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Financial Highlights
BRE

2007 2006
—EEtH —TTREF Changes
HKS$'m HK$'m 4
BEEETT BEETL %
Turnover S 119 528 (77%)
Profit Attributable to Equity RRBIBRAFHERA
Holders of the Company JEAL i A 164 333 (51%)
Total Assets BEEBE 6,078 6,622 (8%)
Equity Attributable to Equity ARBREFAA
Holders of the Company JE& 16 B 7R 4,750 4,304 10%
Cash & Bank Balances Be RIBITER 482 799 (40%)
Net Borrowings EE N/A T A 399 —
Key Performance and TEEERBARGHK HK$ HK$ Changes
Liquidity Indicators: RRER : B T &
%
Earnings Per Share B AT 0.090 0.190 (53%)
Net Assets Per Share (note 1) BREEFE (W) 2.61 2.38 10%
Projected P/E Ratio (note 1) TBHTMARX (1) 12 x 5 X 140%
Return on Capital Employed (note 2) BRAB®E (ffi7F2) 7% 15% (53%)
Return on Total Assets (note 3) BEERRE (F7F3) 5% 10% (50%)
Gearing Ratio (note 4) BELER (HiF4) 8% 28% (71%)
Adjusted Gearing Ratio (note 5) RABREELX (K:E5) N/A 9% —
Current Ratio (note 6) MRENLL & (B E6) 3.3x 1.4 x 136%
Interest Coverage (note 7) MEENL=E (HF7) 8 x 19 x (58%)
Notes: Bist -
1. Based on 1,820,709,611 shares issued and fully paid as at 30 June 2007 1. ER —_ZEE+FERA=STHERTRECHER

(2006: 1,806,709,611 shares) and the market closing price of HK$2.180
(2006: HK$2.075) per share.

% 1,820,709,6110% (= T T X F :
1,806,709,6110%) R mEER2.180% T (=
TENE 20758 ) iHEME -
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Financial Highlights
MHBE

Calculated as profit for the period attributable to equity holders of the
Company times two over equity attributable to equity holders of the
Company.

Calculated as profit for the period attributable to equity holders of the

Company times two over total assets.

Calculated as total borrowings over equity attributable to equity holders of
the Company.

Calculated as net borrowings over equity attributable to equity holders of
the Company.

Calculated as current assets over current liabilities.

Calculated as profit before finance costs and taxation over finance costs
(excluding the notional interest portion in respect of convertible notes).
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Corporate Information

AREH

BOARD OF DIRECTORS

The board of directors of the Company (the “Board"”) as at the date of

this interim financial report are set out below:
Executive Directors

Gao Jian Min (Managing Director)

Liu Tianni (Deputy Managing Director)
Gu Jianguo

Chen Yongcun

Chow Kwok Wai

Non-executive Directors

Chen Xiaozhou (Chairman)

Hui Xiao Bing (Vice Chairman)

Yuen Wing Shing

Independent Non-Executive Directors
Kang Dian

Zhang Lu

Hung Muk Ming

AUDIT COMMITTEE

Kang Dian (Chairman)

Zhang Lu

Hung Muk Ming

REMUNERATION COMMITTEE

Kang Dian (Chairman)
Zhang Lu

COMPANY SECRETARY

Tung Tat Chiu, Michael
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Corporate Information
DNEER

COMPANY LAWYER
Tung & Co. Solicitors
AUDITORS

Deloitte Touche Tohmatsu

Certified Public Accountants

PRINCIPAL BANKERS

Bank of China (Hong Kong) Limited

The Hongkong and Shanghai Banking Corporation Limited
The Citic Ka Wah Bank Limited

SHARE REGISTRARS & TRANSFER OFFICE
Tricor Secretaries Limited

26th Floor, Tesbury Centre,

28 Queen’s Road East,

Wanchai, Hong Kong

(Tel: 2980 1888 Fax: 2861 0285)
REGISTERED OFFICE

Suite 4901, 49th Floor, Office Tower,
Convention Plaza, 1 Harbour Road,
Wanchai, Hong Kong

(Tel: 2877 0030 Fax: 2802 9506)
COMPANY WEBSITE
http://www.silvergrant.com.hk

STOCK CODE

171
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Managing Director’s Statement

ESRKERS

REVIEW OF RESULTS

Turnover decreased by 77% to HK$119.5 million (2006: HK$528.4
million). The decrease was mainly due to the HK$398.0 million decrease
in turnover attributable to securities trading activities. In the previous
period, the Group’s realization of IPO investment shares had generated
huge turnover and accounted for most of the turnover for securities
trading. The turnover in the current period attributable to IPO

investments was insignificant.

Profit for the period attributable to equity holders of the Company was
HK$163.6 million. Compared to that of the previous period, the profit

has decreased by HK$169.0 million, representing a decrease of 51%.

The decrease in profit was mainly due to the decreases in the following

income components:

First of all, net profit from trading in securities dropped significantly by

HK$130.3 million as a result of lack of realization of IPO investments.

Secondly, the decrease in profit contribution in the amount of HK$89.7
million from the revaluation of leasehold properties and investment
properties. However, deferred tax charge in respect of revaluation of
investment properties was also decreased by approximately HK$31.4

million. Leaving a net decrease in profit contribution of HK$58.3 million.

Thirdly, the decrease in profit contribution in the amount of HK$19.0

million from the valuation of the Group’s convertible note.

Lastly, there was a one-off profit contribution in the amount of HK$24.7
million which was represented by the discount on acquisition of

additional equity interest in a subsidiary in the previous period.

And was partially compensated by the increases in the following profit

components:

On one hand, the one-off gain in the current period from the partial
realization of the Group’s investment in Tongjitang in the amount of
HK$26.5 million.

KEORE
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Managing Director’s Statement
EEHKERE

REVIEW OF RESULTS (Continued)

On the other hand, the new portfolio of distressed assets acquired in
the current period contributed approximately HK$39.0 million profit to
the Group.

BUSINESS REVIEW & PROSPECTS

Property Investments, Development and Management

The operations of the Group’s property leasing, property development
and property management were relatively stable during the current

period.

The cumulative property sales and profit of East Gate Metro Garden up
to 30 June 2007 was HK$223.8 million and HK$50.5 million respectively.
The profit recognized during the current period was approximately
HK$6.9 million. The Board expects that total amount of property sales
for East Gate Metro Garden will approximate to HK$423.1 million. After
the completing the selling of the East Gate Metro Garden, the
development of the third phase, which is also the last phase of the

Tiexi development project, will commence.

The progress of the re-development project “Zhi You Xiao Zhen” and

the “Si He Yuan"” project were on scheduled.

Infrastructure Investments

Profit contribution from Cll was HK$23.2 million (2006: HK$39.8 million).
The decrease in profit contribution was mainly due to reduction in toll
fee income following the disposal of most of the road and bridge
projects. Cll now only have two small road and bridge projects, which
operations are barely breakeven. The total carrying value of these two

road and bridge projects is approximately HK$122.0 million.

XEO®E (B

A—hE - ARAFRBENTIREERAAE
B Bl 711%739,000,0007 7T ©

EROERRE

MERE  BRREER

ASENNEHRE  MEEREVDXEENK
HANKERFRAERE -

RREABEEBRE-_ZTLFAA=THZZ
SHEHEERE KBNS B R223,800,000% T
%50,500,000% 7T - RABHAERZ B R
6,900,000 T - EF G EMARRERIERN R
WIS E S B EL423,100,0008 T © £
TRHERBERTREE  HAREEEBEEN
F-HMBRNNREE—HNEREERER -

BERRA(ER/NE R(Nak)BEMERE
EHFEMRE -

ERERRE

R K 2T BB A23,200,0008 T (ZFE X
% : 39,800,000 ) - BMERBRSHEE
RERHARHEERRBRBEAEERKRER
ANRBDHE - PEBAIERAMENABEE R
BRIER  HRLERNEEDREINRZT
o ZMEEKRBREERF ZEREEN
4122,000,0007% 7T °
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Managing Director’s Statement
EEHKERE

BUSINESS REVIEW & PROSPECTS (Continued)

Infrastructure Investments (Continued)

The Taian Natural Gas Pipeline project

Cll holds 80% and 74% effective interest in the Taian Natural Gas
Pipeline project and Taian Gangxin Gas Co., Ltd respectively. The carrying
value of the both projects as at 30 June 2007 was approximately
HK$114.8 million in aggregate. Profit contribution to Cll from both
projects was approximately HK$1.4 million in aggregate.

Petrochemical projects

Cll invested in, through a 50% owned associated company, Cll
Petrochemical Limited, three petrochemical projects. The projects are
United East Petrochemical Company Limited (in which Cll holds a 25%
effective interest), Tai Zhou Dong Tai Petrochemical Company Ltd. (in
which Cll holds a 34% effective interest) and T %k ' i 3 sk il {L T
A BRZ# (in which Cll holds a 16.25% effective interest). As at 30
June 2007, the carrying value of these three projects was approximately
HK$168.1 million in aggregate. For the current period, there was no

profit contribution to Cll from these projects (2006: HK$1.5 million).

In light of the high crude oil prices, operation results of these projects
are barely breakeven. Cll expects that operation results of these projects
will be improved when a long term and stable supply of crude oil for
the refinery business is secured. Cll is still negotiating with the holding

company of the local partner to secure such contract.

XBEERRE (B)
ERERRE ()
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Managing Director’s Statement
EEHKERE

BUSINESS REVIEW & PROSPECTS (Continued)

Financial Investments

Distressed Assets Business

The Cinda Portfolio

In the current period, interest income from the Cinda Portfolio decreased
with the reduction in the principal amount of distressed assets to
approximately HK$14.0 million (2006: HK$46.8 million). Up to 30 June
2007, the cumulative principal amount of distressed assets in the Cinda
Portfolio that has been disposed was approximately HK$44.2 billion,
representing 78% of the total principal amount of the Cinda Portfolio.
The cumulative amount of cash recovered was approximately HK$1.4

billion. The effective cash recovery rate was approximately 3.2%.

During the current period, the total principal amount of distressed assets
in the Cinda Portfolio that has been disposed was approximately HK$2.0
billion. The total amount of cash recovered was approximately HK$115.8

million with a cash recovery rate of approximately 5.8%.

The Group expects to complete the disposal of the Cinda Portfolio by
the end of 2007.

The Huarong Portfolio

The Group acquired a portfolio of distressed assets with a total principal
amount of RMB36.4 billion (equivalent to approximately HK$35.0 billion)
including booked interest (“The Huarong Portfolio”) from China Huarong
Asset Management Corporation at a total consideration of RMB546.6
million (equivalent to approximately HK$526.6 million) in January 2006.
The Huarong Portfolio comprises a total of 11,126 borrowers located in
a total of 27 provinces, directly administrated municipalities and
autonomies in the PRC. The Group has set a target to complete the

disposal of the Huarong Portfolio in two years’ time.
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Managing Director’s Statement
EEHKERE

BUSINESS REVIEW & PROSPECTS (Continued)

Financial Investments (Continued)

Distressed Assets Business (Continued)

The Huarong Portfolio (Continued)

The progress of the disposal of the Huarong Portfolio was unsatisfactory
during the period. Up to 30 June 2007, the cumulative principal amount
of distressed assets in the Huarong Portfolio that has been disposed
was approximately HK$10.5 billion, representing approximately 29% of
the total principal amount of the Huarong Portfolio. The cumulative
cash recovered was approximately HK$246.4 million. The effective cash

recovery rate was approximately 2.3%.

The principal amount of distressed assets disposed of during the period
was approximately HK$4.2 billion. The cash recovered was approximately

HK$93.9 million. And the cash recovery rate was 2.2%.

Profit contribution from the Huarong Portfolio for the period was
approximately HK$4.7 million and is included in share of results of

jointly controlled entity.

The Orient Portfolio

During the period, the Group acquired from China Orient Asset
Management Corporation a portfolio of distressed assets with principal
amount of RMB21.3 billion in aggregate at a consideration of RMB319.7
million (equivalent to approximately HK$310.4 million at that time) (the
“QOrient Portfolio”). And a joint venture was set up for the purpose of
disposing of the Orient Portfolio. The Group intends to complete the

disposal of the Orient Portfolio in two to three years time.

In the current period, total amount of cash recovered from the Orient
Portfolio was approximately HK$110.9 million. Moreover, there was a
cash recovery of approximately HK$93.0 million received on behalf by a

local bank and is pending transfer back to the joint venture.
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Managing Director’s Statement
EEHKERE

BUSINESS REVIEW & PROSPECTS (Continued)

Financial Investments (Continued)

Distressed Assets Business (Continued)

The Orient Portfolio (Continued)

Profit contribution from the Orient Portfolio for the period was
approximately HK$39.0 million and is included in share of result of

associates.

Other Financial Investments

The Group made a RMB100.0 million (equivalent to HK$96.1 million at
that time) strategic investment in a Chinese medicine manufacturer
now known as Tongjitang China Medicines Company (“Tongjitang”) in
2005. Tongjitang succeeded in getting a listing on the New York Stock
Exchange on 16 March 2007 through the issuance of American
Depository Shares (“ADS") at an initial offer price of US$10.0 each. At
the time of Tongjitang initial listing, the Group sold 625,000 ADSs and
recognized a profit of approximately HK$26.5 million. After the disposal,
the Group is still holding 2,086,000 ADSs, which has a market value of
approximately US$23.5 million (equivalent to approximately HK$183.0
million) and a unrealized holding gains of approximately HK$108.8
million as at 30 June 2007.

GROWTH STRATEGIES

The Group continues to invest in its three core-business: property

investment, infrastructure investments and financial investments.

In the coming few years, the Board has intention to commit more

resources in the property investment segment.
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Managing Director’s Statement
EEHKERE

FINANCIAL REVIEW

Exchange Exposure & Hedging

At 30 June 2007, the principal foreign currency denominated liability of
the Group was a USD52.5 million (equivalent to HK$409.5 million)
outstanding convertible note. In light of the currency peg between the
USD and HKD, the Board does not consider that this exchange exposure

will have material adverse effect on the financial position of the Group.

Except for the above, the Group’s principal assets, liabilities, revenue
and payments are denominated in HKD and RMB. Despite the recent
mild appreciation of the RMB exchange rate, the Board believes that
the RMB exchange rate will only appreciate by a small percentage in
the foreseeable future. In this regard, the Board believes that exposure
to exchange rate fluctuations in respect of RMB will not have material

adverse effect on the financial position of the Group.

There was no hedging transaction contracted for by the Group during

the current period.

Working Capital & Borrowings

The Group’s total borrowings excluding convertible notes as at 30 June
2007 amounted to approximately HK$6.3 million which was wholly
represented by a long-term mortgage loan of which HK$1.2 million will
be repayable within one year and is regarded as short term loan. The
interest of the mortgage loan was charged at floating rate and the
prevailing applicable interest rate was 5.375% per annum. The Group
also has a convertible note with an outstanding amount of approximately
HK$385.7 million. Interest of the convertible note is charged at 1.5%
per annum. Unless converted, the convertible note is due repayable in
2009.

During the period, the Group early repaid a short-term bank loan in the
amount of HK$600.0 million granted to a wholly owned subsidiary. As
a result, bank balances and secured short-term bank borrowings were

reduced significantly.
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Managing Director’s Statement
EEHKERE

FINANCIAL REVIEW (Continued)

Working Capital & Borrowings (Continued)

At the balance sheet date, the cash and bank balances including the
restricted bank balances was HK$482.2 million. In addition, the Group
has net current assets in the amount of HK$1,547.0 million. In light of
the foregoing, the Board is confident that the working capital of the
Group is adequate for daily operations and the Group has a healthy

financial position.

Capital Structure

At 30 June 2007, the shareholders’ fund of the Group was HK$4,750.3
million and has increased by HK$159.7 million or 3.5% compared to
that as at 31 December 2006.

During the current period, the Company paid HK$127.5 million to
shareholders of the Company as final dividend for the year ended 31

December 2006, which has an effect of reducing the overall capital.

Human Resources

At 30 June 2007, the Group employed approximately 1,400 employees
in Hong Kong and in the PRC. The Group offers its employees
competitive remuneration packages, which are consistent with the
prevailing market practice. The Group’s remuneration policies remain
unchanged during the current period. Total staff costs for the current
period was HK$29.2 million (2006: HK$26.3 million).

Capital Commitments & Contingent Liabilities
The Group did not have any material capital commitment as at 30 June

2007. Moreover, the Group did not incur any new contingent liability,

which is material during the current period.

BMBERE ()

CEETRREE (B)

REEREBEXRAD  AREEPOLBTEAD
B¢ RIRITIF 54 # 5482,200,000% ¢ © [
BAREEB RS EEFEE1,547,000,0004 7T °
ERNALER  EZCERLAKENRDE
CRAENAEREMR U B AEEREE A
RIFEI BT AR

R

RZZEE+FRA=1TH AEEZKEES
/£4,750,300,0008 70 B-_TERE+ A=
+— B EEE I AN159,700,000% 7T+ FHiE A
3.5% °

RAEER  KRABEBMARRAKES M
127,500,000 TE B — S NFREBRE -
WEBERLIBBRANTE -

ANER

RZZZLFANA=+H  AEERBAERF
ElEBA1,405EE - AEBAEESRH
—ERAMBENBEAABRFHENTHIE -
AEEMFHBERR RN AERTE - KH
%8 T ¥ HA29,200,0008 T (ZFET X
% 126,300,000 T) °

EXEERIARERE
AEER-_ZETLFAAZTHEIEEMEX

M) B ZARTE - R B 7N 5 [ 0 AR H 9 3 4 R MUT
AEANEAREE
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Managing Director’s Statement
EEHKERE

PURCHASE, SALES OR REDEMPTION OF THE COMPANY'’S LISTED
SECURITIES

During the six months ended 30 June 2007, neither the Company nor
any of its subsidiaries purchased or sold any of its listed securities.

APPRECIATION

On behalf of the Board, | would like to express my appreciation and
gratitude to our shareholders for their supports and all the Group's
employees for their hard working and dedication in carrying out their

duties and in achieving the Group’s business goal.

By order of the Board of
Silver Grant International Industries Limited
Gao Jian Min

Managing Director

Hong Kong, 25 September 2007

BE HEIWEALTNLETES

EEEHFERAZTHELEREAR K
ARREEAMBARMERE  HEXED

AEEERERRNBAXBFNE2RETIE S
TMRNERREAEEREENER - AR
REREFERREZARIDHE -

EEFEWM
BEEBREXARAA
BEFBEE

BER

R —TTLFNAA-TEA
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Corporate Governance & Other Information

NEERREMER

CORPORATE GOVERNANCE NEER

The Company has complied with all the code provisions set out in the AR MM BEHEFHENEAHABAR - AD
Code on Corporate Governance Practices (the “CG Code”) contained RIBET EMRBIM G+ UAH(EEE RS
in Appendix 14 of the Listing Rules throughout the accounting period  #&5F8I) ([E 8 E BT 8I)) AR FT A =7 8 1§
covered by the interim financial report except for CG Code provision X * EJAF 8 5T BIMECE 12890  ERF AR
E.1.2. CG Code provision E.1.2 stipulates that the Chairman of the BI{&XE E126EREETSTREHERR
Board should attend the annual general meeting. Due to the fact that EFAXE - HREZTSEF IR SINGH - 1
the Chairman of the Board was out of town, he did not attend the VEHFEARAR-_ZTTLFRA-TNHEA
annual general meeting of the Company held on 29 May 2007. The FHZBREBEFAL -EFSETREBHHEN
Chairman of the Board will endeavor to attend all future annual general R BEIRKAKBHEMFAERREFE RS » KRIEH
meetings of the Company unless unexpected or special circumstances IRAAIER & BEHRBREHRERTHE °

preventing him from doing so.

The Company has adopted codes of conduct regarding securities RFRILEZRAHEE (EHERERTHTE)
transactions by directors and by relevant employees (as defined in the #{THZE AR5 » SERMTHER £ BIK &%
CG Code) on terms no less exacting than the required standards set out T A&l ( L ?’“‘ TAEFETESFRHNRE

in the Model Code for Securities Transactions by Directors of Listed — SFBI) ([MZX#<FRI]) Fra] RU1Z % o
Issuers (“the Model Code”) contained in Appendix 10 of the Listing
Rules.

On specific enquiries made, all directors have confirmed that, in respect ZEEIBHTEEAE  MEESHEAM A+ H
of the accounting period covered by the interim financial report, they B BREFMREN S HMAEETIZESTAI
have complied with the required standards set out in the Model Code RARARIEBHMEZEALR ST ATAIFFIHNEZ
and the Company’s code of conduct regarding directors’ securities % o

transactions.

The consolidated financial statements for the six months ended 30 June HZE-TZTLFXA=+HIENEAANGAN
2007 were unaudited. The Audit Committee has reviewed, accepted ﬂ‘“ﬁ&%ﬂﬁii‘«ﬁﬁ ERLEEEKEEN &
and approved the consolidated financial statements for the six months  # ¥t /ETHE " TE+F XA =+HILE
ended 30 June 2007. AREZEEMBRE
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Corporate Governance & Other Information

NAERAREMER

DIRECTORS’ INTEREST IN SHARES

As at 30 June 2007, none of the directors and the chief executive of
the Company nor any of its associates had any interests or short positions
in any shares, underlying shares and debentures of the Company or any
of its associated corporations (within the meaning of Part XV of the
Securities and Futures Ordinance (“SFO") as recorded in the register as
required to be kept by the Company under Section 352 of the SFO or
as otherwise notified to the Company and the Stock Exchange pursuant
to the Model Code for Securities Transactions by Directors of Listed
Company. None of the directors or their spouses or children under the
age of 18, had been granted any right to subscribe for the equity or
debt securities of the Company or any of its associated corporation, or
had exercised any such right during the period.

ARRANGEMENTS TO PURCHASE SHARES OR DEBENTURES

At no time during the period was the Company or any of its subsidiaries,
a party to any arrangements to enable the directors of the Company to
acquire benefits by means of the acquisition of shares in, or debenture
of, the Company or any other body corporate, and either the directors
nor the chief executive nor any of their spouse or children under the
age of 18, had any right to subscribe for the securities of the Company,

or had exercised any such right.

EsckRoER

RZZEZTLFRA=1TH EERAQFANIT
BeBRETRERALHERNEAARAISREMT
AEBEZR(EERBAFRBERI([FH K
%fhwh%mﬁmmh@ R0 R EE

CHERBESFRAEGROIFEI2EETT
EW$ AMERMIBE LM ETAERE
TEHXHOBREFAANEMATRANEERD
ARBMIMHNERSAR BIEEEIRSE
BB sk + \BR A TR F 2 BB AT (i ) LA R BB
AARSEEMBEEENRAKES - IR
BN B /T Lt iR

BEROIERINZS

ARAHEEMHERRHMERBANEEE
BUART 4 — 7 & DRI L 2B A fR fE R A 7]

MEZEAREBARRASERMEMEARBE

B EEENGD - R EEFHITHRAER
FEARELRBITNARAT TR BEEM
BMARBARAE S GITEEMZFE
R

EXERAA



Corporate Governance & Other Information

NAERAREMER

SUBSTANTIAL SHAREHOLDERS

As at 30 June 2007, persons other than a director or chief executive of
the Company, having interest in 5% or more of the issued share capital
of the Company as recorded in the register required to be kept by the

Company under Section 336 of SFO were as follows:

Long positions in shares and underlying shares of the Company as at
30 June 2007:

Name of

substantial Number of

shareholder Capacity ordinary shares

TERRER 514 B#%EE

Silver Grant Beneficial owner 144,770,022
International EREBA

Holdings Limited

China Cinda Asset Interest of controlled 416,924,000
Management corporation
Corporation XEtEEeER

FEEZEEEEELQA

Citigroup Inc. 23,230,000 shares as 43,171,000
interest of controlled
corporation,
19,941,000 shares as
approved lending
agent and
138,813,559
underlying shares as
interest of controlled
corporation

23,230,0000% & 5 = 4l
EEH R
19,941,0000% &8 #% & &
HREAR
138,813,55948 8 i% 15
BXEHEENER

RZZBEZ+FRAA=ZTH  REARAREES
FHEGRHIFEIB6HRAERTEFNE M
REMBER  ARREEAEHTHAER U
BEEERRAAIDEITRAS%IIA FEHEHA
T

ARARD REERNFER —TTLF A
“TENERBR

Percentage of

the issued
Underlying Total share capital
shares interests {E2FERIT
HE R 7 RSB BREABZH
— 144,770,022 7.95%
(Note 1)
(Kfax—)
— 416,924,000 22.90%
(Note 2)
(BtiF =)
138,813,559 181,984,559 10.00%
(Note 3)
(B =)
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Corporate Governance & Other Information

NAERAREMER

SUBSTANTIAL SHAREHOLDERS (Continued) TERR (&)
Notes: ff 7
1. Messrs. Gao lJian Min and Liu Tianni, both of whom are directors of the — —. BRERAERIRGERE  BREHARARE
Company, each has a 30% interest in Silver Grant International Holdings S -RIZTLFA=ZTHEBEHE Silver
Limited as at 30 June 2007. Grant International Holdings Limited 30%7&
2. The following is a breakdown of the interests in shares of the Company — —. UWTATBEEEAEERARMBEARARRZ
held by China Cinda Asset Management Corporation: M0 #E 22 40 &6
Total interest in shares
BRGERAH
Name of Name of Percentage
controlled corporation controlling shareholder of control Direct interest  Indirect interest
ZEHEEEE BERERRERE BHBES=E HEER o i 25
Well Kent International China Cinda Asset 100% — 416,924,000
Investment Company Limited Management Corporation
ZRBARKREERAA FEEEEEEEART
Catic Limited Well Kent International 100% 416,924,000 —
Investment Company Limited
ZRERREERLDA
3. This represents the interest in convertible note in the principal amount of = It AN 4 4 %852,500,000%E 7T 7 AJ B IR E &

USD52,500,000 pursuant to which a total number of 138,813,559 new
shares will be issued upon full exercise of the conversion rights attaching
thereto at the initial conversion price of HK$2.95 per share.

Other than as disclosed above, the register required to be kept under
Section 336 of the SFO showed that the Company had not been notified
of any other interests or short positions in the shares and underlying

shares of the Company as at 30 June 2007.

SHARE OPTION SCHEMES

There was no share option outstanding during the six months period
ended 30 June 2007.

As at 30 June 2007, the total numbers of shares available for issue
under the New Scheme are 63,222,000 shares, representing

approximately 3.5% of the total issued share capital of the Company.

BIRED  BRREBR2.95BT29F#
REZEITETBRRZEANS 2 B RE
% B&%ITA 138,813,559 H 1D °

FREXFIREEN  REFFMBEGRIIF
BHREATFENECMAER » AR7A
WTEXEFBN _TTLFA=THER
AR RABKRO T RA TR GERN
FERH R -

REBE_ZZ+FANA=THAEAHHE
A WEEERTTEZERE-

NZZET+FEA=1H BEHFEET
MERTA FETRAR D EE 563,222,000
P BB ARRA 2 EE BT AMN35% -
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Corporate Governance & Other Information

RAERREMER
FINANCIAL ASSISTANCE GIVEN TO AFFILIATED COMPANIES
AMOUNTING TO MORE THAN 8% OF THE ASSETS RATIO

As at 30 June 2007, the aggregate amount of advances made by the
Group to its associates was approximately HK$696,930,000.

As at 30 June 2007, the advances made by the Group to its associates

=

FRBRARANMEEYARBAEEL R

8%

iS

i

-EF
— < <

Al A B

tFERA=ZTH  AREREHZEL
B F 4 /696,930,000 TT °

“EELFRNA=TH AEERE@H A

are as follows: AEHMB R HBENT
Advances
HK$'000
S
FET
TtRECAFRHEREARAA 392,248
Ju Fu San Yan Jing Investment Company Limited (E4@ =B H K& AR 2 7)) 137,083
Beijing East Bay Investment Consultants Limited (3t RE & ERBEH AR 2 7)) 145,000
Beijing Ju Fu Real Estate Development Company Limited (At REREMEREBRE A 7)) 22,599
696,930
The combined balance sheet of the associates as at 30 June 2007 HEZEHENTR _EE+FA=THHAH
which includes the assets and liabilities of t RE A B FEHEREE LEAMEE @%it,?\ﬁf\ﬁiﬁmﬁﬁ‘ﬂ%ﬁﬁ
R 72 8], Ju Fu San Yan Jing Investment Company Limited, Beijing East R GF E=-BHHEEAELT * kR
Bay Investment Consultants Limited and Beijing Ju Fu Real Estate #EEMARATRIIREREHERESR
Development Company Limited, is as follows: ANAHMEBERABENEBENT

Non-current assets FERBEE
Current assets e EE

Current liabilities mEas

Total assets less current liabilities BEERRBAR
Non-current liabilities FEnRBEaE

Net assets BEFE

HK$'000
FET

277,058
1,420,994
(1.474,441)

223,611

223,611
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Consolidated Income Statement

=l N

For the six months ended 30 June 2007 (Unaudited)
HE-_FEELFNA=F+HIENER (REF%)

Turnover

Sales of properties
Property management fee income
Rental income

Cost of sales

Net gain on disposal of
held-for-trading securities
Interest income from interest in

distressed assets
Other income
Administrative expenses

Loss on disposal of investment properties

Surplus on revaluation of
leasehold properties

(Decrease) increase in fair value of
investment properties

Gain on convertible note at fair
value through profit or loss

Fair value change of structured
finance securities

Gain on disposal of
available-for-sale investments

Finance costs

Share of results of associates

Share of result of a jointly
controlled entity

Discount on acquisition of additional
equity interest in a subsidiary

Gain on disposal of a subsidiary

Profit before taxation
Taxation

Profit for the period

Attributable to:
Equity holders of the Company
Minority interests

Dividend

Earnings per share
(expressed in HK dollar per share)
— Basic

— Diluted

EES
MmEHE
MEEEERA
HE KA

#H & A

HEREREEHFF RS
TREEES ZFBRA

H A A
THE R
HEREME ZBR
MENE BB

REMEZ XFE D) B

RERFRRATEREH
AR R 2 W
HERMHEERE 2 W

HBE R
- NI 3

Bn-RARESARER

W B — T B /B8 2 R BB 41
AR 21 2 T8
HE— R B ARz K
BR 5t B34t A

HIE

7 7
AR AL M -

ARBIBRAFAEA
DB RE S

L3S}

B & H
(A BB LI R)
— &KX

— &8

Six months ended 30 June

BEAA=ZTHLAEA

2007 2006

—ETLE 2T AE

Notes HK$'000 HK$'000
ik FHT FHET
3 119,473 528,384
15,777 —

52,219 43,562

31,671 34,197

99,667 77,759
(40,741) (31,525)

58,926 46,234

688 74,846

13,964 46,807

4 58,817 90,023
(47,301) (56,032)

(1,728) —

3,437 1,102

(3,630) 88,418

16,427 35,412

(8,331) —

26,518 —
5 (23,395) (24,445)
63,237 39,532

4,670 6,912

— 24,742

— 2,550

162,299 376,101
7 3,515 (43,033)
8 165,814 333,068
163,640 332,600

2,174 468

165,814 333,068

10 127,450 108,403

9

0.090 0.190

0.077 0.148
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Consolidated Balance Sheet

rREERER

As at 30 June 2007
R-EFLFEAA=+A

Unaudited Audited
RBER KEZ
At 30 At 31

June 2007 December 2006
m:g§t$ E/\—7?/\£'E
AA=+H +ZA=+—H

Notes HK$'000 HK$'000
ft &t FERT FAEL
ASSETS iE
Non-current assets ERBEE
Investment properties REME 11 2,192,279 2,195,909
Property, plant and equipment mE - BEREH 12 135,368 132,612
Goodwill EES 33,525 33,525
Interests in associates BeEnNaER 1,258,969 1,330,123
Interests in a jointly controlled entity HEESHA 7$ i 36,758 32,088
Amounts due from associates F‘Euﬂlﬂﬁﬁ%@ — 210,000
Structured finance securities ST @Faﬁm 14,844 24,423
Available-for-sale investments AEHERE 190,187 99,075
Other asset HthEE 2,056 2,742
3,863,986 4,060,497
Current assets RBEE
Inventories, at cost FE — KA 176 172
Stock of properties MEFE 236,570 257,449
Interest in distressed assets TREE#ER 116,082 199,931
Available-for-sale investments AHEERE 141,718 141,718
Held-for-trading investments HIEEERE 61,477 15,182
Trade receivables JE W BR 3R 13 12,444 3,205
Deposits, prepayments and He  BNRER
other receivables H & Us 5% 159,853 23,576
Amounts due from associates JiE Wi Bt 2 R B 3R 817,149 569,822
Amount due from a jointly EEH&—FEEJ £ [ 4%
controlled entity NCIE @ 186,863 250,922
Restricted bank balances EEE O 26,882 532,871
Bank balances and cash BB NRES 455,274 724,995
2,214,488 2,719,843
Assets classified as held for sale SIEREHE 2B E — 88,180
2,214,488 2,808,023
TOTAL ASSETS EEHE 6,078,474 6,868,520
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Consolidated Balance Sheet

mEEEARER

As at 30 June 2007
R-EFLFEAA=+A

EQUITY

Capital and reserves
Share capital
Reserves

Equity attributable to equity holders
of the Company
Minority interests

Total equity

LIABILITIES

Non-current liabilities
Borrowings
Convertible notes
Deferred tax liabilities

Current liabilities

Trade payables

Accrued charges, rental deposits
and other payables

Amounts due to associates

Accruals for management fee to
holding company of a shareholder

Loan from a shareholder

Borrowings

Taxation payable

Total liabilities
TOTAL EQUITY AND LIABILITIES
Net current assets

Total assets less current liabilities

Notes

fi it

[

BEXRGHE

P& 2 14
8

ARBBAFAE A
AN
DY R E

RABE

=L

*kRBEE

fBE 16
R ERE

EEMHIEARE 18

nBeE

JE - BR 3K 15

EiTER - ABReR
He BT

ﬁﬁﬁ%@ A) 3K

e — R R AIZER A A
MEFEES

R E

BE 16

PR IR

BEAE

BARBEAE

FRBEE

EERERRBDAEE

Unaudited Audited
REER KEZ
At 30 At 31
June 2007 December 2006
m:g§t$ E/\—7?/\£'E
AB=+H tZA=+—H
HK$’'000 HK$'000
FET F&T
364,142 364,142
4,386,179 4,226,499
4,750,321 4,590,641
18,435 16,261
4,768,756 4,606,902
5,175 5,750
385,686 402,112
251,391 257,639
642,252 665,501
57,106 84,792
262,059 241,154
301,661 352,146
4,270 58,072

— 220,000

1,150 601,150
41,220 38,803
667,466 1,596,117
1,309,718 2,261,618
6,078,474 6,868,520
1,547,022 1,211,906
5,411,008 5,272,403
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Consolidated Statement of Changes in Equity
R R F I E T

For the six months ended 30 June 2007 (Unaudited)
HE-_FEELFNA=+HIENER (REF%)

Attributable to equity holders of the Company

KRARAEEARERS
Convertible Asset  Capital
notes equity revaluation redemption Minority
Share Share  reserve  reserve  reserve Other Translation Accumulated interests Total

apital  premum  TRRER §E X reseves  reseve  profits Ttl 8RR equity
Re  RfEE KARE EGEE EEEE EpREE EXEE  2EEA At BE  hnaE
HKS'000 ~ HKS'000 ~ HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HKS'000
. TEr  TExz  TEx  TEr  FEr  TEx  TEx  TEx  TEr  TEr

At 1 January 2007 R2007£1518 364,142 2177281 - 2,854 13,992 605 142,560 1,867,201 4,590,641 16,261 4,606,902
(Gain on revaluation of BfiRENzE:

leasehold properties bt} - - - 1843 - - - - 1883 - 1843
Share of reserve of associates BEBERARR - - - - - - 180 - 183 - 188
Surplus on revaluation of THIEERE

available-forsale investment Bt R4 - - - - — 108844 - - 10884 - 108844
Net income recognised directly in equity ~ ERRBAEROAASE - - - 188 — 10884 12803 - 1349 - 1349

Profit for the period Bmiaf - - - - - -

163,640 163,640 2174 165814

Total recognised income and expenses ~ SREZNAARTHESE

for the period - - - 1883 — 108844 12803 163640 287,130 214 289,304
Paid 2006 final dividend [20065 75} 5 - - - - - - — (11450 (127,450) - (17450
At 30 June 2007 12007563308 364,142 2,177,287 — 26697 1399 109449 155363 1903391 4750321 18435 4768756
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Consolidated Statement of Changes in Equity

mERREB®mEK
For the six months ended 30 June 2007 (Unaudited)
HE-_FEELFNA=F+HIENER (REF%)

At 1 January 2006

Gain on revaluation of
leasehold properties
Deferred tax liabilty arising on
revaluation of leasehold buldings
Share of reserve of associates

Net income recognised directly in equity

Profit for the period

Total recognised income and
expenses for the period

Issue of shares upon exercise of
share options

Share issue expenses

Issue of shares upon exercise of
convertible note

Paid 2005 final dividend

Acquisition of additional equity
interest in & subsidiary

At 30 June 2006

R 2006517 1R
EfTENE

Efhs
EfTENEES
LERRERE
BERENRE
ERRRARZNUAEE
#E

IREINANRLLEE

fiRBRERNHRD

BhETER
ARTARZERTHRN

005X ER S
YE-BHBAF B RLER

R 2006567308

Attributable to equity holders of the Company

KRARREEARLERS
Convertible At Captal
notes equity  revaluation  redemption Minority
Share Share Teserve Teserve Teserve Other ~ Translation Accumulated interests Total
apitel - premium - TRREZR i 5 resees resene profits ot JERE eqiy
BE RhEE BEEE  EREE BERE  ZpER  ERRE  ZRE ait Bn  hngE
HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HKS'000 - HKS'000  HKS'000  HKS'000
Fér  TEr TR TEr  TEr  TEr  FEr  TEr  FEr  TEr i
B 1957757 20050 18887 13,99 605 28938 1464951 3843022 55669 3,898,691
- - - 1,659 - - - - 1,659 - 1659
- - - (504 - - - - (504) - (504)
- - - - - - 3551 - 3,551 - 3551
- - - 1,155 - - 3551 - 4706 - 4,706
- - - - - - — 33600 332600 468 333068
- - - 1,155 - - 3,551 332600 337,306 468 331774
3,600 12510 - - - - - - 16,110 - 16,110
- (13) - - - - - - (13) - (13)
20,000 205,791 (10,075) - - - - — 215716 - U516
- - - - - - —  (108403)  (108,403) - (108403)
- - - - - - - - - (50451)  (50,451)
1340 2176045 10075 2004 13992 605 30489 1,689,148 4303738 568 4309424
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Condensed Consolidated Cash Flow Statement

ﬁkﬁﬁ n‘/-ﬁ/\IE N7 /J|b§$&43—%

For the six months ended 30 June 2007 (Unaudited)
HE-_FEELFNA=+HIENER (REF%)

Net cash generated from
operating activities

Net cash generated from investing
activities

Net cash (used in) generated from
financing activities

Net cash and cash equivalent
movement

Cash and cash equivalent at the
beginning of the period

Cash and cash equivalent at the
end of the period

REXBHBREFR

BEXR (FTA)

BREFE

ReEMREFEEHFHR

MR kAeFE

MRBReRAEFE

Six months ended 30 June

BEAA=ZTHLAEA

2007 2006
—BBtE  —IEAA
HK$°000 HK$'000
FHAT T
374,492 106,923
303,812 95,087
(948,025) 465
(269,721) 202,475
724,995 262,299
455,274 464,774

Interim Report 2007 | — T T+ & h H {5 | 25




Notes to the Consolidated Financial Statements

R B R R M ST

For the six months ended 30 June 2007
B2 —_ T +LFNA=ZFHIEANTEA

1. BASIS OF PREPARATION 1. wmHEHEE
The consolidated financial statements have been prepared in REGEWBRRIBRBEERERSM
accordance with the applicable disclosure requirements of BRAR ([BAAR]) &5 EmAR (T E
Appendix 16 to the Rules Governing the Listing of Securities R AL fi 8% 16808 AR BB AR E A K B
(the “Listing Rule”) on the Stock Exchange of Hong Kong Limited EAgHMLg ([StMmAg]) B
(the “Stock Exchange”) and with Hong Kong Accounting Standard ZEBGER ([ ER]) F345%
("HKAS") 34 “Interim Financial Reporting” issued by the Hong (hEAE S R &) 4R 6 o

Kong Institute of Certified Public Accountants (the “HKICPA").

2. PRINCIPAL ACCOUNTING POLICIES 2. IESTHHEXR
The consolidated financial statements have been prepared under BMERETEREENRBERER
the historical cost basis except for properties and certain financial BARATFEAERETEN  REFEE
assets and liabilities, which are measured at fair values or revalued B Rk R iR I S AR A A I ELE o
amounts.
The accounting policies used in the consolidated financial RGEMBREAFBNS A BRER
statements are consistent with those followed in the preparation HASEBRE-_ZSTAFTA=1T—
of the Group’s annual financial statements for the year ended BIEFENMBHRE -

31 December 2006.

In the current period, the Group has applied, for the first time, a RAHE  REEERERZEAGR
number of new standards, amendments and interpretation MRgBEMETER - BT R2E(T
(hereinafter referred to as the “New HKFRSs”) issued by the NEEIHAESMBREEL]) - ZF
HKICPA, which are applicable to accounting period beginning NMEBMBREEAMNBEAN ST LF
on or after 1 January 2007. The adoption of these New HKFRSs —A—BRzERBNETHE - A
had no material effect on how the results and financial position MEAVBREER  TERYAEER
for the current or prior accounting periods have been prepared BRITRBT et HRNEERIRER
and presented. Accordingly, no prior period adjustment has been FRELEEATE - At - BAYHABG
required. HIRERE AR -
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Notes to the Consolidated Financial Statements

e IS ERRME
For the six months ended 30 June 2007
BE—_ T +LFNA=ZFHIEANEA

2. PRINCIPAL ACCOUNTING POLICIES (continued) 2. FTEEHBE (B)
The Group has not early applied the following New HKFRSs that AEETEEZEATIIELEMER
have been issued but are not yet effective. RERWF BB BREED -
HKAS 23 (Revised)  Borrowing Cost' SRR E 235 BEM A
(BETA)
HKFRS 8 Operating Segments' EAVB®RE HENR
A2 B 2 85%
HK(IFIRC)-INT 11 HKFRS 2 — Group and Treasury Share & (ERMB®RE BHEUBRS
Transactions? 2EZE9) AR 5257
— ZEZNR #) &5 ]2
HK(IFIRC)-INT 12 Service Concession Arrangements? A (BB B®RE RELCEE
2EBZE®) ZHE3
— REF12%
1 Effective for annual period beginning on or after 1 January 2009. ! R-_ZTENF-A—HIZERED
BEHEHBEER
2 Effective for annual period beginning on or after 1 March 2007. 2 R_TTLF=A—HAZEREH
L LET
3 Effective for annual period beginning on or after 1 January 2008. 3 R-_TENF-A—-—HIZERENH
BEHEHBEER
The Board anticipated that the application of these New HKFRSs EEeEN  ERAZSHAERUBRS
will have no material impact on the results and financial position HAETEeHAEEZE MBS
of the Group. KERTE -
3.  TURNOVER AND SEGMENT INFORMATION 3. EXERIEER
Turnover is analysed as follows: EEBEzOTWMT :

Six months ended 30 June
BZEAA=1tHIEAEA

2007 2006
—ETLHE ZETREF
HK$'000 HK$'000
FERT FET

Proceeds from held-for-trading RIEEBREMSB
investments IE 5,842 403,818

Interest income from interest TREEREHRZ

in distressed assets MEWA 13,964 46,807
Property management fee income MEEEERA 52,219 43,562
Rental income el A 31,671 34,197
Sales of properties MEHE 15,777 —
119,473 528,384
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B2 —_ T +LFNA=ZFHIEANTEA

3. TURNOVER AND SEGMENT INFORMATION (continued) 3. BREARIEEN (B)

EL k|

(i) Business segments (i)

AEBEHRESERPIERK - T
REEXH RE MEHE -
NEHERDEXEE - HELE
HRRARBEZREEARHEE
B E B o

The Group is organized into five operating divisions:
distressed assets business, investments, sales of properties,
property leasing and property management. These
operating divisions are the basis on which the Group

reports its primary segment information.

AEBEEENEERERN B
ZHMT

An analysis of the Group’s turnover and results by business

segments is as follows:

Six months ended 30 June 2007
BE-EEtERAZTALRER

Distressed

assets Salesof ~ Property  Property
business Investments  properties leasing management Consolidated
TREEER RE NRHE NXEE  NxER Ge
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FiEr FiEr FiEr FiEr FiEr FEr
Turnover EEE 13,964 5,842 15,777 31,671 52,219 119,473

Results %

Segment results PEEE 13,924 (2,173) 6,875 17,389 7,658 43,673
Interest income HEWA 50,614
Surplus on revaluation HENENESR

of leasehold properties Be 3437
Decrease in fair value of RENENDTE

investment properties B - - - (3,630) - (3,630)
Loss on disposal of HERENE

investment properties B - - - (1,728) - (1,728)
Gain on convertible note RERREATE

at fair value through RENTRR

profit or loss FENRE 16,427
Fair value change of ERUSRES

structured finance AVERD

securities (8,331)
Unallocated corporate AFPBRATER

expenses (9,193)
Finance costs HRER (23,395)
Gain on disposal of HETHLE

available-for-sale RENE

investments 26,518
Share of results of BEBRENIEE

associates 63,237
Share of result of Bl-BEEEH

a jointly PCES |

controlled entity 4,670
Profit before taxation BB AR A 162,299
Taxation HE 3,515
Profit for the period Brai 165,814
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3. TURNOVER AND SEGMENT INFORMATION (continued) 3. BRARIEEN (B)
(i) Business segments (continued) (i (X728 (E

Six months ended 30 June 2006
HE-TE/FRA-THIEARER

Distressed
assets Sales of Property Property
business  Investments properties leasing  management  Consolidated
TREEXH BE  hEEE  NRBE  PREE 54
HK$'000 HK$000 HK$000 HK$000 HK$ 000 HK$ 000
T TET TEx T T T
Turnover LR £ 46,807 403,818 — 34,197 43,562 528,384
Results E
Seqment results FExE 46,807 128,126 (1,614) 15,160 994 189,473
Interest income FEWA 31,636

Surplus on revaluation of RENEHER
leasehold properties B 1,102

Increase in fair value of REMENATE

investment properties Em — — — 88,418 — 88,418
Gain on convertible note REERELTE

at fair value through RERTHR

profit or loss SEONH 35412
Unallocated corporate expenses K FAEAAER (19,231)
Finance costs BIRER (24,445)
Discount on acquisition of WE-HAREAR

additional equity interest BORAER

in a subsidiary Bz 1478
Share of results of associates ~ BEEE D AEE 39,532
Share of result of a jointly B -HRARE

controlled entity INEES 6,912
Gain on disposal of HE-FNBAA

a subsidiary Efoha 2,550
Profit before taxation i3ibeyl 376,101
Taxation fA (43,033)
Profit for the period HAna i 333,068
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3. TURNOVER AND SEGMENT INFORMATION (continued) 3. EEERIBEN (B)
(i) Geographical segments (i) o E
An analysis of the Group’s turnover by geographical AEEEXBERBE P AL

location of customers is as follows:

30 [ Silver Grant International Industries Limited | R 2B R E £ 5 R 2

Turnover
EXH
2007 2006
—EBEtH e A%
HK$'000 HK$'000
FET T
Hong Kong BB 5,907 405,641
The PRC H 113,566 122,743
119,473 528,384
4.  OTHER INCOME 4. HfrA
Other income includes the following income: H g A8 Tt :
2007 2006
—BEtHE —ETRF
HK$'000 HK$'000
FET T
Change of fair value of RIEEBEREZLTE
held-for-trading investments & 1,200 57,313
Interest income B A 50,614 31,636
Commission income VAL ON 832 916
Consultancy fee income HAERA 720 —
Gain on disposal of property, HENE  BERHZE
plant and equipment EE 2 Es 55 —
Exchange gain & 5,084 —
Others H Al 312 158
58,817 90,023
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For the six months ended 30 June 2007
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5.  FINANCE COSTS %8R
2007 2006
—ETtH ZETRF
HK$'000 HK$'000
FET FHET
Interest on bank borrowings RITE A E
— wholly repayable within /,\EAﬁi A
five years TRER 15,084 15,356
— not wholly repayable — BEARLENA
within five years TEEER 181 222
Interest on other loans wholly BARAFATHERDN
repayable within five years HiEHHE 1,108 1,055
Interest on convertible notes BREFR 5'2§5Z1§53E’]
wholly repayable within five years ATRMREEN S 3,116 7,812
Interest on loan from a shareholder ZERAEFABHEED
wholly repayable within five years —HZRREFHE 3,906 —
23,395 24,445
6. DISPOSAL OF A SUBSIDIARY H = BB A
2007 2006
—EELHF “EERF
HK$'000 HK$'000
FET FHET
Net assets of a subsidiary REEBKELRW
at the date of disposal EEFEWNT .
were as follows:
Interest in distressed assets TREE#ER — 525,581
Amounts due to holding companies &+ £ % 2 B FE — (478,123)
— 47,458
Gain on disposal of a subsidiary HE—FHME QR Z = — 2,550
Total consideration BRE — 50,008
Satisfied by: AR
Cash Re — 26,279
Transferred to interest in a jointly BEE-BAREH
controlled entity UNCIR - — 23,729
— 50,008
Net cash inflow arising HEEEZRS
on disposal: TAEE
Cash consideration BeRE — 26,279
— 26,279
The subsidiary disposed of in 2006 did not contribute significantly R-ZEERNFHENMBATHAER
to the Group's operating results for the previous period. RABANBREEXEVRERER -

Interim Report 2007 |

— = =

tEh s | 31




Notes to the Consolidated Financial Statements

e IS ERRME
For the six months ended 30 June 2007
B2 —_ T +LFNA=ZFHIEANTEA

7. TAXATION 7. BIE
2007 2006
ZEELF ZETRF
HK$'000 HK$'000
FERT FHET
The charge comprises: BIEXHEE -
PRC Enterprises Income Tax B EMER 2,733 500
Deferred Taxation (Note 18) RIEHIE (H1iE18) (6,248) 42,533
Taxation attributable to AR R ELRIME
the Company and subsidiaries 1B (3,515) 43,033
No provision for Hong Kong profits tax has been provided in the MR BERAMAT - MAMERESF
current period and the previous period as there is no assessable R MIBBTAEEMEHRIML -
profit.
The taxation charge of the PRC Enterprise Income Tax for the AER R EFRE 2 P BRBERGEHR
current and the previous period have been made based on the AEBRNP B2 HEA R DAGE A FER
Group's estimated assessable profits calculated in accordance BaMERERNAENEADNFEREZ
with the relevant income tax laws applicable to the subsidiaries BBEXH -
in the PRC.
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For the six months ended 30 June 2007
BE—_ T +LFNA=ZFHIEANEA

8. PROFIT FOR THE PERIOD

Profit for the period has been
arrived at after charging:

Auditors’ remuneration

Depreciation

Loss on disposal of property,
plant and equipment

Repairs and maintenance fund
expensed relating to the Group’s
investment properties in the PRC

Operating lease rentals in respect
of land and buildings

Staff cost including directors’
remuneration and the retirement
benefit costs of HK$1,944,000
(2006:HK$1,427,000)

Share of tax of associate (included
in share of results of associates)

Share of tax of a jointly controlled
entity (included in share of results
of jointly controlled entity)

And after crediting:

8. HIRER

Rental income under operating leases & @Mz AW A - kK

less outgoings of HK$920,000
(2006:HK$1,501,000)

2007
—ETtHE
HK$°000
FET
HREFNE M :
ZE A B & 900
e 3,800
HEWE BERKE
EEEE 2
AEERFBRZKE
MERNHBEBRE
% 686
T REFZEERY
ik 1,657
ETERREEEME R
RIRIEFIRK 21,944,000/ 7T
(ZZZRNF 1,427,000 7T)
29,213
BLBmELRABBE(BERRE
i 2[R RN =¥ 3,727
BE—RAREZESARRE
(BEBIERE G HRZEH
NCTE$-) 989
¥EFA:
f1£920,0008 L (Z 2R F :
1,501,000 7T) 30,751

2006
—ETRF
HK$'000
FET

1,200
3,653

686

1,791

26,260

2,293

1,570

32,300
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9. EARNINGS PER SHARE 9. BRER
The calculation of the basic and diluted earnings per share ARRERABRBRARFEARGHERE
attributable to the ordinary equity holders of the Company is ARBBERMNDBRETINEBFTEMR
based on the following data: 5

Six months ended 30 June
BEAA=Z1THILAEER

2007 2006
—E2ELHF —ETREF
HK$'000 HK$'000
FERT FHET
Earnings: A
Earnings for the purpose of basic RAUGESREXRRF 2
earnings per share (profit for 27 ($ mARAFEF A
the period attributable to FE (5 BR % 7))
equity holders of the Company) 163,640 332,600
Effect of dilutive potential shares ERARMKREENE
in respect of convertible notes: BERO2TE
— gain on convertible note at far ~— REZXREAFERE
value through profit or loss BRI MR R E 2 W (16,427) (35,412)
— finance costs — % BR 3,116 7,812
— deferred tax — REHIE — (537)
Earnings for the purpose of diluted AU EEREERF 2
earnings per share B 150,329 304,463

Number of shares

gl 4=
2007 2006
—EBLE —ETRF
In thousand
?:
Number of shares: BRGEA :
Weighted average number of RUAGESRERETNZ
shares for the purpose of basic INFETF R 2 B
earnings per share 1,820,710 1,752,240
Effect of dilutive potential ordinary  ExE#EELER 2 FE
shares from
— convertible notes — AR ER 138,813 282,460
— share options — BBk E — 16,351
Weighted average number of RUAGESREERTF 2
shares for the purpose of diluted mEFEHRGOEE
earnings per shares 1,959,523 2,051,051
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For the six months ended 30 June 2007

Bz

10.

11.

—EFELFNA=FHINEA

DIVIDENDS

On 12 June 2007, the Company paid a dividend of HK$0.07 per
share, approximately HK$127,450,000 in aggregate, to the
shareholders as final dividend for the year ended 31 December
2006.

On 6 June 2006, the Company paid a dividend of HK$0.06 per
share, approximately HK$108,403,000 in aggregate, to the
shareholders as final dividend for the year ended 31 December
2005.

The Board has resolved not to recommend payment of any interim
dividend for the six months ended 30 June 2007 (2006: Nil).

INVESTMENT PROPERTIES

During the current period, the Group disposed of a portfolio of
investment properties with a carrying value of HK$88,180,000
at a net consideration of HK$86,452,000. The disposal has
recognized a loss of approximately HK$1,728,000.

The Group's investment properties were fair-valued by Vigers
Appraisal & Consulting Limited, a firm of independent property
valuers on an open market basis at 30 June 2007. The decrease
in fair value of investment properties of approximately
HK$3,630,000 has been recognized directly in the consolidated

income statement.

10.

11.

B’ B

RZZETLFAATZAH - ARAMAK
REMEBROOTBELKRE  BEHOA
1N4mom%ﬁifﬁﬁa§_77/\
F+-—A=+—HZRHEEKE -

RZBEERFERNANE ARG MR
THEROGBELRE  BEHA
108,403,000 7T ' (EREEZE_ZTH
F+—A=Z+—HZRERE -

EEERATHRERRNBE STt
FRA= ‘|’EJJ:/\1IE‘:F‘HHH (:2

«H

NE ) o

REME

AEERAHA L E k288,180,000
BTN —ETRENE  HERAREZ
86,452,000/ 7T - ZIBHEHFEE
#1,728,000/% 7T °

AEEREMER_TTLFRA=
TRZRFEDERBLYET LA
REEEFRBERERATNRRARAT
EREEFERE - REVEZLFER
D EEEH3,630,0008 TEHEREA
WARKHER -
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12.

13.

PROPERTY, PLANT AND EQUIPMENT

The Group did not make any significant acquisition or disposal

of property, plant and equipment during the period.

The Group’s leasehold land and buildings classified as property,
plant and equipment were fair-valued by Vigers Appraisal &
Consulting Limited and A-Plus Surveyors Limited, firms of
independent property valuers on an open market basis at 30
June 2007. The net surplus on revaluation of leasehold properties
amounting to approximately HK$5,280,000, of which the surplus
of approximately HK$3,437,000 was credited to the consolidated
income statement to reverse the deficit previously charged to
the consolidated income statement and the remaining surplus of
approximately HK$1,843,000 was credited to the asset revaluation

reserve.
TRADE RECEIVABLES
The Group allows an average credit period of 30 days to its

trade customers. The following is an aged analysis of trade

receivables at the balance sheet date:

0 to 30 days £EZ=1+H
31 to 90 days =+—HEA+H
Over 90 days iR+ A

12.

13.

ME - BERRE

AKERAHALBETERNDE -
BERREBELHLE -

AEBYHEANE BERSEZHE
THREFR-_ZZLFRA=THZ
DN ETE BB LY T LA AT E
EffERARARRAERENEMITAE
RABIRBARMEREETHME - B
EVMETRABZIRAKFEN
5,280,000 L - EP RHKHAEN
3,437,000 JT 5t A #R & WA 3 2k DA B
Bl AR E AR A A RE B 2 B4t
EHRBHETEL1,843,0008 L ABIEFA
BEEMHE -

P& W B K
AEBETESEPFH=TRER

B MiREUEFNEEBNKED
i

30 June 31 December
2007 2006
ZEELE —EETRF
AB=+H tZA=+—H
HK$'000 HK$'000
FET FET
3,130 1,062
1,109 1,281
8,205 862
12,444 3,205
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14. SHARE CAPITAL 14. KX

Number of shares Nominal value

B#%H & E RHME
2007 2006 2007 2006
ZEEtE —TERF ZBEBELE —TIETRF
In thousand In thousand HK$'000 HK$'000
TR TR FET FHET
Ordinary share of FREE0.208 T
HK$0.20 each ZEBR
Authorized: EERAE
At the beginning and R E) R
end of the period HI R 4,000,000 4,000,000 800,000 800,000
Issued and fully paid: ERTRHERG :
At the beginning of the period 7 B A7) 1,820,710 1,688,710 364,142 337,742
Conversion of convertible note 17 A/ #i% Z i
(note a) (Ktita) — 100,000 — 20,000
Exercise of share options (note b) 17{E B R4 (KfsEb) — 32,000 - 6,400
At the end of the period R E R 1,820,710 1,820,710 364,142 364,142
(@ On 21 March 2006, the Company received a notice of (@ RITERE=ZA-t+-H A&

conversion from Catic Limited exercising the right to
convert the convertible note in the principal amount of
HK$220,000,000 into 100,000,000 shares, representing
approximately 5.92% of the issued share capital of the
Company before the issue of the conversion shares and
approximately 5.59% of the issued share capital of the
Company as enlarged by the issue of the conversion shares
at the conversion price of HK$2.20 per share. These shares

rank pari passu in all respect with other shares in issue.

During the previous period, the share option holders
exercised the right attached on the share options to
subscribe for a total of 32,000,000 shares at the exercise
prices ranging from HK$0.535 to HK$0.967 per share.
These shares rank pari passu in all respect with other

shares in issue.

A B ¥ JE Catic Limited )32 i3 @
Mo TERRERN  BREE
220,000,0007% 7T & 7] # ik &
348 4100,000,0000 B 17 18
ARAREETRERMAIC ET
JRAR495.92% « RIGARRFLLD
BR220BTH R RBEHETHE
R ERE BEITRERD
5.59% o ZER M EBE fh B 1T
BROEMEA AN ZEERE
A o

FEREHE  BRESEATE
BREMSERN - UNERNTF
0.5358 7L E£0.967/8 THITTE B
{B1& - RE 532,000,000 B
o ZERGEEMD FHITRG
EFMAERTEHBZEBERER
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15. TRADE PAYABLES

The following is an aged analysis of trade payables at the balance

15. ENERR

THRREMEFINEE R ZREDT

sheet date:
30 June 31 December
2007 2006
—EELF —EERF
AA=+H tZA=+—8H
HK$'000 HK$'000
FET F& T
0 to 30 days TE=1+H 12,214 53,437
31 to 90 days =+—HEA+H 11,198 11,784
Over 90 days Bi#h+A 33,694 19,571
57,106 84,792

16. BORROWINGS 16. B8

The bank loans bear interest at commercial rates and are secured %Eﬁfé TR EMEHEMNE - AR

by certain investment properties and leasehold properties of the

Group. The related obligation is repayable as follows:

BETREDELRBEEMRERN -
HAMNEREEZEBHENT :

30 June 31 December
2007 2006
—EELF “EERF
AA=+H +tZRA=+—H
HK$'000 HK$'000
FET FET
Bank loans — secured RITER — BEF 6,325 606,900
Carrying amount repayable: ERREHREECRESE
On demand or within one year BERK—F 2N 1,150 601,150
More than one year, but not —FLEBETER
exceeding two years M F 1,150 1,150
More than two years, but not MEN LB ER
exceeding five years heF 3,450 3,450
More than five years EENE 575 1,150
6,325 606,900
Less: Amounts due within one year — Jil : R —F 2 REIHIIF
shown under current liabilities JIRRBBEZEHE
— Borrowings — EE (1,150) (601,150)
5,175 5,750
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17.

18.

19.

—EFELFNA=FHINEA

PLEDGE OF ASSETS

As at 30 June 2007, the Group has pledged certain leasehold
properties which have an aggregate carrying value at the balance
sheet date of approximately HK$89,950,000 to secure general
banking facilities granted to the Group.

DEFERRED TAXATION
The followings are the major deferred tax assets (liabilities)

recognised and movements thereon during the current and prior
periods:

17.

18.

Accelerated Revaluation

EERM

RZZEZ+ERA=1TH TEEEH
REE B H RE R E 4% /289,950,000
BT HENEER  FRAKEME
B—RUERITRE 2R -

EERE
UTAERRZETZRELEREELEE (8

&) RENARNEE R AR 2 AR &
)

tax of Distressed Convertible
depreciation  properties assets  Tax losses notes Total
MEBEHRE WEER TREE HEEE TEREE ag
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FiEr FET FEL FEL FEL T
At 1 January 2006 R-EE E—F—H (55)  (112,981) (86,247) 14,594 (1,954)  (186,643)
(Charge) credit to income RABENE (MB) & A
for the period — (32,446) (26,652) (13,086) 977 (71,207)
(Charge) credit to equity RAEBER (M) A
for the period — (766) — — 977 211
At 31 December 2006 RZBERE
t-A=+-H (55 (146,193)  (112,899) 1,508 —  (257,639)
Credit (Charge) to income PRSI GEA) $0k
for the period — 10,437 (4,189) — — 6,248
At 30 June 2007 R-EE+ERA=TH (55)  (135,756)  (117,088) 1,508 — (251,391)
INTEREST IN COMPETITORS 19. RAHRFHF2ES

During the six months period ended 30 June 2007, none of the
directors or the management shareholders of the Company or
their respective associates had an interest in a business, which

competes or may compete with the business of the Group.

EEZE-_ZEE+FAA=+HZ~EA
HIEA  YRERARBCESHER
ERRAKASECHEATHAEE 2 X
TSI 3t T Sk ] BE B A 3R S B Bt 26 7%
AR -

Interim Report 2007 | — T T+ F# h H {5 | 39




Notes to the Consolidated Financial Statements

e IS ERRME
For the six months ended 30 June 2007
B2 —_ T +LFNA=ZFHIEANTEA

20. RELATED PARTY TRANSACTIONS 200 BEBALXRS
During the current period, the Group entered into the following RABA - REEEBERALTET
transactions with related parties: TR 5 :
2007 2006
—EELHE ZETRF
HK$'000 HK$'000
FET FET
Property management fee income Y ER — Bk 2 R Rl 2 D 3
from an associate BEEERA 65 62
Interest on convertible notes issued X 847 F IR R 2 Al # %
to shareholders ZRAE 3,116 7,812
Interest on a loan from a shareholder 2 —BRZ R E K 2 7 & 3,906 —
Interest income from associates Y HR B & 1 B 2 B 35,807 11,393
Interest income from a jointly WE—MERESATZ
controlled entity & 4,362 —
Rental income from an associate W — B & 2 A 2 e A 122 117
Details of balances with related companies and other transactions HEBRATOHERREBR SN
with related parties are set out in the consolidated balance sheet. BEHERGEEEARK -
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