, the Zhangbei
county area is selected by the PRC Government as one of the key

districts for developing solar power generation.

Silver Grant International Industries Limited
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MANAGING DIRECTOR'S STATEMENTS EE# KB HE

GROWTH STRATEGIES & PROSPECT (Continued)

Power aspects (Continued)

The total investment of the concentrated solar power stations is
expected to be RMB3,400.0 million (equivalent to approximately
HK$4,148.0 million), of which RMB1,800.0 million (equivalent to
approximately HK$2,196.0 million) shall be applied to its first phase
of the construction of a 50MW demonstration power station with a
construction period of approximately 24 months. Whereas the second
phase of the construction of a 50MW commercial power station shall
proceed only after the demonstration power station is to be proven
to meet the expected technical indicator. The construction period of
the second phase is approximately 18 months. The registered capital
of Solar Energy Thermal Power is RMB1,000.0 million (equivalent to
approximately HK$1,220.0 million). Taizhou Yinjian shall contribute
RMB150.0 million (equivalent to approximately HK$179.2 million) for an

equity interest of 15% in Solar Energy Thermal Power.

The proposed establishment of Solar Energy Thermal Power and the
investment in the construction of the concentrated solar power stations
was approved by the independent shareholders of the Company at the
extraordinary general meeting held on 19 February 2016. The Board is
aware that the concentrated solar power station project is amongst the
projects accepted by the selection committee. The selection committee

will make formal announcement upon finalization of electricity pricing

policy.

Petrochemical products aspects

The Integration Project undergone by Zhong Hai You Qi is basically
completed. In addition, TZ United East has also completed the Binjiang
Project. The Group has plan that by the end of the third quarter, TZ
United East will co-operate with Zhong Hai You Qi to commence formal
production at the same time and jointly operate the facilities to achieve
the purpose of centralizing the processing of resources, reducing logistic
costs, consolidating complimentary advantages and enhancing the

economics of scale and synergy effect.

BRRBERAIR(E)
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A KGREARBEERNRUNKRERGEALT
BUMNERBEARRBIYRER2016F2 A
OEEBANEIRERSHERB EFTA

BAGHRAREEURACARRREZE S
WEE%$Z—°HW%%%EKK%§&'

ELZEERERHIEARD -
BRtEIERAE

HEBRRN—BIEERRIREEEARATT
MERMEE{CIRE THEREBELER - &
SEFHERNE=ZFTER IMEBITHEESB
BmRELES  ASEREXNEELERS
BE - UEREREFRMI - BEMMA
REEZEH RO EELBERBUENHR
M 2 BH) o

Interim Financial Report 2016

RHARI SR E 2016

13



14

GROWTH STRATEGIES & PROSPECT (Continued)

Petrochemical products aspects (Continued)

The Board is currently investigating the feasibility of a collective capital
restructure of the Group's petrochemical investments located in Tai

Zhou to aim at achieving a more efficient and effective operation model.

FINANCIAL REVIEW

Exchange Exposure

The Group's principal assets, liabilities, revenue and payments are
denominated in HKD and RMB. Moreover, the Board is capable of
maintaining a net monetary asset position denominated in RMB for the
Group. The Board is confident that the Group’s exposure to exchange
rate fluctuations in respect of RMB will not have material adverse effect
on the financial position of the Group given that the RMB to HK$
exchange rate is maintained at a relatively stable range. In addition, the
Board does not anticipate that there is any material exchange exposure

in respect of other currencies.

In the opinion of the Board, the one-time small degree of depreciation
of the RMB exchange rate in August 2015 and the subsequently
expanded RMB exchange rate fluctuation limits do not have material
adverse effect on the financial position of the Group. However, the
Board will closely monitor the future development of the RMB exchange

rate and will take appropriate correction actions as necessary.

At the end of the reporting period, the Group has no material liability
denominated in other foreign currencies other than RMB. There was also
no hedging transaction contracted for by the Group during the current

period.

Silver Grant International Industries Limited
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FINANCIAL REVIEW (Continued) B i&EEE(E)
Working Capital & Borrowings BESSRES
As at 30 June 2016, the Group’s total borrowings amounted to W2016F6A308 ' "NEFB 7 EEHELH A
approximately HK$3,262.5 million in aggregate. The composition of  3,262,500,000/8 T - fEEREKBFEMT
borrowings is summarized below:

HK$million Percentage

BEET At

Short term borrowings RHEE 1,291.2 40%
Long term borrowings REEE 1,971.3 60%
Total ek 3,262.5 100%

Interests for all borrowings were charged at fixed and floating rates

ranging from 2.3% per annum to 6.8% per annum.

As at 30 June 2016, the Group’s cash and bank balances was
approximately HK$824.3 million in aggregate. The Group had net
borrowing of approximately HK$2,438.2 million. The Group had net
current assets of approximately HK$1,439.3 million. Based on the
foregoing, the Board is confident that the Group has adequate working

capital to meet daily operations and to finance future expansion.

As at 30 June 2016, the Gearing Ratio (calculated as total borrowings
over equity attributable to owners of the Company) and Current Ratio
(calculated as current assets over current liabilities) of the Group were
47.7% (2015: 36.7%) and 1.7x (2015: 1.4x) respectively.

FAEEZFEERUBETE R ZEF K42
MEEEHFFNE23% ZFFE6.8% °

R2016F6A308  AEEZHE RRITHEH
HEEH) 5 824,300,0008 T - AKE 2 EEFHE
#)%52,438,200,000/8 7T - AEEHAFREBE
E#71,439,300,000/87C c ER F - E2EY
AEERERANADECENBEEEMS
AR FAKRBERABRED

R2016566 A30R « AEE 2B R(UA{E
BRERUARAEE ABRGRAAEMS) R
ML ER(URBDEERARDAETEMS)
DAA4T.7% (20154 : 36.7%) J. 1.7x (2015
F14x) e
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FINANCIAL REVIEW (Continued)

Changes in Items on Consolidated Statement of Financial Position:

Available-for-sale investments

Increase in the aggregated carrying balances was mainly due to the
subscription of a close-end fund at a consideration of approximately

HK$95.5 million during the current period.

Loan receivable with embedded derivative

The loan receivable was early redeemed by the issuer on 6 May 2016.

Held-for-trading investments

Increase was a result of the increase in securities trading activities during
the period and has resulted in a larger amount of trading securities held
at the end of the reporting period.

Deposit, prepayments and other receivables

Increase was mainly due to the advance of working capital to business
partners Kema Yinxiang Industries Limited and Shenyang Yuanshan
Property Limited in the amount of approximately HK$59.7 million and
HK$98.2 million respectively. Moreover, the Group also advanced
working capital amounting to approximately HK$107.5 million to a third
party by the end of the reporting period.

Bank balances and cash

Increase was mainly attributable to the net proceed amounting to
approximately HK$812.6 million received and retained as working
capital from the early redemption of the loan receivable with embedded

derivative by the end of the reporting period.

Silver Grant International Industries Limited
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FINANCIAL REVIEW (Continued) B EEE(E)

Changes in Items on Consolidated Statement of Financial Position: Z&4BERREXRE2EE : (£)
(Continued)

Trade and bills payables R REE

Decrease was mainly attributable to the settlement of bills payable FHAoTEZRHERAHBAZINENERZY
amounted to approximately HK$142.2 million during the current period. 142,200,000 & 7T P38 ©

Accrued charges, rental deposits and other payables ErEH HEZSRAEMENS

Decrease was mainly attributable to the settlement of retention money FH AT EEHA T M EE L TAKRBEE AL
and balance payable in respect of the Binjiang Project made by TZ & TIBEHBEHNELNS REFAE o
United East during the current period.

Borrowings =

Audited
REZ

At

31 December
R12A31H
2015
HK$'000
FET

Carrying balances under non-current liabilities EREBEABBE NRES 1,971,326 1,236,320
Carrying balances under current liabilities TEa 1EIETEEE,@§§ 1,291,184 1,369,567

Total R 3,262,510 2,605,887

Increase in total borrowings was mainly due to the new loan facilities fEEAFEMEBZRAEBNABAEREHH
raised by the Group to finance the working capital requirement of 72 $E{TEREE L BN M EHZMEE (L THEE
United East during the current period. BeFRAB -

Interim Financial Report 2016

T K®E 2016

17



18

CAPITAL STRUCTURE

As at 30 June 2016, the shareholders’ fund of the Group was
approximately HK$6,841.9 million and is approximately HK$51.7
million more than that as at 31 December 2015. The increase was
mainly attributable to the retained profit of the period amounting to

approximately HK$46.9 million.

HUMAN RESOURCES

There is no material change in the total number of employees during
the first half year of 2016. The Group offers its employees competitive
remuneration packages, which are consistent with the prevailing
market practices. The Group’s remuneration policies remain unchanged
during the current period. Total staff costs for the current period was
approximately HK$98.4 million (2015: HK$96.4 million). The mild
increase in staff costs by approximately 2% was mainly attributable to

the effect of annual salary increment.

INTERIM DIVIDEND

The Board has resolved not to declare an interim dividend for the six
months ended 30 June 2016 (2015: Nil).

PURCHASE, SALES OR REDEMPTION OF THE COMPANY’S LISTED
SECURITIES

During the six months ended 30 June 2016, neither the Company nor
any of its subsidiaries purchased, sold or redeemed any of its listed

securities.

Silver Grant International Industries Limited
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APPRECIATION

On behalf of the Board, | would like to express my appreciation and
gratitude to our shareholders for their support and all the Group's
employees for their hard work and dedication in carrying out their

duties and in achieving the Group's business goal.

By order of the Board of

Silver Grant International Industries Limited
Gao Jian Min

Executive Director & Managing Director

Hong Kong, 30 August 2016
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CORPORATE GOVERNANCE

The Company is committed to ensure high standards of corporate

governance in the interests of shareholders.

The Board acknowledges their responsibilities for preparing the
consolidated financial statements, which give a true and fair view
of the state of affairs of the Company and of the Group on a going
concern basis. In preparing the consolidated financial statements for
the six months ended 30 June 2016, the Board has selected suitable
accounting policies and applied them consistently and made judgments

and estimates that are prudent and reasonable.

Except for the deviation specified below, the Company has complied
with all code provisions set out in the Corporate Governance Code (the
“Code"”) contained in Appendix 14 of the Rules Governing the Listing
of Securities (the “Listing Rules”) on The Stock Exchange of Hong Kong
Limited (the “Stock Exchange”) throughout the accounting period
covered by the interim financial report:

Code provision E.1.2 stipulates that the Chairman of the Board should
attend the annual general meeting. Mr. Chen Xiaozhou, the Chairman
of the Board was out of town and is unable to attend the annual
general meeting of the Company held on 23 May 2016. The Chairman
will endeavor to attend all future annual general meeting of the
Company unless unexpected or special circumstances preventing him

from doing so.

The Company has adopted codes of conduct regarding securities
transactions by directors and by relevant employees (as defined in the
Code) on terms no less exacting than the required standards set out in
the Model Code for Securities Transactions by Directors of Listed Issuers

(the “Model Code") contained in Appendix 10 of the Listing Rules.

On specific enquiries made, all directors have confirmed that, in respect
of the accounting period covered by the interim financial report, they
have complied with the required standards set out in the Model Code
and the Company’'s code of conduct regarding directors’ securities

transactions.

Silver Grant International Industries Limited
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CORPORATE GOVERNANCE (Continued)

The condensed consolidated financial statements for the six months
ended 30 June 2016 were unaudited but has been reviewed by the
Audit Committee on 30 August 2016.

ARRANGEMENTS TO PURCHASE SHARES OR DEBENTURES

At no time during the period was the Company or any of its subsidiaries,
a party to any arrangements to enable the directors of the Company to
acquire benefits by means of the acquisition of shares in, or debenture
of, the Company or any other body corporate, and neither the directors
nor the chief executive nor any of their spouse or children under the
age of 18, had any right to subscribe for the securities of the Company,

or had exercised any such right.

DIRECTORS’ INTEREST IN SHARES

As at 30 June 2016, none of the directors and the chief executive of the
Company nor any of its associates had any interests or short positions
in any shares, underlying shares and debentures of the Company or
any of its associated corporations (within the meaning of Part XV of the
Securities and Futures Ordinance (“SFO")) as recorded in the register as
required to be kept by the Company under Section 352 of the SFO or
as otherwise notified to the Company and the Stock Exchange pursuant
to the Model Code for Securities Transactions by Directors of Listed
Company. None of the directors or their spouses or children under the
age of 18, had been granted any right to subscribe for the equity or
debt securities of the Company or any of its associated corporation, or

had exercised any such right during the period.

TEERE)

HZE2016F6 A30H 16 AR EBALEA BT
BRAREEZ  BOEEZZEEN2016%F
8A30REH -

BEROIEEENZH

AR AV E A KB R ERN A E [
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Bk B C RTEEERITRAH
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R2016F6 A30H  ARAIEFER&ZESITHA
BREEABBEALBERAR A LA EME
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SUBSTANTIAL SHAREHOLDERS

As at 30 June 2016, persons other than a director or chief executive of
the Company having interest in 5% or more of the issued share capital
of the Company as recorded in the register required to be kept by the

Company under Section 336 of SFO were as follows:

Long positions in shares and underlying shares of the Company as at 30

June 2016 are set out below:

FERR

R201656 A30H - RARARIREZSFLHAE
P36 KBEETHFENTZMEEME
T BRARBESFIESTHRABNUI A
157TMETE%§ TRAN5% A =B A 10
g

M2016F 6 A308  RARFRGD RAEBEKG
MEREINWT

Percentage

of the total

Number of issued share

ordinary Total capital

Name of substantial shareholder Capacity shares interests  {E2HE BT

TERRER 54 EBERROEA EREHE BRAB DL

China Cinda Asset Management Co., Ltd. Interest of controlled 438,056,000 438,056,000 19.01%
FEEEEEEERNAERRAR corporation (Note i)
REHEEER (Brati)

China Guangdong Nuclear Power Holding Interest of controlled 364,140,000 364,140,000 15.80%
Co., Ltd. corporation (Note ii)
FEERZEREERAR XEHEEER (Bietii)

Silver Grant Group Limited Beneficial owner 277,114,022 277,114,022 12.02%
REEEFRLQA EnEBA (Note iii)
(Hiatiii)

20 Silver Grant International Industries Limited
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SUBSTANTIAL SHAREHOLDERS (Continued)

Notes:

The following is a breakdown of the interests in shares of the Company
held by China Cinda Asset Management Co., Ltd.:

)

FERR(E)

it

UTRHPBEEZEEEEERNARAAMSE
ARBZ B ARES

Total interest in shares

6 R A

Percentage Direct Indirect
Name of controlled corporation Name of controlling shareholder of control interest interest
ZEREBAE BEERRER BHBEs=E EiEEs s
Well Kent International Investment ~ China Cinda Asset Management 100% — 438,056,000

Company Limited Co., Ltd.
ERERREBRRA HEFEEEEERERNERAA
Regent Star International Limited Well Kent International 100% 438,056,000 —
ERERARAT Investment Company Limited
ERBRKREERANA

The following is a breakdown of the interests in shares of the Company i LWTAPEERREEESRARMFEAR

held by China Guangdong Nuclear Power Holding Co., Ltd.:

Al Z B s D -

Total interest in shares

RO EREY

Percentage Direct Indirect
Name of controlled corporation Name of controlling shareholder of control interest interest
ZEEEER BEERRERE BHEDE BiEEs B
CGNPC International Limited China Guangdong Nuclear Power 99.99% 364,140,000 —
HEZBEBEARAR Holding Co., Ltd.

FEERZEEEERAF

Messrs. Gao Jian Min and Liu Tianni, both of whom are directors of the iii. BERTZERIIKRFELE  BEHARARE

Company, each has a 30% interest in Silver Grant Group Limited as at 30

June 2016.

Other than as disclosed above, the register required to be kept under
Section 336 of the SFO showed that the Company had not been notified
of any other interest or short position in the shares and underlying

shares of the Company as at 30 June 2016.

= R2016F6 A0S ABEEREEEA
IR AT 30% fEz ©

Br EXPTREEIN  REFEHF LB KHIE336
BHREETHFENECMABER  NARILE
BEEBR2016%F6 A 30 BAEARQ RN K
BROPEEEMEMERIABHBRR -
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CHANGE SINCE 31 DECEMBER 2015

Save as disclosed and updated in this report, there were no other
significant changes in the Group’s financial position and from the
information disclosed under the Managing Director’s Statements in the

annual report for the year ended 31 December 2015.

CHANGE IN DIRECTORS’ INFORMATION

Subsequent to the approval date of the Annual Report 2015, there was
no change in information of directors of the Company required to be
disclosed pursuant to Rule 13.51(2) and Rule 13.51B(1) of the Listing
Rule.

Silver Grant International Industries Limited
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CONSOLIDATED STATEMENT OF PROFIT OR LOSS #REEm&

For the six months ended 30 June 2016 (Unaudiiéd)
22 2016 464 30H 1 6 1A CRiEsEE)

Six months ended 30 June

BZ6H30HL6fEA
2015
Notes HK$°000
Wizt FET
Property management fee income MEERBRA 3 95,107 103,959
Rental income MEHA 3 56,222 38,847
Sales of petrochemical products ARt TEMEE 3 11,152 8,318
162,481 151,124
Cost of sales and services iHE MARB AR (79,954) (83,435)
82,527 67,689
Dividend income from listed and unlisted R LETESRE
securities WA 3 3,305 2,228
Other income, gains and losses HiA - Wz R E1E 4 45,914 79,774
Change in fair value of held-for-trading RIEBEERELNE
investments e (10,887) 19,345
Administrative expenses THEHR (125,006) (102,227)
Other expenses EmER 7 (39,652) (39,901)
Gain on disposal of available-for-sale investments & A] f#t 1 &8 & U 25 — 758
Change in fair value of investment properties REMFEZ AREZS 10 32,497 2,000
Gain on early redemption of loan receivable with 12BTE RN A8 ARLTETL
embedded derivative Az ER 2 W= 75,778 —
Change in fair value of loan receivable with MERAXITETIAZ
embedded derivative ERERZ AREE — 41,821
Finance costs &R 5 (39,010) (16,360)
Change in fair value of structured finance EEMERESFZ
securities RAEEE 416 2
Share of results of associates o YNCIE (8,987) (15,115)
Profit before taxation B 250 BI& A 16,895 40,014
Taxation A 6 (8,202) (1,832)
Profit for the period HAA 7 8,693 38,182
Profit for the period attributable to: HA) I B4
Owners of the Company ZA/NCIE DN 46,934 63,030
Non-controlling interests el (38,241) (24,848)
8,693 38,182
Earnings per share (in HK dollar) BREM(ABTIIR)
— Basic — &R 8 0.020 0.027
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Six months ended 30 June

HZ6HA30HLE6MEA
2015
HK$'000
FET
Profit for the period HAA) A 8,693 38,182
Other comprehensive (expense) income Hitp 2@ (X ) WaE
Items that will not be reclassified HTABEABmZ B -
to profit or loss:
(Loss) gain arising on revaluation of leasehold BEEMEEMEEEL
properties (&1 ) Was (230) 10,038
Income tax related to items that will not be TR ESIEB 2 BEMEH
reclassified 638 (1,185)
408 8,853
Items that may be reclassified subsequently to  AIREEIEA Sk 2B H -
profit or loss:
Fair value gain arising on revaluation of AHEREEREEZAREBEEK
available-for-sale investments = 4,388 4,157
Other comprehensive income for the period HA L fth 2 T I
(net of tax) (BrHit%) 4,796 13,010
Total comprehensive income for the period HRNe2EKEAE 13,489 51,192
Total comprehensive income (expense) FEME (L) BEE
attributable to :
Owners of the Company ARARHEBA 51,730 76,040
Non-controlling interests IS (38,241) (24,848)
13,489 51,192

26 Silver Grant International Industries Limited

REBBREXRARLQE



A8 HERAER BRERER Y

‘.llllll Illllll\\\\\
dil. I

o

\

; \\ ¢
\_’“.\‘A

Audited
REZ
At
31 December
®12A318
2015
Notes HK$'000
Wizt 87T
ASSETS 8E
Non-current assets *RBEE
Investment properties REME 10 2,475,837 2,443,340
Property, plant and equipment mE - BB REE 11 3,948,234 3,956,367
Land use rights T e 197,471 199,615
Goodwill EES 46,463 46,463
Interests in associates kNG ey 821,278 743,526
Structured finance securities EREEERES 7,144 6,728
Available-for-sale investments AftHERE 410,146 310,179
Loan receivable with embedded derivative MEBRARITET R 2 K
g — 736,866
7,906,573 8,443,084
Current assets RBEE
Inventories FE 95,529 107,214
Held-for-trading investments BIEEERE 155,988 112,998
Trade receivables FEURBR X 12 20,114 12,950
Deposits, prepayments and other receivables Be - BRI RE MR 838,166 503,776
Amounts due from associates FEUSE: & A BIFR 1,179,610 1,149,637
Loan receivables FERE R 270,012 270,012
Pledged bank deposits BHRIBITER 119 29,988
Bank balances and cash RITEBR LA R 824,206 459,665
3,383,744 2,646,240
Assets classified as held-for-sale DB ESEE 2 B E 205,628 205,628
3,589,372 2,851,868
TOTAL ASSETS BEEHRE 11,495,945 11,294,952
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£ ¥
g;ATED STATEMENT OF FINANCIAL POSITION

)

ARBRRE

Audited
&7
At
31 December
»m12A31RH
2015
Notes HK$'000
it FETT
EQUITY [ &
Capital and reserves BEAXLR e
Share capital & A 13 3,626,781 3,626,781
Reserves B 3,215,127 3,163,397
Equity attributable to owners of the Company AR EIHEA AL A 6,841,908 6,790,178
Non-controlling interests JEIE SR 329,037 370,889
TOTAL EQUITY BAREE 7,170,945 7,161,067
LIABILITIES =L
Non-current liabilities B =N
Borrowings R 15 1,971,326 1,236,320
Deferred tax liabilities RIEFIBAE 17 203,614 196,128
2,174,940 1,432,448
Current liabilities REAE
Trade and bills payables FERBR T R R 14 119,554 273,792
Accrued charges, rental deposits and other [EETER - AKRe REAw
payables [ ANE 523,193 838,834
Borrowings =R 15 1,291,184 1,369,567
Taxation payable AN 13,713 16,828
1,947,644 2,499,021
Liabilities associated with assets classified FIVEREE c BE 28T
as held-for-sale a8E 202,416 202,416
2,150,060 2,701,437
TOTAL LIABILITIES EEEE 4,325,000 4,133,885
TOTAL EQUITY AND LIABILITIES BREARGEHLE 11,495,945 11,294,952
Net current assets BREEE 1,439,312 150,431
Total assets less current liabilities EEHABERREEE 9,345,885 8,593,515
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At 1 January 2016 R201651818 3,626,781 216,983 17 490,314 2,456,083 6,790,178 370,889 7,161,067
Profit for the period T -~ -~ - - 46934 4693 (38241) 8,693
Other comprehensive Rl

income for the period - 408 4,388 - - 4,796 - 4,79

Total comprehensive LRl E LT

income (expense)
for the period - 408 4,388 - 46,934 51,730 (38,241) 13,489

Dividend paid tonon-  HF2ERERELTN

controlling interests FENEEZERRE

of non-wholly owned

subsidiary — = = - - - (72,210) (72,210)
Additional contribution by —RHIE A FAIEREE

non-controlling interests ~ HMBENTE

of a subsidiary - - - - - - 68,599 68,599
At 30 June 2016 R201656A30A 3,626,781 217,391 4,405 490,314 2,503,017 6,841,908 329,037 7,170,945
At 1 January 2015 R201581 418 3,626,781 205,344 15,554 874139 2,637,102 7,358,920 458,802 7817722
Profit for the period B - - - - 63,030 63,030 (24,848) 38,182
Other comprehensive BrEt2 kR

income for the period - 8,853 4157 — - 13,010 - 13,010

Total comprehensive BMEENE (L) 8%

income (expense)
for the period - 8,853 4,157 — 63,030 76,040 (24,843) 51,192
At 30 June 2015 R2015%6 7308 3,626,781 214197 19,711 874139 2,700,132 7,434,960 433954 7868914
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Six months ended 30 June

BZ6H30H61EA
2015
HK$'000
FET
Net cash used in operating activities KEEEBZFE e (952,512) (1,016,516)
Net cash from investing activities REXBHMEZFRE 664,041 71,003
Net cash from financing activities MEEBEREZERS 653,012 156,059
Net increase (decrease) in cash and cash BekReFEEMORD)FHE
equivalents 364,541 (789,454)
Cash and cash equivalents at the beginning BekReESEPIHE
of the period 459,665 1,685,638
Cash and cash equivalents at the RekReEEAREE
end of the period 824,206 896,184
ANALYSIS OF THE BALANCES OF CASH AND R&RBESZSEEHIHN
CASH EQUIVALENTS
Bank balances and cash BITERNES 824,206 896,184
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BASIS OF PREPARATION

These condensed consolidated financial statements have been
prepared in accordance with Hong Kong Accounting Standard
("HKAS") 34 "Interim Financial Reporting” issued by the Hong
Kong Institute of Certified Public Accountants (the “HKICPA™)
and the applicable disclosure requirements of Appendix 16 to the
Rules Governing the Listing of Securities on the Stock Exchange
of Hong Kong Limited (the “Stock Exchange”) (the “Listing
Rules”). These condensed consolidated financial statements were
unaudited and should be read in conjunction with the audited

financial statements for the year ended 31 December 2015.

The financial information relating to the year ended 31 December
2015 that is included in this result announcement as comparative
information does not constitute the Company’s statutory annual
consolidated financial statements for that year but is derived
from those financial statements. Further information relating
to these statutory financial statements required to be disclosed
in accordance with section 436 of the Hong Kong Companies
Ordinance is as follows: The Company has delivered the financial
statements for the year ended 31 December 2015 to the
Registrar of Companies as required by section 662(3) of, and Part
3 of Schedule 6 to, the Hong Kong Companies Ordinance. The
Company’s auditor has reported on those financial statements.
The auditor’s report was unqualified; did not include a reference
to any matters to which the auditor drew attention by way of
emphasis without qualifying its report; and did not contain a
statement under sections 406(2), 407(2) or 407(3) of the Hong

Kong Companies Ordinance.

iR B WEE

%%%Hﬁé%ﬁﬁ%ﬂ@ﬁ%%?ﬁ
SEHMAG NEAOEE
@ﬁﬁﬂﬁ%% FHAER ) 5 34 5 (
HMBREVAREABERSIMAR
NEl([EEAT )R %tmﬂuﬁtmﬁ
A1l 1) PR 85% 16 &) 8 FA 5 BB AR 7€ 1 4R 1 o
%ﬁ%”AWﬁﬁ%E*ﬁ%ﬁﬂﬂﬁ
HEE2015F 12 A3 HEFELEZ
B RE —0IB0E -

HINARXEHZE215F12A31A8
HEEZMBENEERLREN I
BETERARRIRZEEREELEE M
%ﬁ%‘@ﬁﬁﬁﬂﬂﬁﬁai%%
BH|E - REBEF B AHEHFE 4361678
RZEETHBRRE-—FSRENE
BT ARABRBEE DA
F6623) 1% MER6FE3IHN BEXEE
20015F12A3IBEEE M BRE
FRARGEME - AAR 2 ZEAE RZ
MBBERELREE  ZREMBEEE
TERBER  IRLBHEE IK
B R E B A AEHI 2 406(2) ~ 407(2) 3K
4073) EIREEMER -
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PRINCIPAL ACCOUNTING POLICIES

The condensed consolidated financial statements have been
prepared on the historical cost basis except for properties and
certain financial instruments, which are measured at fair values
or revalued amounts, as appropriate.

Except as described below, the accounting policies applied in
preparing the condensed consolidated financial statements are
the same as those followed in the preparation of the Group's
annual financial statements for the year ended 31 December
2015.

In the current period, the Group has applied, for the first time,
the following revised Hong Kong Financial Reporting Standards
("HKFRSs") issued by the HKICPA that are relevant for the
preparation of the Group’s condensed consolidated financial
statements:

Amendments to HKAS 1 Disclosure initiative

Amendments to HKAS 16 and Clarification of acceptable methods of
HKAS 38 depreciation and amortisation

Amendments to HKAS 27 Equity method in separate financial statements

Amendments to HKFRS 10,
HKFRS 12 and HKAS 28 exception

Investment entities: Applying the consolidation

Amendments to HKFRS Annual improvements to HKFRSs 2012-2014

cycle
Amendments to HKFRS 11 Accounting of acquisitions of interests in joint

operations

The application of the revised HKFRSs has no material impact on
the Group’s financial performance and positions for the current
period and prior period and/or on the disclosures set out in these
condensed consolidated financial statements.

Silver Grant International Industries Limited
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3.  REVENUE AND SEGMENT INFORMATION 3. WARSHEHR
Revenue from major products, investments and services is HMIEBESD  BEERRBHBAS T
analysed as follows: T

Six months ended 30 June

BZ6530HLL6MEA
2015
HK3$'000
FET
Property management fee income MEEBERA 95,107 103,959
Rental income ik ON 56,222 38,847
Dividend income from listed and unlisted ETRIELETERRERA
securities 3,305 2,228
Sales of petrochemical products At TEMEE 11,152 8,318
165,786 153,352
The Group is currently organised into six operating divisions: AEEREHAESERFENK : TR
distressed assets business, investments (including the results EEER WRERESEEERE 7
from held-for-trading investments, available-for-sale investments, HHERE  ERUESHES WAR
structured finance securities, loan receivable with embedded ARTETEEBERRERER 2
derivative and loan receivables), sales of properties, property RE) DMEHE MEHE WEE
leasing, property management and production and trading BRABMECIEREERIEE - EE
of petrochemical products. These operating divisions are the BHFRAARRZHTES  AFE
basis of the internal reports about components of the Group BEREE TEREDHDERD B KT
that are regularly reviewed by the executive directors of the MERR EAEHERAREREAK
Company, being the chief operating decision maker, in order to MO zABREERBINCEN D 2B
allocate resources to segments and to assess their performance. W EREAEBZRE D ?E%
No operating segments were identified by the chief operating LERREMBRNOLLEDBHRE
decision maker has been aggregated in arriving at the reportable tE o

segments of the Group.
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3. REVENUE AND SEGMENT INFORMATION (Continued)

Segment revenues and results

The following is an analysis of the Group's revenue and results

by operating and reportable segments:

3. WARZBERE)

TERA R R &

UTRASBERARZERLE RARE
NEZ AT

Revenue BA - 3,305 - 56,222 95,107 11,152 165,786
Segment (loss) profit AER)ER {)] 76,032 ) 69,736 1,156 (86,349) 60,571
Other unallocated income, EfpxAEHA 34,890
gains and losses hERES
Corporate expenses NAER (30,569)
Finance costs HHER (39,010)
Share of results of associates ~ BAEEEATEE (8,987)
Profit hefore taxation REAER 16,895
Six months ended 30 June 2015
EZN15E6A330R 16 R

Production

and trading of

Distressed petrochemical

assets Sales of Property Property products
business  Investments properties leasng  menagement  AETER  Consoldated
TREESH & NFHE VS NEER  GERME e
HK$'000 HKS000 HKS 000 HK§ 000 HK$'000 HKS 000 HKS000
Tér TAT AT AT AT FAT AT
Retence kA - 208 - B 10395 B 1B
Seqment profit oss ARENER) - 94,104 B) 10,940 299 (68.93) 39,038
Other unallocated income, EpRARUA 57,185

gains and losses hahEs

Corporate expenses NAER (2473
Finance costs BhER (16,360)
Share of results of associates BlEBEn2E (15,115)
Profit before taration Biag 420,014

Silver Grant International Industries Limited
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OTHER INCOME, GAINS AND LOSSES 4. HtWA - hEREE
Six months ended 30 June
HZ6HA30HL6MEA
2015
HK$'000
FET
Interest income HSBA
— bank deposits — RITFER 5,504 14,605
— amount due from an associate — B —KEERRR 31,751 42,576
— loan receivables — EWER 7,422 31,818
— others — H — 4,102
Commission income Al 786 855
Net foreign exchange loss ERLERTE (2,476) (1,404)
Net loss on disposal of property, HENE  BERZEZ
plant and equipment EREE (35) (72)
Loss on sales of petrochemical products RBREERMEEARET
during testing period of production EmER — (14,092)
Government grant B AS 2,851 —
Others Eh 111 1,386
45,914 79,774
FINANCE COSTS 5. HMKEA
Six months ended 30 June
HEZ6HA30HL6MEA
2015
HK$'000
FET
Interest on bank loans wholly repayable ARAFRBHEEDN
within five years RITERENE 67,760 68,127
Interest on other loans wholly repayable ARTFRNEHEERN
within five years H g & A 8 12,243 13,293
Total @ 80,003 81,420
Less: Amount capitalised in the cost of - BMMEREEBREERAR
qualifying assets T (40,993) (65,060)
39,010 16,360

Borrowing cost capitalised during both periods are specifically

related to expenditures on qualifying assets.

RAEAREAERE cBERARES
BRBEEZHTRAXHM -
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6.  TAXATION B
Six months ended 30 June
BZ6H30HL6MA
2015
HK3$'000
FET
Tax charge comprises: BEXHEE
PRC Enterprise Income Tax — current tax HEIERS — BNE 64 1,097
PRC Enterprise Income Tax — underprovision HEIM¥FE5H — AEE
in prior periods RETE 14 735
78 1,832
Deferred taxation: (Note 17) EERIE . (F17)
— current period — AHE 8,124 —
Tax charge attributable to the Company and A2 & K E Kt B2 7 (L7378
its subsidiaries S H 8,202 1,832

Hong Kong Profits Tax is calculated at 16.5% on the estimated
assessable profits for both periods. No provision for Hong Kong
Profits Tax has been made as the Company and its subsidiaries in

Hong Kong incurred tax losses.

Silver Grant International Industries Limited
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TAXATION (Continued) 6.

The taxation charge of the PRC Enterprise Income Tax for
both periods has been made based on the Group's estimated
assessable profits calculated in accordance with the relevant

income tax laws applicable to the subsidiaries in the PRC.

Under the Law of the People’s Republic of China on Enterprise
Income Tax (the "EIT Law"”) and Implementation Regulations
of the EIT Law, the tax rate of PRC subsidiaries is 25% from 1
January 2008 onwards.

PROFIT FOR THE PERIOD 7.

Profit for the period has been arrived at after charging (crediting):

BE(E)

MEREZPBECEAERIASER
o B 2 P B X R LA AT R B AR B M R
ERNAEBUEDIF ERS 2 B -

BEPEARENBCEMEGH A
(TETBRED)RFERENERMAA
#2008F1A1HE  REBEZHER
BEAZREE25% °

HREF

HRHEMNEE IR (GTA) ¢

Six months ended 30 June

HZ6HA30HL6MEA
2015
HK$'000
87T
Auditor’s remuneration ZERI S 1,400 1,400
Cost of inventories recognised as an expense 17 &Rzt A& A 13,237 7,108
Depreciation for property, plant and M BEREEZ
equipment e 18,727 20,228
Release of land use rights b AR 8 2,144 2,275
Operating lease rentals in respect of land T REFZEEENES
and buildings 531 29
Staff costs including directors’ and BETBEHBRESR
chief executive’s remuneration THREHHNE 98,391 96,409
Rental income under operating leases for REMERET 2 EBHEN 2R
investment properties, less outgoings of WA - HBRFA®E 3,172,000% T
HK$3,172,000 (2015: HK$3,379,000) (20154 : 3,379,0003&7C) (53,050) (35,468)
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7. PROFIT FOR THE PERIOD (Continued) 7. HIRGEFI(E)
Other expenses HEHER
Starting from the second half of year ended 31 December 2013, R2013F12A3MALEEN T EE
the Group’s subsidiary TZ United East voluntarily suspended Mg AEBZHBARRINER (LT
production due to shortage of raw materials. Direct costs, such AEVEEHRmMEBEEEEE REZE
as wages, depreciation expenses, consumables and other direct 20164 K 20154 6 A 30 H (- ™ 1@ Hi
costs incurred by TZ United East during the suspension periods TMNEB( IR EEEERESENE
were recognised to profit or loss as other expenses for both BERANTS  ESTH  BERLE
periods ended 30 June 2016 and 2015. MEERERARIBERERAEMNE

% o

8.  EARNINGS PER SHARE 8. EREF
The calculation of the basic earnings per share attributable to AATEBANERNEREREF TR
owners of the Company is based on the following data: BTYSIBTERS

Six months ended 30 June

HZ6HA30HLE6MEA
2015
HK3$'000
FET
Earnings: B :
Earnings for the purpose of basic earnings Pt ESREREF 2 B F
per share (profit for the period attributable (XA T#EA A ERREH))
to owners of the Company) 46,934 63,030

Silver Grant International Industries Limited
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EARNINGS PER SHARE (Continued) 8.

Number of shares: ROEE :
Weighted average number of shares for the Rt EBREAREF 2
purpose of basic earnings per share MEFHRMNEE

BREF(Z)
2015
In thousand
Fi
2,304,850 2,304,850

The Company has no potential ordinary shares for the six months
ended 30 June 2016 and 2015.

DIVIDEND 9.

MNE E20164 %2015 6 B30R 1k6
BAR  AAWEBEL BN

’RE

Six months ended 30 June

BZ6H30HLL6MEA
2015
HK$'000
FEr
Dividend recognised as distribution during HIRER D RARES
the period:
Nil (2015: Final dividend of 2014, #(2015F : BF22014%F
paid HK$0.05 per share) REREER0.05%87T) = 115,242
The Board has resolved not to declare an interim dividend for the BEEeZATEREZE2016F6530H

six months ended 30 June 2016 (2015: Nil).

F6 @R ZHHRE (20154 « ) o
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10.

INVESTMENT PROPERTIES

During the six months ended 30 June 2016, the Group did
not make any material additions or disposals of investment

properties.

The fair values of the investment properties of the Group as at
30 June 2016 and 31 December 2015 were arrived at on the
basis of a valuation carried out on respective dates by Vigers
Appraisal & Consulting Limited (“Vigers”), an independent
qualified professional valuer not connected with the Group.
Vigers are members of the Institute of Valuers. The valuation
of the carrying value of the Group's investment properties was
arrived at using direct comparison method by reference to sales

evidence as available on the market.

The increase in fair value of investment properties of
approximately HK$32,497,000 (2015: HK$2,000,000) has been
recognised directly in the consolidated statement of profit or

loss.

All the Group's property interests held under operating leases to
earn rentals or for capital appreciation purposes are measured
using the fair value model and are classified and accounted for

as investment properties.

Silver Grant International Industries Limited
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PROPERTY, PLANT AND EQUIPMENT

During the six months ended 30 June 2016, the Group acquired
property, plant and equipment of approximately HK$10,861,000
(2015: HK$140,830,000).

The fair values of the Group's leasehold land and buildings at
30 June 2016 and 31 December 2015 were arrived at on the
basis of valuations carried out on respective dates by Vigers
and A-Plus Surveyors Limited (“A-Plus”). The valuations were
arrived at using direct comparison method by reference to sales
evidence as available on the market. The revaluation deficit on
revaluation of the leasehold land and buildings amounted to
approximately HK$230,000 (2015: surplus of HK$10,038,000)
was charged (2015: credited) to the asset revaluation reserve.
Vigers and A-Plus are independent qualified professional valuers
not connected with the Group, and are members of the Institute

of Valuers.

Certain leasehold interest in land cannot be allocated reliably
between the land and buildings elements, the leasehold interest
in land continues to be accounted for as property, plant and

equipment.

11.

WE - BERRE

REZE2016%6 4308 1L61E A HRE -
AEBRBEDE BERKED
10,861,000 JC(20154F : 140,830,000
AT °

AEENHEETHREFN201656 A
308 K&2015F 12 A31BZ AR ENE
REBITREENEMITERAR(ME
EBZBAMIEL 2 BENGME -« &7
MEDNEREELBAL2RBEENT
BARGHHEZEMET - HELTH
REFEMEEEEL/230,000% T
(20154 : 10,038,000 7T 2 Wz ) B 7
EESHFEBINBRQOISE 5T A) - B
BRATREEMENAEASEL EHE
MBS EREXGEMY B R ER

Beed .

>

ETHEL W Z BEBEZR EHNRLE
T REF N ,\JiiﬂZﬁETféﬁéﬂ%
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12.  TRADE RECEIVABLES 12. EWEE
The Group allows a credit period of 30 to 60 days to its trade AEFELTEFEP30E60HZHE -
customers.
The following is an aged analysis of trade receivables presented THEIRBEER AHEE Y EINEZER
based on the invoice dates at the end of the reporting periods, HWMABRZEHBLY 2 EREZTNE
which approximated the respective revenue recognition dates: SREHR Z BER DT
At
31 December
W12 A31H
2015
HK$°000
T/ET
0 to 30 days 0&30H 5,516 1,611
31 to 90 days 31HZE90H 7,635 2,551
91 to 180 days 91HZE180H 5,761 5,065
181 to 360 days 181 HZ360H 1,202 3,723
20,114 12,950
13.  SHARE CAPITAL 13. R&E

Number

of shares Nominal value

RPEE ER{E
In thousand HK3$'000
TR FET
Issued and fully paid: ERITREMERE -
At 1 January 2015, 2015118
31 December 2015 and 201512 A31B R
30 June 2016 2016%F6 A30H
— Ordinary shares with no par value — REZFEEZLBR 2,304,850 3,626,781

Silver Grant International Industries Limited
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14.

TRADE AND BILLS PAYABLES

The following is an aged analysis of trade and bills payables

presented based on the invoice dates at the end of the reporting

BNRAREE

TRERBRRAREEZENERRLE
BREHREPRZIRER AT :

periods:
At
31 December
m12A31H
2015
HK$'000
AT
0 to 30 days 0=30H 20,373 40,880
31 to 90 days 31HZ90H 14,841 11,451
91 to 180 days 91HZ180H 4,931 148,842
181 to 360 days 181 HZ 360H 14,601 14,236
Over 360 days B 360 H 64,808 58,383
119,554 273,792
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Borrowings carry interest at commercial rates and are secured by
certain investment properties, leasehold land and buildings, land
use rights and loan receivable with embedded derivative of the

Group. Details are disclosed in note 16.

‘ “ \‘ 1

15.  BORROWINGS 15.

¢ HEElEEE =CIa8a50 B0 EER BASRRRy

. I D
REPBEMERMEE

lllllllmﬂnllll llIIIll"
2R EREER mERRRR HAEE
14

BERBAEMEAENE  LAAEHE
ATREME HELWREF Lt
ERELMAERAATETAZELRE
PRI o HIEEIIRMIEE 16

At
31 December
Mm12A318
2015
HK$'000
FET
Bank loans — secured BITER — B 2,350,464 2,132,782
Other loans — unsecured E’rﬁlgm — ERA 912,046 473,105
3,262,510 2,605,887
Carrying amount repayable: EEEZRESE
Within one year —F 7R 1,085,284 1,112,293
More than one year, but not exceeding —FAEETBBF
two years 681,003 770,370
More than two years, but not more than ZEUFETBBAAF
five years 716,846 465,950
Over five years BARF 573,477 —
3,056,610 2,348,613
Add: Carrying amount of bank loans M BEREREFBRIENE
containing a repayment on demand A Tﬁz’;ﬁaﬁﬁ%@ﬁﬁ}%?ﬁ\z
clause (shown under current liabilities) TEFZEEEBGIA
with scheduled repayment set out in m@bﬁéﬁa) :
loan agreements due:
— within one year ——F7R 201,389 252,764
— more than one year, but not — —FUELETERF
exceeding two years 2,829 2,829
— more than two years, but not more — ZFULETERARF
than five years 1,682 1,681
3,262,510 2,605,887
Less: Amounts due within one year shown & : IN—&F 2 REIEAIL 5 &R E
under current liabilities Bz (1,291,184) (1,369,567)
Amounts shown under non-current liabilities 7| AJERBEEL &5 1,971,326 1,236,320

44 Silver Grant International Industries Limited
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16.

PLEDGE OF ASSETS 16. BEER
As at 30 June 2016, the Group pledged certain of its assets R2016F6 30  AEERHEETF
to secure general banking facilities granted to the Group. The EEMBEANEEER T —RMEETT
aggregate carrying values of the assets pledged are: BEZEH  ZEEMEENEER

BER

At
31 December
K12A31RH
2015
HK$'000
FET
Investment properties KEE 2,325,568 2,294,026
Leasehold land and buildings ETNRET 190,000 195,000
Land use rights + i 5 A 197,471 199,615
Loan receivable with embedded derivative MAERARNTET A BERER — 736,866
2,713,039 3,425,507

As at 30 June 2016, the Group also pledged approximately
HK$119,000 (31 December 2015: HK$29,988,000) bank deposits
to secure settlements for certain Group's purchase of raw

materials.

R2016F6A308  AEBENTBEY
119,0005% 7T(20154F 12 A 31 B : 29,988,000
B ZROIEZRERUERAEERA
ETRMHZNREE -
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17.  DEFERRED TAXATION 17.

The followings are the major deferred tax assets and liabilities
recognised and movements thereon during the current period
and prior year:

HEAEEE ERRRER RRRRARy

y
AT
2 - 2, -
EoE,

BRI

WFARAEM R FESEBD B
BREHAAERE ERENAAERE
EE2ED

Accelerated tax Revaluation
depreciation of properties Tax losses Total
MERBHE NEER RBER By
HK$'000 HK$000 HK$'000 HK$000
AT FET FET FET
At 1 January 2015 201551418 (55) (187,642) 1,808 (185,889)
Charge to profit or loss for the year ~ RAFEBERING — (9,219) - (9,219)
Charge to other comprehensive income RAEEE 2 EREMH
for the year — (1,020) - (1,020)
At 31 December 2015 20155124318 (55) (197,881) 1,808 (196,128)
Charge to profit or loss for the period ~ PAHIREZ KB
(Note 6) (#rit6) - (8,124) — (8,124)
Credit to other comprehensive income  RAEIR H 2 AU A
for the period - 638 — 638
At 30 June 2016 1201656 A308 (55) (205,367) 1,808 (203,614)

Silver Grant International Industries Limited
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INTEREST IN COMPETITORS 18. RESYHF &%

During the six months ended 30 June 2016, none of the REZE2016F6 308 1F6E AN « #
directors or the management shareholders of the Company or BAMAQNRCESHEEBRERE
their respective associates had an interest in a business, which RAVEE A\ THENER Y 28 EKE
competes or may compete with the business of the Group. FoR AN RN MR A -
RELATED PARTY TRANSACTIONS 19. BEIXS

During the current and prior period, the Group entered into the PAHE N EERER - AN E R
following transactions with related parties: FET TR S

Six months ended 30 June

BZ6H30H1L6EA
2015
HK$'000
FET
Interest income from an associate —REERAHFIEHA 31,751 42,576
Interest income on loan to non-controlling ‘%\TW%“?EH‘TEEX%%ZW
shareholder of a subsidiary, which N AR HIIR R B fE SRS
can exercise significant influence over 145()\
respective subsidiaries — 4,102
Interest expense to non-controlling %W?%Eﬂﬂﬁﬁi 2|
shareholders of a subsidiary, which ANSIES G P b
can exercise significant influence over
respective subsidiaries 3,831 —
Interest expense to a substantial shareholder Sz —%* B EF &5 H, 2,483 3,108
Purchase of raw materials from an associate ~ F— R E & 2 7188 A R AT £ — 605,853
Details of balances with related companies and other transactions HEB AR ERREERA 2 EMRS
with related parties are set out in the consolidated statement of FBEEEIINGREMBIRE

financial position.
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20. CAPITAL COMMITMENTS

Capital commitments in respect of property,
plant and equipment:
— contracted for but not provided in the
consolidated financial statements
— authorised but not contracted for
Capital commitments in respect of unlisted
equity securities:
— contracted for but not provided in the

consolidated financial statements
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